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Reserve Banks | 
Expect Return of 
Normal Activities | 


Post War Readjustment Said 
to Be Completed Sufficient- 
ly for Adoption of Pol- 
icies Held in Abeyance. 


Improved Situation 


In Farming Reported | 


=a | 
Pieduction in Latter Half of 


9927 Declared to Have Re- 
ceded; Industrial Finane- 
ing Showed No Gain. 


The Federal Reserve Banks, as a re- 
sult of operations in 1927 which cul- 
minated many post-war activities of a 
readjustment character, are now in a 


to be pursued under more normal world 
conditions, according to the fourteenth 


annual report of the Federal Reserve 


Board, sent on March 26 to the Speaker 
of the House of Representatives. 


The Board declared that the year 1927, | 


taken as a whole, was one of large pro- 


duction, but with a recession during the | 


last six months. This general statement, 


it explained, did not apply to agriculture, | 
for which the early months of the year | 
failed to hold particularly bright pros- | 
The latter part of the year, how- | 


pects. y 
eer, the Board observed, showed consid- 
erably improved agricultural conditions. 
Production Smaller for Year. 

Bank financing of current operations 
of trade and industry was no larger than 
in 1926, due, the Board, said, to the 
somewhat smaller volume of production 
and employment in 1927. 


The Boaid listed as the outstanding ; 


event of the year effecting reserve banks 
the enactment of legislation giving inde- 
terminate charters to the Federal Re- 
serve Banks. This action, the Board de- 
clared, showed the confidence of Con- 
gress and the ocuntry in the system and 
affirmed the plan to continue it on a per- 
manent basis. 
Credit Policy Explained. 

* The Board discussed policies in effect 
‘after June of last year when it became 
apparent that there was a credit strin- 
gency in many of the European coun- 
ee and explained activities in further- 

nce of a program to ease the money 
situation here and help conditions abroad. 

The Board made public a summary of 
its report. This summary follows in full 
text: 


In its Fourteenth Annual Report, the | 


Federal Reserve Board notes as the prin- 
cipal event of the past year for the Fed- 
eral reserve system the legislation by 
Congress granting indeterminate. char- 
ters to the Federal reserve banks. The 


action is interpreted by the Board as } 


affirming the confidence of Congress in 
the reserve system, and as giving assur- 
ance to the country that the system’s 
operations will be continued on a perma- 
nent basis. 

Since their establishment in 1914, the 
Board says, the Federal reserve banks 
first assisted the Government in meeting 


the heavy financial requirements arising | 


out of the war; later were an influence 
in moderating the economic effects on 
his country of a world-wide readjust- 
ment. More recently they have taken 
part in the restoration of sound monetary 
conditions throughout the world, and they 
are now in a position to formulate long- 
term policies to be pursued. under more 
normal conditions in a world that has 
made great progress during the past 
year toward economic and financial re- 
construction. 

The Board finds that, taken as a whole, 
the year 1927 was one of large produc- 
tion, though with a gradual recession dur- 
ing the last six months. It is noted that 
agriculture followed a course during the 
oe quite dissimilar to that of industry. 
‘it the beginning of 1927 agricultural 


prospects were not as kright as those of | 


industry, but they improved considerably 
in the latter part of the year. Late in 


the spring prices of agricultural com- | 


[Continued on Page 7, Column 2.] 


ciliation Drafts Submitted 


Negotiations for the conclusion of an 


arbitration treaty with Belgium, as well ; 


as a so-called “Bryan” treaty of con- 
ciliation, were begun on March 26 when 
the Acting Secretary of State, Robert 
FE. Olds, handed drafts of the two 
treaties to the First Secretary of the 
Belgium Embassy, Viscount de Lant- 
sheere. 

The announcement by the Department 
of State fotlows in full text: 

The Acting Secretary of State has 
handed to the First Secretary of the 
Belgian Embassy, for the consideration 
of his Government and as a basis for 
negotiation, a proposed draft ofa treaty 
of arbitration between Belgium and the 
United States. The provisions of the 
draft treaty are identical in effect with 
the provisions of the arbitration treaty 
signed between the United States and 
France February 6, 1928. 

The Aciing Secretary similarly sub- 
mitted to the First Secretary of the 
Belgian Embassy a proposed draft of a 
treaty of conciliation identical in effect 
with the provisions of the so-called 


ates is a party ” > 


Part of Oil Output 


position to formulate long-term policies | 





| countries. 








| 300,000 barrels ver 
Honolulu Company had made a contract | 
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Employment Is Seven Per Cent 
Under 1925, Mr. Davis Reports 


Conditions “Serious”? But Not as Grave as Estimates Gen- 
erally Circulated, Senate Is Informed; Feb- 
ruary Trend Said to Be Upward. 


Employment shrinkage of 1,874,050 
persons, or 7.43 per cent, between the 
average employment of 1925 and the 
estimated employment on January 1, 
1928, which “while not so extensive or 
grave as the estimates which have been 
generally circulated, is nevertheless 
seriois,” Was reported to the Senate 
March 26 by the Secretary of Labor, 
James J. Davis. The Secretary’s inves- 
tigation and report was made in com- 
pliance with a Senate resolution (S. Res. 
147) directing a computation of the ex- 
tent of unemployment. : ; 

In, a letter to the Vice President 


| Charles G. Dawes, accompanying a re- 
| port by the Commi-sioner of Labor Sta- 


tistics, Ethelbert Stewart, Secretary 
Davis calls attention to the upward 


Of Naval Reserves 


Regularly Exported | 


' reduction possible in the present session | 


That Fifteen Per Cent of 
Production Is Sold in 
Foreign Markets. 


Sale of royalty oil, produced from the 


| naval oil reserves under lease, to for- 
| eign countries, now the subject of an in- 


vestigation by the Department of the 


: Navy, was discussed before the House 
|; Committee on Naval Affairs, March 26, 
by the Chief of the Naval Oil Office, | 
Rear Admiral H. H. Rousseau. About 15 | 
per cent of such oil produced on naval | 
reserves, he testified, finds its way into ! 


Europe and other foreign consuming 
markets. 

The subject was brought up by the act- 
ing chairman of the Committee, Repre- 
sentative Britten (Rep.), of Chicago, who 
asked Admiral Rosseau whether the De- 
partment had found that any oil from 
the naval reserves was going to foreign 
Admiral Rousseau was tes- 
tifying in connection with the Butler bill 
(H. R. 11617), to provide for conserva- 
tion, care, custody, protection and opera- 
tion of petroleum and oil shale naval re- 
serves, for which the Department has of- 
fered a substitute measure that would 
give the Secretary of the Navy full au- 
thority in “protecting” the naval re- 
serves. 

Foreign Distribution. 

Admiral Rousseau, 
question of Represenative Britten, de- 
clared that a recent report showed that 
15 per cent of the oil produced from 
Naval Reserves Nos. 1 and 2, in Cali- 
fornia, goes to foreign countries. This 


amount, he said, was about 300,000 bar- | 


rels per month, much of which went to 
the Far East. 

The total production of oil in 
United States last year, he declared was 
903,000,000 barrels, of which about 141,- 
000,000 barrels or approximately 15 per 
cent found ist way to foreign countries. 
“This export,” he said, “was pretty 
widely distributed.” 

He stated that a report on production 
of oil from Reserves Nos. 1 and 2 showed 


; that 70 per cent of this production is 


in California 
15 per cent 


used 


and neighboring 
states, 


in the Atlantic 


States, and the remaining 15 per cent, 
or 300,000 barrels per month, goes into | 


the export trade. 


The only specific case of export traced, ; 


he said, was that of the Honolulu Con- 
solidated Oil Company, of Calif., which 
has a lease on Reserve No. 2 at Buena 
Vista Hills. The production of this 
lease, he said, was between 250,000 and 
month, and the 


with the Shell Co., of Calif., a subsidiary 
of the Royal Dutch Shell Company, a 
foreign controlled concern, for all the 
oil produced from this lease. 

_ This contract was the basis for the 
investigation now being conducted by a 
special »oard of the Navy, headed by Ad- 


; Miral Rousseau, to determine how much 


Treaties With Belgium | 
Are Being Negotiated | 


| dlniow of S pecialists P roposed to Aid 


Kroposed Arbitration and Con-,| 


[Continued on Page 10, Column 1.] 


replying to the | 


the |! 


, trend in employment noted in the Feb- 
| ruary report of the Bureau of Labor 
! Statistics, the first increase since April 
1927. 
“The volume of employment,” stated 
; the Secretary, “as shown by the re- 
ports of the Bureau of Labor Statistics, 
published monthiy, has tended downward, 


| 
| 
| 
| 


' from April, 1927, up to and including j; 


January, 1928. The February report, 

just published, shows, however, an up- 

i ward trend in employment. This fact 
| the Department of Labor has done its 
utmost to make widely public, and thus 

already has fulfilled, so far as it had 

power to do so, the requirement of the 

Senate’s resolution, namely, to call at- 

[Continued on Page 8. Column 1.) 


Statistics Awaited as Basis 
For Fixing Tax Reduction 


Senator Smoot (Rep.), of Utah, chair- | 


| Senate Rejects Plan 


' man of the Senate Committee on Finance, 
said on March 26 that he will not at- 
tempt to estimate the total amount of tax 


Treasury has provided him with com- 
plete figures of the March 5 income tax 
returns. He expects to receive these 
figures by March 31, he said. 


before the Committee on Finance, and 
Senator Smoot has previously announced 


for its consideration about April 3. The 
Secretary of the Treasury, Andrew W. 
Mellon, estimated when the bill was be- 


ing framed that the total possible reduc- | 
tion without incurring a deficit would be | 


$225,000. 


Railway Is Accused 





Illegal Purchase of Stock by 


Missouri-Kansas-Texas 
Is Alleged. 


A complaint charging the Missouri- 
Kansas-Texas Railroad “on information 
; and belief” with violation of the Clayton 
anti-trust law in acquiring a large part 
of the capital stock of the St. Louis 
Southwestern Railway without the ap- 
proval and authorization of the Inter- 
state Commerce Commission was made 


r ‘ | of Congress until the Department of the j 
Admiral Rousseau Testifies 


The bill (H. R. 1), authorizing reduc- | 


tions estimated at $290,000,000 is now | Defeat of Compromise With 


| that he will call the Committee together | 





public on March 26 by the Commission. ; 


The complaint is numbered 20672, Sub 
No. 1, and {cllows a similar one against 
the Kansas City Southern Railway, both 
involving transactions in connection with 
the so-called “Loree Southwestern” 
merger proceedings. At the same time 
the Commission announced a postpone- 
ment of the hearing in the proceeding 


| against the Kansas City Southern, set | 


for April 2, to a date to be hereafter 
fixed. 

The Missouri-Kansas-Texas was noti- 
fied that the charges of ‘this complaint 
will be heard by the Commission on May 
1 at Washington, when it will have the 


right to appear and show cause why an | 


, order should not be entered requiring it 
to divest itself of all interest in the stock 


of the St. Louis Southwestern “now un- ! 


lawfully held.” 
: The full text of the complaint fol- 
Ows: 

The Interstate Comi.erce Commission, 
having reason to believe that the Mis- 
souri-Kansas-Texas Railroad Company, 
hereinafter referred to as the respond- 
ent, has violated and is continuing to 


violate Section 7 of the Act of Con- } 


gress approved October 15, 1914, en- 
titled “An Act to supplement existing 
laws against unlawful restraints and 


monopolies, and for other purposes,” is- | 


sues this complaint, and _ states its 


charges in this respect on information ! been made for the sale of Muscle Shoals, 


American Cyanamide ! 


and belief as follows: 

1. That the said respondent, Missouri- 
Kansas-Texas Railroad Company is a 
corporation organized, existing and doing 
business under and by virtue of the laws 
of the State of Missouri with its prin- 
cipal office located at St. Louis, Mo.; and 


[Continued on 


Page 6, Column 1.] 


Congress in Revision of Copyright Code 


Status of Legislation Is Reviewed by Chairman Vestal, 
Of House Committee on Patents. 


Creation of a voluntary committee of 
outstanding specialists to aid the House 
Committee on Patents in passing on 
problems underlying the proposed entry 
of the United States into the Interna- 
tional Copyright Union, and to lay the 
foundation of a general revision of the 
copyright code is under consideration, it 
was announced March 26 by Repvresent- 


ative Vestal (Rep.) of Anderson, Ind., | 


chairman of the committee. These 
specialists, he said, would serve without 
compensation.. They would be picked 
from science, patent law, general law 
and other fields with a view to their 
ability and qualification to advise on 
legislation requiring such special and 
technical study. 

“My idea in this,” he said, “is to get 
the patriotic service of a number of 


| these men, outstand:ag as authorities on | 


the subject, to lay the foundation for a 
g neral revision of the covyright law 
which, while not likely to be reached 
at this session, will be enacted by Con- 
gress in the near future, I am not pre- 


| or four years,” Mr. 


pared yet to make any announcement re- 





Conference on Arms 


Early in 1931 Favored | 


Proposal Would Be Acceptable 
To State Department 


A naval conference to be held early in 
1931 instead of in August of that year 
would be agreeable to the United States, 


| according to an oral statement by the 


Department of State March 26. 


| Secretary 


The statement was made after the re- , 
| ceipt of Lord Cushendun’s proposal made 


at Geneva on March 24 that the five 
powers signatory to the Washington 
Treaties agree to reduce the size of cap- 
ital ships from 35,000 to 30,000 tons, to 
increase their age from 20 to 26 years 
and to reduce the caliber of their guns 
from 16 to 13.5 inches. 

The Department, it was stated, does 
not care to comment regarding the 
specific proposals in respect to capital 
ships. However, the Department’s po- 
sition regarding an earlier naval con- 


Extension Asked 
For Corporation 
On War Finance 


Mellon Declares 
Another Year Is Required 
To Complete Liqui- 
dation. 


| Without Law Charter 


ference in 1931 is exactly as it was last | 


summer when outlined by the American 
Ambassador to Belgium, Hugh S. Gib- 
son, the Department stated. 
dor Gibson stated at that time: 

“* * — We are quite prepared to sug- 
gest, if agreeable to the other signa- 


[Continued on Page 2, Column 7.] 


For Investigation of 
Loss of Submarine 


House Declared to Mean 
**Death of Resolution” 
For Inquiry. 


assa- | p: . : 
Ambassa- | Finance Corporation for another year to 


complete the liquidation of the corpora- | 


Will Expire April 4 | 


House Committee to Hold An- 
other Hearing on Subject; 
Cotton Loans Are 


Defended. 


Extension of the life of the War 


tion’s affairs, was recommended to the 
House Committee on Banking and Cur- 
rency March 26 by the Secretary of the 


Treasury, Andrew W. Mellon. 


| a letter to the Committee in the course | 
| of consideration of the Strong bill (H. 
R. 12245) to amend the War Finance |; 
Corporation Act of 1918 so as to au- | 
thorize operations to April 5, 1929. Man- | 


| extension proposal, 
greater part of the unpaid loans on the | 


The Senate on March 26 rejected a | 


compromise proposal offered by Senator 
Hale (Rep.), of Maine, chairman of the 
Senate Committee on Naval Affairs, de- 
signed to end the deadlock between the 


| two Houses on the resolution (H. J. 


Under Anti Trust Law | 


Mr. Mellon’s position was set forth in 


aging Director of the Corporation, Eu- 
gene Meyer, appeared in support of the 
stating that 


Corporation’s books, amounting to $1,- 


426,372.40, could be collected in the time | 


specified. 
Questioned by Representative Wingo 


(Dem.), of De Queen, Ark., who stated | 
that members of the Committee might | 


| have a difficult time in justifying another 


Res. 131) providing for .an investigation } 


of the S-4 submarine disaster last De- 
cember and of the’ subject of submarine 
safetys appliances. , 

The Senator hud eported that the Sen- 
ate and House conferees on this reso- 
lution had failed to agree, the House con- 
ferees insisting on an investigation of 
both the disaster and the general subject 
by a special commission as contemplated 
in the original House resolution, and the 
Senate conferees endeavoring to retain 
the Senate amendment which provided 
for an investigation of the S-4 disaster 
itself by a joint Congressional commit- 
tee. 


Enlarged Commission Rejected. 
The House conferees, the Senator an- 


nounced, nad offered to agree to an ! 
amendment to enlarge the special com- ! 


mission by the addition of three mem- 


bers of the House and three members of ! 


the Senate, and the Senate. conferees had 
rejected this proposal. The Senate con- 
ferees, he said, had offered to agree to 


eliminate the Senate amendment en- ; 


[Continued on Page 10, Column 2.] 


Subcommittee Will Report 
On Muscle Shoals Bill 


A report on the proposed Committee 
bill for the disposition of the Muscle 
Shoais project now before the House 
Committee on Military Affairs, will be 
submitted at an executive session of the 


full Committee by the subcommittee on |; 


Muscle Shoals on March 27, according 


to an oral statement on March 26, by | 


Representative James (Rep.), of Han- 
cock, Mich., of the subcommittee. 

Mr. James said that in lieu of all the 
bills pending on Muscle Shoals the sub- 
committee recommendations would in- 
clude what the members thought to be 
a comprehensive program. He said that 
he could not divulge the provisions of the 
proposed bill, but that only one bid had 


namely, by the 
Company, which bid had been tabled be- 


cause it was not thought to give adequate | 


protection to the Government’s interests. 
The only thing left would be for the 


: Government to operate it, he declared. 


‘ Senator Norris (Rep.), of Nebr., “Provid- j 
ing for the completion of Dam numbered , 


garding this plan at this time beyond | 


' what I have just stated, but I believe ; 


such an advisory committee would be of ! 


inestimable value to the country.” 

Mr. Vestal introduced two bills, H. R. 
8912 and, more recently, H. R. 9586, to 
authorize entry of the United States into 
the: Int2rnational Copyright Union. The 
second bill is now awaiting considera- 
tion of the committee of which he is 
chairman. This entry has been proposed 
in previous Congresses, without action. 

“More legislation for facilitation of 
the work of the Patent Office has been 
enacted by Congress within the last three 
Vestal said, “than 
in any olher period for fifteen years 
past.” 

Mr. Vestal, who is serving his sixth 
term in Congress, told of the activities 
of the House Committee on Patents so 


! far in the new Seventieth Congress, in- 


[Continued on Page 8, Column 5.] 


In addition to several House bills the 
Committee has before it S. J. Res. 46, by 


2 and the steam plant at nitrate plant 
numbered 2 in the vicinity of Muscle 
Shoals for the Manufacture and distri- 
bution of fertilizer, and for other pur- 
poses.” The resolution was passed by the 
Senate March 6. 


— 
| Complete 
| News Summary 


and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 


| Turn to Back Page | 








extension, Mr. Meyer said: 
Discusses Cotton Loans. 


“If Congress wishes to write off this 
amount, its action is not for the Cor- 
poration to question. This proposal is 
merely one designed to give the or- 
ganization which has handled a business, 
aggregating nearly $700,000,000, to clean 
it up. The Department of the Treasury, 
of course, can take over the work, but 
that would be more expensive to the 
Government than the method proposed.” 

Mr. Meyer also stated that he wished 
to correct any impression that members 
of the Committee might have that any 
cotton loans made by the corporation in 
1920 and 1921 were outstanding. All ex- 
port Joans he said had been paid in full 
several years ago. The subject of cotton 
loans was recently discussed in a Senate 
investigation of cotton exchanges. 

“The War Finance Corporation,” said 
Mr. Meyer, “did make a loan to Ander- 
son Clayton and Company. whose activi- 
ties were mentioned’ in the Senate Com- 
mittee, but that loan. which, I recall, was 
for something in the neigtbhcthood of 
$7,000,000, was repaid and every obliga- 
tion met.” 

As matter of fact, Mr. Meyer said, the 
War Finance Corporation at the time 
urged firms to take money to move the 
cotton which was clogging the ware- 
houses of the South. He explained that 
the cotton loan operation was one of 
most successful in the history of the cor- 
poration. 

Outstanding loans, Mr. Meyer said, 
were largely on cattle and confined to 
New Mexico and the Southwest and 
were, in the main, collectable in time. 


Second Hearing Planned. 


Several members of the Committee, 
explaining that they wanted more de- 


tailed information if they were to face | 


the House with a proposal for new legis- 
lation to extend the life of the corpora- 
tion, asked for another hearing, and it 
Was announced that Mr. Meyer would ap- 
pear again March 29. 

In his letter to the Committee, Mr. 
Mellon said: 

“The War Finance Corporation in ac- 


[Continued on Page 7, Column 5.] 


Appropriation Asked 
For Utilities Inquiry 
Allowance of $101,500 Sought 
By Trade Commission 


Investigation into public utilities will 
cost in excess of $100,000, according to 
a statement issued, March 26, by the 
Federal Trade Commission. 


An extra appropriation of $101,500 for | 
the next fiscal year has been asked, to 
' enable the Commission to continue the } 
Until July 1 next, the Com- | 


inquiry. 


| mission will be compelled to carry for- 


ward the investigation within its pres- 
ent appropriations, 

The statement in.full text follows: 

The Federal Trade Commission will 
ask for a supplemental appropriation of 
$101,500 for the next fiscal year begin- 
ning July 1, 1928, to cover the cost of 
its investigation of public utilities as 
called for in Senate Resolution No. 83, it 
was made known March 26. 

The Commission has sent to the Bu- 
reau of the Budget for approval a sup- 
plemental estimate of the appropriation. 
It is expected the Bureau will grant the 
Commission a hearing in the matter. 

The $101,500 is being requested for use 
in paying salaries of officials and em- 


ployes detailed to the investigation, for | 


' traveling expenses and other incidentals; 


but, in the event it should be granted 
the Commission, it would not be availa- 


| ble prior to July 1 and the Commission 
: would not be authorized to make addi- 
| tional appointments to its staff prior to 


that time. 


Entered as Second Class Matter at 
the Post Office, Washington, D. C, 


| Extension of Air Mail 
| To All Cities Forecast 


Service Is Improving Steadily, 
Says Col. Lindbergh 


“Every city in the country will be con- 
nected or interconnected by air mail,” 
was the forecast for the not distant 
future made by Colonel Charles A. Lind- 
bergh March 26 in testimony before the 
House Committee on Accounts. 

Colonel Lindbergh appeared to support 
the Swing bill (H. R. 12291), which would 


| authorize the use of the air-mail service | 
| by members of Congress and officials of | 
the United States Government for official | 


correspondence requiring expeditious 
transmission. 

Colonel Lindbergh said the industry 
was “constantly improving” types of air- 
craft to withstand adverse weather con- 
ditions, and that, “in time to come, the 
operation of air mail will not be ham- 


pered by weather conditions.” Fog and 


mist, as well as other adverse weather | 


conditions, he explained, now interfere 


with the maintenance of air-mail flying ! 


on regular schedule. 

Appearing before a Committee of 
Congress for the second time within a 
week to give his views on aviation legis- 


[Continued on Page 10, Column 7.] 





the | 


Date Set for Debate 
In House on Three 


Measure to Extend Effective 
Date of National Origins 
Quota to Be Considered 
March 29. 


The House Committee on Rules in ex- | 


ecutive session on March 26 decided on 


| March 29 as the date for consideration 


in the House of three immigration 
measures, including a resolution (S. J. 
Res. 1113) introduced by Senator John- 
son (Rep.), of California, for the purpose 
of postponing for one year the effective 
date of the so-called “national origin” 
quotas, according to an‘oral statement 
by Representative Snell (Rep.), of Pots- 
dam, N. Y. The Johnson resolution was 
passed by the Senate March 20. 

The other two bills that will come. be- 
fore the House on March 29, Representa- 
tive Snell said, are H. R. 10305, iitro- 
ducted by Representative Johnson (Rep.), 
of Hoquiam, Wash., Chairman of the 
House Committee on Immigration and 
Naturalization, for the purpose of au- 
thorizing the refund of certain visa fees; 
and S. 716, introduced by Senator King 
(Dem.), of Utah, to exempt American 
Indians born in Canada from operation 
of the Immigration Act of 1924. This 


March 20. 
Representative Johnson appeared be- 


the “national-origins” resolution came 
before the House, that the rules be ex- 


other immigration bills. 
tee agreed to the extension on all but one 
of the measures. This was a resolution 


Immigration Act of 1917, so as to raise 


inspectors. Representative Snell said 
that the Rules Committee desired to 
study this measure and see what effect, 
if any, it would have upon the Reclassi- 
fication Act of 1923. 

Mr. Johnson declared that 


it was 


| gration inspectors, and that there was 


the House except by rule. ; S 
stated his intention of presenting a bill 
in the near future providing for an in- 


gration inspectors. 
Under the provision of H. R. 10305, a 
refund of $160,000 in unused visa fees 





able to enter the country under the im- 
migration quota, Mr. Johnson explained. 
He also said that at a later date he 
would call for a rule on his deportation 
bill (H. R. 100078, providing for depor- 
tation of narcotic addicts and elimination 
of the “moral turpitude” clause. The 
bill would involve too much debate to be 


called on the floor at the present time, ! 


he said. 


_Haugen Bill to Relieve 


Agriculture Endorsed | 


Debenture System Rejected by 
House Committee 


The House Committee on Agriculture 
on March 26 by a vote of 16 to 6 agreed 
to a favorable report on the Haugen 
farm relief bill (H. R. 7940). The action, 
it was announced orally by the Commit- 
tee, was taken after the Committee had 
disapproved the debenture proposal 
sponsored by Representative Ketcham 
(Rep.), of Hastings, Mich. 

The bill as voted on by the House Com- 
mittee is a revised draft of the Haugen 
measure, it was stated by Representa- 
tive Haugen (Rep.), of Northwood, Iowa, 
chairman of the Committee. It differs 
from a bill sponsored in the Senate by 
Senator McNary (Rep.), of Oregon, and 
also from the MeNary-Haugen bill passed 
by the 69th Congress and vetoed by the 
President. : 
| The Haugen bill provides for fund of 
| $400,000,000 whereas the MeNary bill 
| provides for $250,000,000. Both meas- 
{ ures include the equalization fee, and the 
insurance provisions of the McNary bill 
have been incorporated in the new House 
| measure. 


resolution also was passed by the Senate | 


fore the Rule Committee previous to the | 
executive session and asked that when ! 








tended to allow time for debate on three | 
The Commit- | 


(S. 2370) by Senator Reed (Rep.), of | 
Pennsylvania, to amend Section 24 of the | 


ise | House Group Approves Power 
and adjust the salaries of immigration | P “PP 


necessary to raise the salaries of immi- | 
no way of getting the measure tefore | 
He also | 


creased border patrol and more immi- | 


would be made to persons who were un- | 


| bill 


U/ HOEVER can change public 


opinion can change the Gov- 


ernment practically so much. Public 
opinion, on any subject, always has 
a central idea from which all its 
minor thoughts radiate.” 


—Abraham Lincoln, 


President of the United States, 


1861—1865 
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| Mine Operators 
| Open Defense in 
| Coal Investigation 


| Closing Mines Alternative to 
| Wage Reduction, Asserts 
Vice President of Con- 
solidated Co. 


Antagonism Toward 
Unionism Disclaimed 


George E. Anderson Declares 
Terms Imposed by Union 
Leaders Were Impossible 


Of Fulfillment. 


Faced with the alternative of choos- 
ing between idle mines, idle men, lost 
dividends and other losses, on the one 
hand, and a wage contract, on the other, 
the Consolidation Coal Company elected 
to withdraw from the collective wage 
agreement negotiated by the Northern 
West Virginia Coal Operators’ Associa- 
tion, and to operate under economic con- 
ditions that would make possible the 


production of coal. 
This, in substance, was the explana- 


| tion of the policy of the largest unit in 


Immigration Bills. 


| wage agreement of 1924, as presented 


the northern West Virginia bituminous 
coal fields with respect to the Baltimore 


before the Senate Committee on Inter- 
state Commerce, March 26, by the per- 


| sonal representative of John D. Rocke- 
| feller, jr.. Mr. George Anderson. 


Representative of Mr. Rockefeller. 


Mr. Rockefeller testified, March 
that he was controlling stockholder of 
the Consolidation Coal Company. Mr. 
Anderson represented his interests, he 
said, as executive vice president of the 
company. 

Mr. Anderson opened the defense case 
for the West Virginia operators, who 
were charged at an earlier hearing with 
abrogation of the Baltimore wage agree- 
ment by the chief representative, Van 
A. Bittner, of the United Mine Workers 
of America in northern West Virginia. 
Mr. Bittner stated that the Consolidated 
Coal Company, among others arbitrarily 
repudiated the $7.26 basic day wage rate 
agreed upon at Baltimore, depressing 
wages to a lower level. 

An outline of the coal situation in 
general, particularly with respect to re- 
lationship between the miners’ union and 
the operators, was drawn by Mr. An- 
derson before he proceeded to an ex- 
planation of the Consolidation Coal 
Company’s change of policy. Disclaim- 
ing any antagonism toward the “spirit” 
of unionism,” he described the present 
situation in the coal industry as a “war 
and not a battle,” with the miners highly 
organized and the operators virtually a 
“mob.” The “war,” said he, began about 
a decade ago. 

Step by step, 
various wage 


9 


9 
Dy 


Mr. Anderson traced 
negotiations with the 


[Continued on Page 3, Column 2.] 


Bill on Boulder Dam 
Is Further Modified 


Priority for Three States 


A further modification of the Swing 
(H. R. 5773) to provide for the 
Boulder Dam project was approved by 
the House Committee on Irrigation and 
Reclamation, on March 26, in an effort 
to meet the divergent views of the seven 
interested States. 

The Committee voted to amend the 
measure to include the provision for 
power priority for California, Arizona 
|; and Nevada already included in the 
Johnson bill (S. 728), which has been re- 
ported to the Senate. 

The action of the House Committee 
; which gives the three States preferences 
in contracting for the power generated 





means to Senator Pittman (Dem.), of 
Nevada, that Nevada’s objections to the 
bills have been removed. 

The full text of the amendment fol- 
lows: 

Provided also that 
applicants for the use 
, appurtenant works and privileges ne- 
' cessary for the generation and dis- 
tribution of hydroelectric energy, or 
for delivery at the switchboard of a 
hydroelectric plant, shall be given, first, 
to a State for the generation or pur- 
chase of electric energy for the State, 
and the States of Arizona, California, 
and Nevada shall be given equal op- 
portunity as such applicants. 

The rights covered by such prefer- 

| ence shall be contracted for by such 

State within six months after notice 
by the Secretary of the Interior and to 
be paid for on the same terms and con- 
ditions as may be provided in other 
similar contracts made by said secre- 
tary. 

Representative Douglas (Dem.), of 
Phoenix, Ariz., stated orally, March 26, 
that the so-called Pittman amendments 
to the bill would not change his posi- 
tion in opposition to the measure. He 
has filed a minority report and in dis- 
cussing this report, March 26, made the 
following oral statement: 

“The only Government engineers testi- 
fying as engineers, who have approved 
this project, are those of the Reclama- 
tion Service. All other Government en- 
gineers have disapproved it. The esti- 
mates of cost and the program of de- 
velopment have never been reviewed and 
approved by any independent board.” 

An authorized summary of the 
minority report will be pulished in 

the issue of March 28 


preference to 
of water and 
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Engineer Approves 
Boulder Dam Project 
!’ As Modified in Bill 


Representative of Nevada 
Endorses Construction of 
All-America Canal Under 
Reclamation Act. 


The All-American Canal which would 
be constructed in connection with the 
Boulder Dam project for development 
of the Colorado River, would be built 
under the provisions of the Reclamation 
Act, according to an outline of the amend- 
ment to the Johnson bill (S. 728), made 
public by*George W. Malone, State En- 
gineer, of Nevada, in connection with 
the report on the bill. 

The full text of the Malone summary 
of the amendments to the bill follows: 

There are six major amendments to the 
bill, as reported out of the Senate Com- 
mittee, viz.: 


1. Compensation to the States of | 


Arizona and Nevada. 

2. States preference to purchase up 
to one third of the total amount of power 
generated, for use within their own 
borders. 

Competitive Sale of Power. 

3+ Power shall be sold at a competi- 
tive price at the market, and provide 
readjustment periods for the sale price. 

4. The All-American Canal shall be 
constructed under the Reclamation Act, 
the cost not to be repaid out of the pro- 
ceeds from power sales. 

5. California limits her use of water 
to 4,600,000 acre-feet in lieu of the 
Seven-State agreement, thus protecting 
the Upper Basin States. 


Requiring the Secretary to con- | 


form to the provisions of the Federal 


Water Power Act, except where other- | 


wise provided. 
Nevada Approves Changes. 


The two main features that Nevada 
has been contending for are incorporated 
in this bill; compensation to the States 
and the right to purchase whatever may 
be needed for our own use within the 
States, 

The readjustment and competitive 
price clause in reference to power makes 
it compulsory that the power be sold on 
a competitive basis; and also that, by 
the aid of the readjustment periods, bid- 
ders have the assurance that they would 
not be burdened if the power cost de- 
creased. And we would have the assur- 
ance that if the price of power should in- 
crease, we will receive what it is worth. 

_The consensus of opinion among en- 
gineers who have studied the fuel sit- 
uation and the remaining hydro-electric 


possibilities in Southern California, is | 


that the readjustment, if any, will be 
up rather than down. 

The All-American canal being placed 
under the Reclamation Act relieves the 
power of the cost of this construction, 
since this Act provides that before any 
money can be expended, contracts must 
be secured from the lands to repay the 
principal, and under this Act there are 
no interest charges. The water limita- 
tion for California is merely to protect 
the Upper Basin States and get their 
support in lieu of the Seven-State 
agreement. 


Compensation for Taxes. 

We recommended in our report to the 
Senate Committee that Nevada and Ari- 
zona be compensated in lieu of taxes 
that they would receive from private 
development; and that they be allowed, 
in addition, to withdraw certain blocks 
of power for use in their own State and 
that an Advisory Board be appointed 
from the three Lower Basin States in 
order to work with the Secretary in fix- 
ing the charges for the power and 
stored water. 

However, it was not deemed practi- 
cable to allow the States to withdraw 
blocks of power at any time that they 
might see fit; so in lieu of this arrange- 
ment, we were allowed to take all we 
would need or could use within the State 
at one time; and the fixing by law that 
the power must be sold on a competitive 
basis, eliminates, in a large measure, 
the need for the Advisory Board, al- 
though it would be desirable. The com- 
pensation measure of 3742 per cent for 
the two States is along the lines rec- 
ommended by us. 

We considered this a fair measure as 

; written, and will support it. We are of 
the opinion, however, that an attempt 
will be made to strike out the compensa- 
tion amendment on the floor of the Sen- 
ate, if possible. Since, if this could be 
done and the power would not have to 
be sold at a competitive price, and power 
for Southern California could be secured 
much cheaper. 

We anticipated some disturbance over 
this amendment for that reason; but, 
since we consider it fair and just to 
the States, we intend to support it to 
the last. 


Commission to Censor 


Alien Films in France | 


Method Prescribed for Carry- 
ing Out New Regulations 


A new regime for control of domestic 
and foreign motion picture films in 
France has been established by a de- 
cree effective recently. Conditions for 


its operation are now being worked out. | 


The Commercial Attache at Paris, H. 
C. McLean, has cabled the details to the 
Department of Commerce. The state- 
ment in full text, as made public March 
26, is as follows: 

: Projection of motion picture films in 
France is under the control of the Min- 
istry of Public Instruction and Fine 
Arts. For carrying out the new regime, 
a Censor Commission, composed of 32 
members and headed by the Director 
General of Fine Arts, has been formed. 

With exceptions that may be deter- 
mined by a decree issued upon the advice 
of the Censor Commission, no motion 
picture films may be shown"in France 
without the visa of the Ministry of Pub- 
lic Instruction and Fine Arts. This visa 
will be granted only upon the recommen- 
dation of the Censor Commission. 

All foreign films submitted for visa 
must be presented in the exact and in- 
tegral version, with exact title and sub- 
stitles of which a translation in French 
must be furnished. The Commission, 
after having examined the films, will 
classify them in a priority list before 
recommending the visa. 

In listing the films under this arrange- 
ment, the Commission will take into con- 
sideration the whole of the national in- 
terests involved and, particularly in the 
case of foreign films, the interests and 


conservation of national traditions and | 


customs, as well as the facilities for the 
release of French films in the various 
countries of origin. 
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rted to Senate 


Exempts Local Communities From Expense 


W ould Be Required to Provide Minor Maintenance Only ; 
Provision Made for Adjusting Differences in Plans. 


Senator Jones (Rep.), of Washington, 
chairman of the Senate Committee on 
Commerce, has announced that he in- 
tends to ask the Senate to take up flood 
control legislation as soon as the pres- 

; ent unfinished business of the Senate is 
disposed of, The present unfinished busi- 
ness i& the migratory bird bill. 

The flood control bill (S. 3740), which 
was introduced by Senator Jones and 
which has been reported favorably to 
the Senate from his Committee, adopts 


the plan worked out under Major Gen- | 


eral Edgar Jadwin, Chief of the Army 
Engineers, as the basis for flood control 
work on the Mississippi but provides for 
a Board to harmonize engineering dif- 
ferences between the Jadwin plan and 
the plan of the Mississippi River Com- 
mission. 

The Senate Committee has agreed to 
provisions in the bill exempting local 
communities from all expense in con- 
nection with the flood control plan ex- 
cept minor maintenance charges after 
the works are completed. The bill, how- 
ever, retains a declaration of principle 
| in favor of local contributions for such 
works under ordinary circumstances. 

The Committee has also accepted a 
provision which calls for a survey to be 
made looking toward a program of flood 
| control on the tributaries of the Missis- 
sippi. ° 


Text of New Measure 


Reported by Committee 


The full text of the bill follows: 
A bill for the control of floods on the 
Mississippi River from the Head of 





Passes to Cape Girardeau, Missouri, and ' 


for other purposes. 
Be it enacted by the Senate and House 


of Representatives of the United States | 


of America in Congress assembled, That 
| the project for the flood control of the 


Mississippi River in its alluvial valley | 
| and for its improvement from the Head | 


| of Passes to Cape Girardeau, Missouri, 
| in accordance with the engineering plan 
set forth and recommended in the report 
submitted by the Chief of Engineers to 
the Secretary of War dated December 
1, 1927, and printed in House Document 
Numbered 90, Seventieth Congress, first 
session, is hereby adopted and authorized 
to be prosecuted under the direction of 
the Secretary of War and the supervi- 
sion of the Chief of Engineers: Pro- 
vided, That a board to consist of the 
Secretary of War, the Chief of Engi- 


| River Commission, and two civil engi- 
neers to be appointed by the President, 
by and with the advice and consent of 
the Senate, whose compensation shall be 
fixed by the President and be paid out 
of the appropriations made to carry on 
this project, is hereby created; and such 
board is authorized and directed to con- 





sider the engineering differences between | 


the adopted project and that recom- 
mended by the Mississippi River Com- 
mission in its special report dated No- 
vember 28, 1927, and after such study 
and such further surveys as may be nec- 
essary, to determine the action to be 
taken upon the same, and its decision 
upon all matters considered by it shall 
be followed in carrying out the project 
herein adopted: Provided further, That 
if after considering any controverted 
problem between the Mississippi River 
Commission project and the project 
herein adopted the board shall be of the 
opinion that a new method should be 


followed, it shall submit its recommen- | 


dation thereon to Congress: Provided 
further, That such surveys shall be made 
between Baton Rouge, Louisiana, and 
Cape Girardeau, Missouri, as the board 


may deem necessary to enable it to as- | 


certain and determine the best method 
of securing flood relief in addition to 
levees, before any flood-control works 
other than levees and revetments are 
undertaken on that portion of the river: 
Provided further, That all 
works and outlets constructed under 
the provisions of this Act shall be built 
in &@ manner and of a character which 


jacent lands as those protected by levees 
| constructed on the main river. The 


| Local Contribution Principle 
Is Declared to Be Sound 


the sense of Congress that the principle 


porated in all previous national legisla- 


nizing the special interest of the local 
population in its own protection, and as 
; @ means of preventing inordinate re- 
quests for unjustified items of work 
having no material national interest. As 
a full complance with this principle in 
view of the great expenditure estimated 
at approximately $292,000,000, hereto- 
fore made by the local interests in the 
alluvial valley of the .Mississippi River 
for protection against the floods of that 
river; in view of the extent of national 
| concern in the control of these floods in 
the interests of national prosperity, the 
flow of interstate commerce, and the 
movement of the United States mails; 
and, in view of the gigantic scale of the 
project, involving flood waters of a vol- 
; ume and flowing from a drainage area 
largely outside the States most affected, 
| and far exceeding those of any other 
| river in the United States, no additional 
| local contribution to the project herein 
adopted is required. 

Sec. 3. Except when authorized by the 
Secretary of War upon the recommenda- 
tion of the Chief of Engineers, no money 
appropriated under authority of this Act 
shall be expended on the construction of 








any item of the project until local inter- | 


ests have given assurances satisfactory 


| to the Secretary of War that they will | 


(a) maintain ‘all floed-control works 
after their completion, except controlling 
and regulating spillway structures, in- 
cluding special relief levees; mainte- 
nance includes normally such matters as 
cutting grass, removal of weeds, local 
drainage, and minor repairs of main 
river levees; (b) agree to accept land 
turned over to them under the provisions 
of section 4. 


Government Would Pay 
Government Would Make 


Sec. 4. Just compensation shall be paid 
bv the United States for all property 
used, taken, damaged, or destroyed in 
carrying out the flood control plan pro- 

| vided for herein, including all property 
located within the 
ways, floodways, or diversion channels 


herein provided, and the rights of way | 


thereover, and the flowage rights there- 


neers, the president of the Mississippi | 


diversion ! 


will as fully and amply protect the ad- | 


sum of $325,000,000 is hereby author- ; 
ized to be appropriated for this purpose. | 


Sec. 2. That it is hereby declared to be | 


of local contribution toward the cost of | 
flood-control work, which has been incor- | 


tion on the subject, is sound, as recog- | 


area of the ®pill- | 


on, and also including all expenditures by 
persons, corporations, and public-serv- 
ice corporations made necessary to ad- 
just or conform their property, or to 
relocate same because of the spillways, 
floodways, ot diversion channels herein 
provided: Provided, That in all cases 
where the execution of the flood-control 
plan results in benefits to any person, or 
persons, or corporations, municipal or 
private, such benefits shall be taken into 
consideration by way of reducing the 
amount of compensation to be paid. 

| The Secretary of War may cause pro- 
ceedings to be instituted for the acquire- 
ment by condemnation of any lands, 
easements, or rights of way needed in 
carrying out this project, the said pro- 
ceedings to be instituted in the United 
States District Court for the district in 
which the land, easement, or right of 
way is located. In all such proceedings 
the court, for the purpose of ascertain- 
ing the value of the property and as- 
sessing the compensation to be paid, 
shall appoint three commissioners, whose 
award, when confirmed by the court, 
shall be final. -When the owner of any 
land, easement, or right of way shall 


opinion of the Secretary of War is rea- 


such price; snd the Secretary of War is 


quired for this project. The provisions 





Harbor Act of July 18, 1918, are hereby 
made applicable to the acquisition of 
lands, easements, or rights of way needed 
| for works of flood control: Provided, 


That any land acquired under the pro- | 


| visions of this section shall be turned 


over without cost to the ownership of | 


States or local interests, 
Sec. 5. Subject to the approval of the 


ments concerned, the Secretary of War, 


assistance of the Coast and Geodetic 
Survey, the Geological Survey, or other 
mapping agencies of the Government, in 


pay for such services may be allotted 
from appropriations made under au- 
thority of this Act. 


Provision Is Made 


For Emergency Fund 

Sec. 6. In an emergency, funds ap- 
propriated under authority of this Act 
may be expended for the prosecution of 
such works for the control of the floods 
of the Mississippi River as have hereto- 
| fore been authorized and are not in- 
| cluded in the present project; or for the 
maintenance of any levee when it is 
demonstrated to the satisfaction of the 
Secretary of War that the levee can 
not be adequately maintained by local 
interests, 

Sec. 7. That the sum of $5,000,000 is 
authorized to be appropriated as an 
emergency fund to be allotted by the 
Secretary of War on the recommenda- 
tion of the Chief of Engineers, in rescue 
work or in the repair or maintenance 
of any flood-control work on any tribu- 
taries of the Mississippi River below 
Cape Girardeau, Missouri, threatened or 
destroyed by flood. 

Sec. 8. The project herein authoried 
shall be prosecuted by the Mississippi 
River Commision under the direction of 
the Secretary of War and supervision of 
the Chief of Engineers and subject to the 
| provisions of this Act. It shall perform 
such functions and through such agencies 
| as they shall designate after consultation 
| and discussion with the president of the 
| commission. For all other purposes the 

exising laws governing the constitution 

and activities of the commission shall 
remain unchanged. The commission shall 
| make inspection trips of such frequency 
and duration as will enable it to acquire 
first-hand information as to conditions 
and problems germane to the matter of 
flood control within the area of its juris- 
diction; and on such trips of inspection 
ample opportunity for hearings and sug- 
gestions shall be afforded persons affected 
by or interested in such problems. The 
president of the commission shall be the 
executive officer thereof and.shall have 
the qualifications now prescribed by law 
for the Assistant Chief of Engineers, 
shall have the title brigadier general, 
| Corps of Engineers, and shall have the 
| rank, pay, and allowances of a brigadier 
general while actually assigned to such 
duty: Provided, that the present incum- 
| bent of the office may be a brigadier gen- 
eral of the Army, retired, and shall be 
| eligible for the position of president of 
the commission if recalled to active serv- 
ice by the President under the provisions 
of existing law. 


Creation of Obstructions 
Would Be Prohibited by Bill 


Sec. 9. The creation of any material 
obstruction not affirmatively authorized 
by Congress to the flood-discharge ca- 
pacity of such portion of the alluvial 
valley of the Mississippi River below 
Cape Girardeau as is embraced in the 
project adopted by section 1 of this Act 








lawful to build or commence the build- 
ing of any levee or other structure in 
said portion of the alluvial valley or in 
any flood way therein that will mate- 
rially affect the flood flow in said alluvial 
valley or in any flood way therein un- 
less the work has been recommended by 
the Chief of Engineers and authorized 
by the Secretary of War. Any person 
or corporation who shall violate any pro- 
; vision of this section is guilty of a mis- 
demeanor, 2nd on conviction shall be 
punished by a fine not exceeding $2,500 
nor less than $500 or by imprisonment 
(in the case of a natural person) not 
exceeding one year, or by both such pun- 
ishments, in the discretion of the court; 
and the removal of any structures, or 
parts of structures, erected in violation 
of this section may be enforced by in- 
junction or other process in the district 
court of the United States in the district 
in which such structures may exist, and 
proceedings to this end may be _insti- 
tuted under the direction of the Attorney 
General. The provisions of section 17 
of the River and Harbor Act of March 
8, 1899, are hereby made applicable to 
| this section. 

Sec. 10. That it is the sense of Con- 
gress that the surveys of the Mississippi 
River and its tributaries, authorized pur- 
suant to House Document Numbered 308, 
Sixty-Ninth Congress, first session, be 
prosecuted as speedily as practicable, 
and the Secretary of War, through the 
Corps of Engineers, United States Army, 
is directed to prepare and submit to 
Congress at the earliest practicable date 
projects for flood control on all tribu- 
tary streams (including such of their 





| main tributaries as may be deemed 


{ 


) 


‘| Senator 


fix a price for the same which, in the | 
sonable, he may purchase the same at | 


also authorized to accept donations of | 
| lands, easements, and rights of way re- | 


of sections 5 and 6 of the River and | 


heads of the several executive depart- | 


on the recommendation of the Chief of | 
Engineers, may engage the services and 


the preparation of maps required in fur- | 
therance of this project, and funds to ; 


is hereby prohibited, and it shall not be | 


Louisiana Delegatio 
Urged Prompt Action 


On Flood Control Bill | 7 *ee 


President Is Told Delay Is 
Feared, Due to Modifica- 
tion of Local Contribu- 
tion Provisions. 


A delegation from Louisiana headed by 
Emile Kuntz, of New Orleans, Republi- 
can National Committeeman from 
Louisiana, conferred with President 
Coolidge at the White House on March 

26 regarding Mississippi River flood con- 

trol legislation, 

Mr. Kuntz stated orally following the 
conference, that the delegation called to 
ascertain President Coolidge’s views re- 
garding the prospects for early action 
by Congress on flood control legislation. 

The Louisiana group, Mr. Kuntz 

| said, had favored the original flood con- 
| trol bill reported from the Senate Com- 
| mittee on Commerce by the Chairman, 
Wesley L. Jones (Rep.), of 
| Oregon, which the delegation felt would 
| likely have received early action by Con- 

gress because it carried provision for 

local contributions by the States af- 
| fected. 


It is now feared, Mr. Kuntz stated, 
that the modified Jones bill, with its pro- 
| vision for local contributions, very much 
modified, may provoke protracted dis- 
| cussion in Congress and possibly delay 
| the legislation unduly. What the dele- 
gation wants, Mr. Kuntz added, is 
prompt action on flood control legisla- 
; tion and they feel that it could be had 
| much quicker with the original bill than 
| the modified Jones bill. 

In addition to Mr. Kuntz, the delega- 
| tion consisted of W. E. Norman, of 
Morgan City; G. A. Pegrefitte, John E. 
Jackson, Ernest Johnneke, and Marcel 
| Garsaud, of New Orleans; and Victor 
Loisel, 
Orleans. 


Supply Bill Signed 
For War Department 


President Coolidge has approved the 
following bills: 

H. R. 10286, An Act making appro- 
priations for the military and nonmili- 
tary activities of the War Department 
for the fiscal year ending June 30, 1929, 
and for other purposes. . 

H. R. 10934, An Act to authorize the 
Secretary of the Treasury to execute 
agreements of indemnity to the Union 
Trust Company, Providence, R. I., and 
the National Bank of Commerce, Phila- 
delphia, Pa. 

H. J. Res. 175, Joint Resolution to 
change the name of the Ancon Hospital 
in the Panama Canal Zone to the Gor- 
gas Hospital. , 

H. R. 4964, An Act to authorize the 
city of Muskogee, Okla., to remove and 
retain title to the boilers from the 
| Municipal Hospital Building, recently 
conveyed by the city to the United States 
Veterans’ Bureau Hospital Numbered 90, 
at Muskogee, Okla. 

S. 2820, An Act authorizing the Sec- 
retary of War to loan certain field guns 
to the city of Dallas, Tex. 

S. 8, An Act for the relief of Kate 
Mathews. 

H. R. 5255, An Act for the relief of 
Jacob F. Webb. 

S. 2365, An Act for the relief of G. 
W. Rogers. 





Navy Is Paid for Repair 
Of Brazilian Battleships 


The Government of Brazil settled its 
accounts March 26 with the United 
States Navy for reconstruction of the 
Brazilian battleships “Minas Geraes” 
and “Sao Paulo.” Captain Frederico Vil- 
lar, naval attache to the Brazilian Em- 
bassy, presented a check for $4,113,165 
in payment for the work, completed a 
few years ago. 

The check, brought to Washington by 
Robert M. Shedden, representing Dillon, 
Read & Co., of New York, fiscal agent 
of the Brazilian Government, was pre- 
sented to the Chief, Rear Admiral Mor- 
ris, of the Bureau of Supplies and Ac- 
counts, Department of the Navy. Cap- 
tain Villar thanked Admiral Morris and 
the United States Navy, on behalf of the 
Brazilian Government, for the work 
done. He commended particularly the 
work in reconditioning the vessels. 

Responding, Admiral Morris thanked 
Captain Villar on behalf of the Navy for 
the confidence placed by the Brazilian 
Government in the repair department of 
the Navy. The reconstruction work was 
— in the Brooklyn (New York) Navy 

ara, 


C. T. Ferguson Confirmed 
As Collector at Detroit 


The Senate in executive session, March 
24, confirmed the nomination of Carey 
D. Ferguson, of Detroit, Mich., to be 
Colleetor of Customs for collection dis- 
= No. 38, with headquarters at De- 
roit. 





necessary) of the Mississippi River sys- 
tem subject to destructive floods: Pro- 
vided, That before transmitting such re- 
ports to Congress tle same shall be pre- 
sented to the board created in Section 
1 of this Act, and its conclusions and 
recommendations thereon shall be trans- 
mitted to Congress by the Secretary of 
War with his report. 

Sec. 11. That the Secretary of War 
shall cause the Mississippi River Com- 
mission to make an examination and 
survey of the Mississippi River below 
Cape Girardeau, Missiouri, (a) at places 
where levees have heretofore been con- 
structed on one side of the river and the 
lands on the opposite side have been 
thereby subjected to greater overflow, 
and where, without unreasonably re- 
stricting the flood channel, levees can 
be constructed to reduce the extent of 
this overflow, and where the construc- 
tion of such levees is economically 
justified, and report thereon to the Con- 
gress as soon as practicable with such 
recommendations as the commission may 
deem advisable; (b) with a view to de- 
termining the estimated effects, if any, 
upon lands lying between the river and 
adjacent hills by reason of overflow of 
such lands caused by the construction of 
levees at other points along the Missis- 
sippi River, and determining the equities 
of the owners of such lands and the 
value of the same, and the commission 
shall report thereoa to the Congress as 
soon as practicable with such reeommen- 
dation as it may deem advisable. ; 

Sec. 12. All laws or parts of laws in- 
consistent with the above are hereby re- 
| pealed. - ere 








United States Marshal at New | 








AwrHorwp Statements Onty Ant Pregenten Here, Bema 


Pwusxisne WirhoutT Comment BY THe Unrten States 


n_ | Nicaraguan Decree on Elections Authorizes 


DatILty 


Bids to Be Received 


General McCoy toMake Use of Constabulary On Air Mail Route 


The text of the decree issued last week 
by President Diaz setting aside the pro- 
visions of the 1923 electoral law, with 
the,exception of the National Board of 


Elections, of which Brigadier General 
Frank R. McCoy is chairman, was made 
public by the Department of State 
March 26. 

The decree gives General McCoy the 
“authority to command the services of 
the national constabulary (Nicaraguan 
Guardia Nacional) and to give to that 
force such orders as he may deem neces- 
sary.” 

deneral McCoy, as chairman of the 
National Board of Elections, according 
to the decree, may call an emergency 
meeting when “the presence of the chair- 
man alone shall constitute a quorum.’’. 
No action or decision of the Board shall 
be valid unless concurred in by the Chair- 
man of the Board, the decree stated, and 
“in case of a tie the Chairman of the 
Board shall have a double vote.” 

The Acting Secretary of State, Robert 
FE. Olds, when questioned regarding the | 
constitutionality of the decree, stated 
orally that it would be improper to 
criticise or comment upon the act of the 
head of another government and that the 
United States was more concerned with 
whether or not the decree gave sufficient 
power to General McCoy to conduct free 
and fair elections. The Department of 
State has seen the substance of the de- 
cree in advance of publication but the 
decree was promulgated at Managua and 
the full text has now been received for 
the first time, he stated. 

The full text of the decree, made pub- 
lic by the Department of State, follows: 


Freedom in Elections 


Said to Be Hope for Peace 


The President of the Republic, in view 
of the fact that the Supreme Court of 
Justice, by resolution adopted on the 17th 
day of the present month, designated | 
Gen. Frank Ross McCoy to be President 
of the National Board of Elections in 
place of Dr. Joaquin Gomez, who had 
submitted his resignation; and that there 


| devolves upon the high official named, 


by virtue of the office for which he has 
thus been named, and by virtue of 


| his nomination thereto by the President 


of the United States, the duty of direct- | 
ing the procedute for holding the elec- 
tions of 1928 for the Supreme Authori- 


| ties in accordance with the agreement 
; made for the purpose of ending the civil 
| war that was devastating Nicaragua; 


Whereas, the electoral Iaw of March 


| 20, 1923, is incapable of effective applica- 
tion under existing conditions due to the 


fact that the registration of citizens 
could not be effected at the prescribed 
time and that it is also impossible im- 


: miately to effect such registration; 


Whereas, the people of Nicaragua 


| cherish high hopes, predicated upon the 


free exercise of electoral rights as the 
starting point for a stable peace and a 
prosperous future—hopes having their 
origin in the letter and memorandum ad- 
dressed by the President of Nicaragua to 
President Coolidge, wherein was set 
forth the procedure in accordance with 
which the Government of the United 
States might lend its cooperation for the 
satisfactory conduct of free and fair 
elections ; : 
Whereas, the Government of Nicaragua 
contracted a solemn obligation with the 
people'of Nicaragua and with the Presi- 
dent of the United States, who, in a} 
friendly capacity acted as mediator be- | 
tween the two parties, and the fulfillment | 
of that obligation must not be evaded, 
due both to high considerations of right 
and public welfare and to the fact that 
such evasion would unquestionably be the | 
occasion for new disturbances of peace | 
and order in the Republic, and : 
Whereas, in accordance with Article 
Ill of the constitution the Executive 
Branch is charged, among other duties, 


| with that of preserving the internal 





| 


peace and security of the Republic and 
of taking the measures necessary to in- 
sure to its inhabitants the sacred right 
of suffrage, decrees: 


Previous Laws 
Suspended by Decree 


Article 1. The National Board of Elec- 
tions, as now constituted under the elec- 
toral law of March 20, 1923, with Gen- 
eral Frank Ross McCoy as President, and 
with Dr. Ramon Castillo and Dr. Enoc 
Aguado as political members, is hereby 
vested with full and general authority 
to supervise the elections of 1928 for 
the Supreme Authorities and to pre- 
scribe, with obligatory force, all,meas- 
ures necessary for the registration of 
voters, for the casting and counting of 
ballots and regarding all other matters 
that may pertain to the election. | 

Article 2. With a view to giving ef- 
fect to the agreement entered into be- 
tween the Government of Nicaragua, at 
its request, and the President of the 
United States, in accordance with which 
the latter is to lend his friendly aid&to 
the end that the elections of 1928 for 
the Supreme Authorities shall be free, 
fair and impartial, and subject to the 
provision that the present chairmen and 
political members of the National Board 
of Elections shall continue in the exer- 
cise of their respective functions, the 
electoral law, Margh 20, 1923, and any 
other laws and executive decrees that 
may subsequently have been promulgated 
and approved, amending or supplement- 
ing said law, are hereby_suspended. This 
decree shall enter into effect immediately 
following its publication and shall con- 
tinue in force until the said election of 
1928 shall have been held and the result 
thereof shall have been proclaimed by 
the Congress. 

Article 3. In order that absence 
of its members may not operate to pre- 
vent the due functioning of the National 
Board of Elections, the composition of 
said board shall include three suplentes, 
who may be appointed by the President 
of the Republic in the following manner: 
The suplente of the Chairman of the 
National Board of Elections shall be that 
citizen of the United States of America 
who may be nominated by the Presi- 
dent of the United States for that office, 
and the two suplentes for the political 
members shall be appointed, one upon 
the nomination of the supreme directo- 
rate of each of the two political parties, 
Conservative and Liberal, respectively. 
The suplentes of the political members 
and the suplente of the Chairman of the 
Board shall be inducted into office by the 
President of the Supreme Court. 

The President of the Republic shall 
remove from office any political member 
of any suplente of the National Board of 
Elections if the Chairman of that Board 
so recommends but no removal may be 
made except upon such recommenda- 
tion. Macancies that may, occur among 


eived by State Department; Concurrence of 
Chairman of Board Essential £0 Action. 


the political members of the same or in 
the office of suplente of the Chairman of 
the Board, shall be filled in the manner 
in which the original appointments of 
the corresponding suplentes were made. 
If the Chairmam of the Board or any po- 
litical member be unable to, or fail to, 


perform the duties of his office, due to | 


any absence or Other reason of a temp- 
orary character, his place shall be filled 
by the corresponding suplente during the 
period of such absence or failure to 
function. Furthermore, should the office 
of Chairman of the Board become defi- 
nitely or petmianently vacant, the su- 
plente of the Chairman shall thereupon 
take the place of his principal and a new 
suplente shall be appointed, 


Approval by Chairman 
Is Essential to Validity 


Article 4. No meeting of the National 
Board of Elections can be held without 
the presence Of the Chairman of the 
Board. The presence of the Chairman to- 
gether with either of the political mem- 
bers shall constitute a quorum for the 
transaction of the business of the Board; 
but if the chairman deem necessary an 
emergency meeting the presence of the 
Chairman alone shall constitute a quo- 
rum in order to permit the emergency 
to be met witkh such measures as may 
be indispensable to the conduct of a 
free and fair election. The emergency 
shall be declared by the Uhairman of the 
Board through formal notice given one 
day inadvance to the political members. 

Article 5. No action or decision of the 
Board shall be valid unless concurred in 
by the Chairman of the Board. In case 
of a tie the Chairman of the Board shall 
have a double vote, The Chairman ot 
the Board is Authorized to declare an 
emergency Measure any action or de- 
termination which in his opinion may be 
indispensable for the conduct of a free 
and fair election; and the measure in 
question shall become effective as an 
order of the National Board of Elections 
24 hours after it shall have been sub- 
mitted to the Said Board in a formal 
meeting and have been declared an emer- 


gency measute by the Chairman at that | 


meeting, 


Right to Com mand 
Constabulary Given Chairman 


‘Articde 6. The National Board of Elec- 
tions has full powers to organize depart- 
mental boards and cantonal boards (di- 
rectororos electorales) each of which 
shall include and equal number of politi- 
cal members from the two parties and 
shall include ax2 equal number of politi- 
a citizen of the United States nominated 
by the National Board of Elections. The 
said National Board of Elections shall 
delegate to the departmental boards and 
cantonal boards such functions as it may 
deem expedient. 

Article 7. The National Board of Elec- 
tions shall cownt the votes cast in the 
elections that may be held, shall de- 
termine all Questions and controversies 
that should arise relative to the validity 
and canvass Of Said votes and shall issue 


the corresponding: ceitificates o£ election | 


to those who may legally be elected to 
their respective offices. Such certificates 
shall be submitted to the Congress, to 
which the National Board of Elections 
shall transmit a detailed report, appro- 
priate to the requirements of Articles 83 
clause 2 and 84 clause 2 of the Constitu- 
tion, in order that the Congress may 
comply with those provisions, 

Article 8. The Chairman of the Na- 
tional Board of Elections shall have, 
from and after the publication of the 
present decree, and until the proclama- 
tion by the Congress of the result of the 
elections of 1928 for the supreme au- 
thorities, authority to command the 
services of the national constabulary 
(Guardia Nacional) and to give to that 
force such orders as he may deem neces- 
sary and appropriate to insure a free 
and impartial election, 

Articde 9. Upon the proclamation of 
result of the elections of 1928 for the 
supreme authorities, the electoral law 
March 20, 1923, and all other laws and 
executive decrees suspended by Article 2 
of this decree shall be restored to full 
force and effect. 

Artide 10. The present decree shall 








To Mexican Border 


Line Would Operate From 
New Orleans; Service Be- 
tween Omaha and St. 
Louis Planned. 


——_— v 

The Postmaster General, Harry \. 
New, will receive bids until May 21 on 
three alternate air mail routes between 
New Orleans and the Mexican border, 
the Post Office Department has just an- 
nounced. The Department also announced 
that bids would be received for extending 
the air mail service between St. Louis 
and Kansas City, to provide for a con- 
nection at Omaha, Nebr. 

The full téxt of the Department’s an- 
nouncement follows: 

Proposals for bids on three alternate 
air mail routes between New Orleans 
and the Mexicon border, connecting at 
New Orleans with the Atlanta-New York 
route, have been issued by Postmaster 
General New, returnable May 21. 

Distance Nearly Equal. 

The route to be taken will depend upon 
what point the Mexican government 
finally decides as the terminal for its 
proposed line to the American border. 
The distances on the three routes ad- 
vertised do not vary greatly. 

From New Orleans the line will go 
direct to Houston, Tex. From Houst 


, 


| it may go to San Antonio, to Laredo, » 


to Brownsville, via Corpus Christi, de- 
pending upon the location of the Mexi- 
can border terminal and other circum- 
stances. 

Under the proposed schedule planes 
from New Orleans, carrying air mai 
from New York and Boston and inter- 
mediate points would arrive in Houston 
about 3 p. m. and at the Mexican border, 
regardless of the route chosen, about 
dark. 

Omaha Route Proposed. 

Postmaster General New has recalled 
previous invitations for bids on an air 
mail route from St. Louis to Kansas 
City, and immediately advertised for 
new bids which would extend the route 
to Omaha, making a connection there for 
St. Louis mail with the transcontinental 
route, 

The proposed schedule on the extended 
route provides for a plane to leave 
Omaha daily at 12:35 a. m., following 
arrival of the transcontinental plane 
from San Francisco, with mail for Kan 
sas City and St. Louis. Arrival in St. 
Louis is scheduled for 5.10 a. m. 

Under present arrangements air mail 
from the west arrives in St. Louis via 
Chicago at 9.15 a, m. 

Westbound on the newly advertised 
route the plane would leave St. Louis 
at 7.30 p. m., and arrive im Omaha at 
12:05 a. m. in time to catch the west- 
bound transcontinental plane. The fly- 
ing distance is approximately 395 miles 
each way. 


Arms Conference Favored _ 
For Early Part of 1931 


[Continued from Page 1.] 
tories to the Washington Treaty, that 
the conference to be held im 19381 pur- 
suant to the terms of that treaty, be 
called early in that year rather thang 
after August 17. This would allow ample 
time for its recommendations to be put 
into effect before any further construc- 
tion of capital ships is undertaken by the 
three powers represented here (Great 
Britain, Japan, and the United States.) 

Under the terms of the "Washington 
Treaty on file in the Department, the 
United States is empowered to call a 
naval conference in August,- 1931, for 
the purpose of laying down the limits of 
future capital ships. Building cannot 


begin until after this conference. 
DO a et 


: ; seation bY 
into effect upon its publication 
proclamation in the departmental 7 
itals and shall also be published in the 

ial Gazette. ’ : 
OOetlish. Executive Mansion, Managua, 

+h 21, 1928, : 
a. ’ Diaz; The Minister of Gov- 
ernacion Ricardo Lopez, by special au- 
thority. , 
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Secretary of Labor 
Reports Decline in 
Number of Employed 


Mr. Davis Tells Senate That 
Situation Is “‘Serious,”. But 
Not as Grave as Es- 
timated. 





[Continued from Page 1.] 


tention “to the proper timing for the 

inauguration of public works by the 

Federal government and the encourage- 

ment of similar undertakings by the 

States. 

“T herewith transmit the report on 
employment conditions which the Com- 
missioner of Labor Statistics with fa- 
cilities at hand, has submitted to me. It 
shows the present slump in employment, 
while not so extensive or grave as the 
estimates which have been generally 
circulated, is nevertheless serious. The 
factors which have brought it about are 
“uany; among them, the floods in the 
Mississippi Valley, in New England; the 
tornado which swept Florida and its at- 
tendant losses, the temporary closing of 
certain industrial plants, and a disturb- 
ance in the bituminous coal fields which 
has lasted for many months; all these 
have temporarily decreased the oppor- 
tunities for employment, and have ad- 
versely affected employment conditions 
in other lines of industry. 

“The number at present unemployed 
® has been found to constitute a very small 
percentage of those at work. The census 
of 1920 showed that 42,000,000 of our 
people as wage earners or otherwise are 
gainfully employed. Of these, 23,348,- 
692 have been found to be at present 
employed on either a wage or a salary 
basis. By the most careful computation 
methods available, Commissioner Stewart 
finds that the actual number now out of 
work is 1,874,050.” 

Secretary Davis further pointed out 
that a considerable number of last 
year’s immigration of 252,023, both in- 
side and outside the quota, were pros- 
pective laborers, while 2,000,000 boys 
and girls in this country were reaching 
the working age. Commissioner Stew- 
art, he said, divided unemployment into 
two classes, those temporarily out of 
work at their regular occupations, the 
chief cause of former labor depressions, 
and those: displaced by changes in in- 
dustrial and commercial methods. 

“Prompt relief for the first class is 
due from the Government’s elaborate 
building program, from similar pro- 
grams of States, municipalities and 
counties, and from private building and 
construction,” the Secretary stated. He 
adds, in connection with the second class 
that constant reports come to the De- 
partment outlining the introduction of 
new labor saving machines and indicat- 
ing that “this mechanical development 
will probably proceed as rapidly in the 
immediate future as in the past.” 


Additional Funds Asked 
For Employment Survey 


Referring to the clause in the reso- 
lution requesting that accurate and in- 
clusive statistics on unemployment be 
made public, Secretary Davis says’ the 
Department will need additional funds to 
meet such a requirement, asking for an 
appropriation of $120,000. It is also 




















brought out by Mr. Davis that the De- | 


partment had “sounded warning in ample 
time” of the approach of unemployment 
and the need for inaugurating public 
building programs. 

That part of Commissioner Stewart’s 
report explaining the method of calcu- 
lation used by the Department in as- 
certaining the number of unemployed, 
follows in full text: 

“Responding to the requirements of 
the first part of the resolution quoted, 
the best estimate that can be made from 
all sources of information available at 


this time is that the shrinkage in the ; 


volume of wage earners, including manu- 
facturing, transportation, mining, agri- 
culture, trade, clerical and domestic 
groups, figuring on a basis of those em- 
ployed in 1925, is revealed to be 7.43 
per cent. Applying this percentage to 
the total number of employes as of 1925, 
gives a shrinkage between the average 
of 1925 and January, 1928, of 1,874,050 
persons. 

“The method of calculation employed 
in arriving at this figure is as follows: 
First, the Census of 1925 is taken as a 
base, because the Census of 1920 repre- 
sents a boom year, and while there was 
a tremendous slump between that and 
the Census of 1923, nevertheless between 
these periods there had been a recqvery 
and the year 1923 brought an upswing, 
which from the present point of view 
may be considered by some at least an 
incipient boom. Employment dropped 
again in 1924, advanced slightly in 1925, 
a little more than 1926, and dropped 
again through 1927. 

“The year 1925 may therefore be ac- 
cepted as an average recent year from 
which to take measurement, and it is 
herein made the base from which em- 
ployment shrinkage has been computed. 
In making 1925 the base or 100, it is 
understood that whatever there may 
have been of unemployment in that year 
is ignored, and it is assumed that those 
who were let out of industry between 
1923 and 1924 had by 1925 readjusted 
themselves. It may be said that 1925 
was a year in which there was no notice- 
able unemployment question. It is also 
used as a base because it was a year in 
which the census of manufactures was 
taken, 


* Decrease of 7.43 Per Cent 
Indicated by Estimates 


“The foundation of the estimation here 
submitted is the known figures for 1925 
for (1) manufacturing wage earners, 
and (2) railroad employes. These, with 
the estimates as of January, 1928, are as | 


« 





follows: 

Manufacturing: Employed in 1925, 
8,383,781; estimated employment in 
January, 1928, 7,739,907; estimated 


shrinkage, 643,874. 

Railroads: Employed in 1925, 1,752,- 

589; estimated employment in Decem- 
ber, 1927, 1,648,356; estimated shrink- 
age, 109,233, ! 

Total: Employed in 1925, 10,136,370; | 
estimated employment in January, 1928, 
9,383,263; estimated shrinkage, 755,107. 

Total decrease, 7.43 per cent. 

“No figures are available for the 
groups agriculture, mining, clerical 
v-rkers, domestic service and trade, and | 
it can only be assumed that they have 
been affected in a like degree. 

“The change in manufacturing em- | 
ployment is determined from the change 
in the Bureau of Labor Statistics’ index 
of employment in manufacturing indus- 
tries. The railroad figures are exact for 
class 1 railroads, omitting general and | 
division officials. The number of em- | 
































Shut-Down Alternative to Reducing Wages, | Measure to Require 


miners until he came to the Baltimore 
wage agreement. The Consolidation 
Company, he said, was represented at 
the Baltimore meeting by some of its 
officers, including himself, who went as 
representatives -of the Northern West 
Virginia Coal Operators Association. 

Only 21 out of 80 companies in the as- 
sociation voted to ratify the Baltimore 
agreement, one of these being the Con- 
solidation Coal Company, according to 
the witness, Only 18 of the 80 operated 
under it, including the Consolidation, he 
added. 

Production in one year in the union 
mines sank from 65 per cent of the whole 
northern West Virginia field to about 15 
per cent, he showed. Shutdowns of the 
Consolidation Mines were forced, one by 
one, until the miners themselves asked 
for a chance to return to work, Mr. An- 
derson declared. 


had been virtually “forced” upon the 


ing group of union representatives under 
strict orders from their national head- 
quarters. 

After slightly less than 14 months, the 
company was faced with the loss of its 
markets in the United States, Europe 
and South America because it could not 
meet prices, he declared. Then it chose 
to withdraw from the Northern West 
Virginia Coal Operators’ Association, 
and, upon withdrawal, felt it was not 
obligated to continue under the terms of 
the Baltimore agreement, he said. 


| Objects to Use 
| Of Term “‘Abrogate”’ 


Replying to questions by Senator 
Wagner (Dem.), of New York, Mr. An- 
derson declared that his company had 
been party to a-collective agreement 
which, he said, was in “no man’s land” 
in law. He objected to use of the term 
“abrogate,” and again asserted his com- 
pany was not bound by the contract after 
it had withdrawn from the operators’ as- 
sociation, 

“We were bound,” said he, “as long 
as we worked with the group party to 
the agreement, or as long as we were 
party to it.” 

Mr. Anderson was asked by Senator 
Fess (Rep.), Ohio, for an opinion as to 
| a solution of the coal situation. He re- 
, plied that he did not think any individual 
could offer a satisfactory solution, but 
he referred to the report of the investi- 
gation of the coal industry by the United 
States Coal Commission in 1923 under 
the chairmanship of John Hays Ham- 
} mond as the “greatest reservoir of in- 
| ee data and records” regarding 
coal. 

Senator Fess remarked that the 
President in his message has_ twice 
recommended the coal report, but that 
both operators and miners seem to op- 
pose it. 

‘’'m not favoring it,” said Mr. An- 
derson, “I’m just referring to it.” 

Mr. Anderson at the outset drew a con- 
trast between conditions in 1924, under 
what he called the “old policy,” and con- 
ditions in 1927. In 1924, he said, the 
Consolidation Coal Company produced 
slightly less than 3,360,000 tons of soft 
| coal; in 1927 the production exceeded 5,- 








590,000, an increase of about 66.5 per 

cent. 

In 1924, he went on, 4,121 men were 
employed, and in 1927 there were 4,497 
on the company’s pay roll, an increase of 

about 7.5 per cent. The working time 
per man averaged 131 days in 1924, but 
was said to have gone to 256 in 1927, an 
increase of 95 per cent. 

Pointing to the benefits that have ac- 
; crued to the community, Mr. Anderson 
said the payroll had increased from $4,- 
990,000 in 1924 to $6,825,000 in 1927. 
The average earnings per man had in- 
creased from $1,195 to $1,570, or $322, 
which is about 27 per cent, he added. 

Mr. Anderson referred to the struggle 
between operators and the union as an 
industrial war in which, he said, the 
“checkoff system” of the union, whereby 
union dues are collected from the pay- 
roll, warrants reference to the “army” 
commanded by John L. Lewis, president 
of the United’ Mine Workers of America, 
as a “conscript army.” 

Collective bargaining in the mining 
industry, he continued, ceased 10 years 
ago. He read from President Wilson’s 
announcement of October, 1919, when he 
said the “first national campaign of the 
present war began.” 


Economic Conditions 
Said to Be Disregarded 


The Jacksonville scale of 1924, he said, 
resulted partly from the national strike 
of 1922, when anthracite as well as bit- 
| uminous coal miners went out for five 
| months “under the mystic banner of 








$7.50.” Resentment in the Fairmount, 
W. Va., field against the leaders, that 
year, caused many union leaders to “pull 
out,” said Mr. Anderson, when efforts to 
settle without a strike proved futile. 

The “mystic symbol of $7.50” ap- 
peared again in 1923, said he, and this 
drew some 705,000 men into the coal 
mining industry in order “to share the 
fruits.” The Jacksonville agreement 
; was described as only a “peace meas- 
ure,” which did not regard the economics 
of the industry. It presaged a dark out- 
look which has had a dark fulfillment) 
according to Mr. Anderson’s words. 

At Baltimore, the witness said the op- 
erators of the northern West Virginia 
fields met with Percy Tetlow, represent- 
ing the mine union, but could get no 
compromises from him. Mr. Anderson 
paid tribute to the union representative, 
but said he was “bound hand and foot” 
by orders from the national organiza- 
tion. 

Efforts to obtain a one year agreement 
instead of one for three years failed, 
said he. From the union there could 
be obtained no recognition of district 
differentials, the policy of the union be- 








, ing not to be deviated by conditions in 


any one district, Mr. Anderson stated. 
“I went back and told our board,” he 
said. “it could either sign or fight. If 





ployes in 1925 is estimated from the 
population census taken as of January, 
1920, as reeast in the July, 1923, issue 
of the Monthly Labor Review, and from 
the percentage of change in employment 
as known for manufacturing and rail- 
roads, 

“The number of employes in 1925 used 
in this calculation, that is persons work- 
ing for wages or salaries for others, is 
estimated at 25,222,742. This figure does 
not include any persons operating their 
own business or professions. The calcu- 
lated number of employes as of January, 
1928, upon the same basis, was 23,348,- 
692, leaving a shrinkage between the two 
periods as indicated above of 1,874,050,” 





West Virginia operators by an unyield- | 





He charged that the wage agreement | 





a ce eens eee 


Declares Mine Operator in Opening Defense 


Vice President of Consolidated Coal Co. Declares Union 
Imposed Terms Violating Economic Considerations. 


[Continued from Page 1.] 


you sign it, I told them, you do so under 
economic compulsion. Otherwise, the 
usual civil war will be precipitated in 
the valleys of West Virginia.” 

The Consolidation Coal Company was 
one of the 21 companies in the northern 
West Virginia association which ratified, 
against 14 which voted no. Eighteen of 


the 80 members operated under the scale, | 


— being one of these, he 
said. 

After a little more than a year, it was 
necessary for the company to withdraw, 
and “fight it out,” said Mr. Anderson. 
He said he had no regrets as an indi- 
vidual for having done so. As a general 
proposition, he asserted, the company 
felt it had as much right to withdraw 
from the association as an individual 
has to withdraw from his union, 


Agreement Regarded 
As Unworkable Scale 


When the afternoon session opened, 
the counsel for the United Mine Workers, 
T. C. Townsend, inquired whether Mr. 
Anderson considered that the Baltimore 
agreement had been signed under duress. 
Mr. Anderson replied that it was not 
duress, but that all the operators signed 
with the feeling that the agreement could 
not be carried out. 

Mr. Anderson said that two-thirds of 
the men covered by the agreement 
“stepped out from under it,” proving it 


.it was not satisfactory to the men them- 


selves. He insisted that the Union’s 
side was represented in the negotiations, 
not by the district leaders, but by an 


| outsider imposed by the national organi- 


zation. 


Senaor Wheeler (Dem.), of Montana, | 


asserted that the company had forced 
the men to go back to work under a lower 


| scale under the dures of closing down 


the mines. The breaking of the contract 
involved the fundamental proposition 
that employers failed to keep their agree- 
ment with employes, said Senator 
Wheeler. 

Senator Gooding remarked that it was 


hard for him to understand how miners | 


would seek themselves to have wages re- 
duced-from $7.26 to $4.50 and even less 
per day. He said he did not see much 


| difference between the Jacksonville and 


Baltimore contracts, pointing out that 
most of the Pennsylvania operators who 
testified had agreed that the Jacksonville 
agreement was binding. 

Operators Bene fitted 


By Breach of Contract 

Senator Gooding said the record 
showed that Mr. Andersons’ company has 
materially benefited by breaking the 
wage contract at the expense of labor. 
He said he had just received a petition 
from 2,000 miners in northern West Vir- 


ginian protesting against present condi- | 


tions. 

If the wage scale had not been vio- 
lated in West Virginia, the labor situ- 
ation in Ohio and Pennsylvania would 
not be so aggravated, for the others 
could have maintained their scale, ac- 
cording to Senator Gooding. The Idaho 
Senator declared he was not satisfied 
with Mr. Anderson’s explanation. 

He insisted that cheaper labor in West 
Virginia and Kentucky has drawn busi- 
ness to those States now amounting, he 


said, to one-third of production of all the | 


country’s soft and hard coal, at the ex- 
pense of Illinois, Ohio, Pennsylvania and 
the other ceal producing States and at 
the expense of their labor. 

Mr. Anderson asserted again his de- 
nial of abrogation of any contract. 
defended his concern with statistical 
arguments, showing how economic con- 
ditions forced the new labor policy. 


Supply and Demand 
Called “Jungle Law”? 


“The law of supply and demand,” said 
Mr. Anderson, “is a jungle law. I don’t 


see how you can change it unless you : 


clear out the jungle.” 

_ He said this in reply to Senator Good- 
ing’s reiteration that West Virginia was 
forcing down the wages of the miners in 
other States by paying lower wages. 

Mr. Anderson declared his company 
employed no strikebreakers. He denied 
evicting any employes from company 
houses, declaring the company permit- 


ted idle employes to stay in#the houses | 


until the houses were needed for op- 
erations and as long as they did not in- 
terfere with the working miners. 

There were 600 to 700 notices served, 
he estimated, and “only one forcible 
eviction.” 

The president of District No. 17, 
United Mine Workers of America, Percy 
Tetlow, testified next that he had par- 
ticipated in all wage agreements in this 
West Virginia district from 1917 on, ex- 
cept during the war. He said he had 
gone to Baltimore at the request of the 
district itself, and not under orders from 
the international union. District offi- 
cers participated in the negotiations, said 
Mr. Tetlow. 


Agreement Represented 

Views of Workers 

The Baltimore wage agreement was 
negotiated “as such,” in conformity with 
the union convention policy, said Mr. 
Tetlow, in refutation of Mr. Anderson’s 
statement that the officers of the union 
had virtually dictated their terms to the 
operators at Baltimore. 

Like the operators, the union negotia- 
tions at Baltimore represented an as- 
sociation, said Mr. Tetlow. The union 
officials were to pursue a policy of basic 
wages based on the Jacksonville agree- 
ment because of the policy laid down 
by a delegate convention attended by 
representatives of miners all over the 
country. 

Mr. Tetlow asserted that the opera- 
tors were not forced “to sign on the dot- 
ted line,” but signed after the latgest 
tonnage producer, namely, the Consoli- 
dation Coal Co., had agreed to do so. 
He said the operators had insisted upon 
a provision committing the United Mine 
Workers of America to the contract. 

The witness characterized as. “far 
fetched,” Mr. Anderson’s assertion that 
the miners in the Consolidation Coal 
Company’s mines had themselves asked 
for the change in the contract. The 
change was decided by the officers of the 
company in New York, said Mr. Tetlow. 


Additional Judge Favored 
For District in Flerida 








The bill (S. 1275) introduced by Sen- 
ator Fletcher (Dem.), of Florida, de- 
signed to provide an additional Federal 
judge for the southern district of Flor- 
ida, was approved on March 26 by the 
Senate Committee on the Judiciary, 

This action, which was taken in an 





| Steel Carsin Railway 


Mail Service Opposed 





That Bill Would Place 
Heavy Financial Burden 
On Short Lines. 


| The requirement of steel cars in the 
railway post office service as provided 
for in a bill (S. 2107) would require the 
outlay of $60,000,000 by the railroads 
which is not needed for the safety of 
the railway mail clerks and would place 
an insupportable burden upon the_op- 
eration of short lines, the Senate Com- 
| mittee on Post Offices and Post Roads 
! was told on March 26 by H. E. Mack, 
| manager of mail and express traffic of 
| the Missouri Pacific Railroad Company. 

Mr. Mack declared that the bill would 
| effect only apartment cars in which the 


| 
| Senate Committee Is Told 
| 





Post Office Department utilized about | 
The fast trains | 


one fourth of the space. 1 
operated on the main lines, he pointed 
out, use the all-steel cars and the cars 
required to be replaced by the bill are 
| operated on short lines at a low rate of 
| speed and consequently under different 
| safety demands. 
Not Necessary, He Says. 

The decrease in the income on secon- 
| dary lines for which these cars are re- 
quired to be purchased has caused a 
great number of them to be discontinued, 
said Mr. Mack, and if this added burden 
is placed upon their operation additional 
numbers of branch lines must be dis- 
continued. . 

The rate at which branch lines are be- 
ing discontinued furnishes an objection 
to the bill, he stated, as the $60,000,000 
worth of equipment which the bill re- 
quires the railroads of the United States 
to buy could not be converted to any 
other use and if the revenues of branch 
lines should continue to decrease the rail- 
roads, } 
would have a great deal of excess equip- 
ment on their hands. 

Mr. Mack esserted that the safety of 
workers in the railway mail service does 
not necessitate all steel cars. He stated 


| since 1921. In all steel cars 10 postal 
clerks have lost their lives since that 
date, he said. 

Senator Moses (Kep.), of New Hamp- 
shire read into the record a letter from 
fhe Post Office Department in which it 
was stated that it was not believed that 
the cars authorized by the bill were 
needed at this time. 


H. L. Fairfield, manager of Mail and 
Express Traffic of the Illinois Centrol 
Railroad Company; C. W. Weigel, man- 
ager of Mail Traffic, Denver & Rio 
Grande Western Railroad Company; Ss. 
A. Stodard, general superintendent of 
the Atlantic Coast Line Railroad Com- 
pany; N. J. Van Schoyck, manager of 
Mail and Express Traffic of the Chicago 
Milwaukee and St. Paul Railroad Com- 
pany; G. M. Kimble, manager of Mail and 
Express Traffic, Seaboard Air Line; and 


gor & Aroostook Railroad Company 
' took the stand to tell the Committee how 
| the enactment of the proposed law would 
| affect their individual companies. 





Amendment Favored 


To Judicial Code 





Reported to Senate 


on March 26 ordered a favorable report 
to the Senate on the bill (S. 3151), intro- 
| duced by Senator Norris (Rep), of Ne- 
braska, chairman of the Committee. The 
' bill is designed, as Senator Norris ex- 
plained it, to limit the grounds upon 
| which suits may be brought in Federal 
' courts, particclarly by eliminating diver- 
sity of citizenship as a basis for Federal 
jurisdiction. 


| The Senate Committee on the Judiciary | 
| 
' 


The action taken by the Committee | 


was announced through Senator Norris’s 
office. Senator Norris’s bill reads in full 
text: 

A bill to limit the jurisdiction of dis- 
trict courts of the United States. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
the first paragraph of Section 24 of the 
Judicial Code, as amended, is amended 
to read as follows: 

“First. Of all suits of a civil nature, 
at common law or in equity, brought by 
the United States, or by any officer 
| thereof authorized by law to sue.” 
| Sec. 2. The provisions of this Act 











shall not affect suits commenced in the 
district courts, either originally or by 
removal, prior to its approval; and all 
such suits shall be continued, proceed- 
ings therein had, appeals therein taken, 
and judgments therein rendered, in the 
same manner and with the same effect 
as if this Act had not been passed. 





| Advancement in Status 


| For Navy Flying Asked 


House Committee Favors Pro- 
motion Credit for Air Duty 


A bill (H. R. 5465) which would amend 
the revised statutes so as to permit ot- 
ficers of the Navy to count duty on air- 
ships as sea duty, and thereby enhance 
their promotion status commensurate 
with officers who perform sea duty, was 
favorably reported by the House Com- 
mittee on Naval Affairs on March 26. 
The full text of the bill follows: 

To amend section 1571 of the Revised 
Statutes to permit officers of the Navy to 
count duty on airships as sea duty. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled, That 
section 1571, Revised Statutes, is hereby 
amended by changing the period at the 
end of said section to a colon and by 
adding thereto the following: “Provided, 


determine and certify whether or not, in 
his judgment, the service to be per- 
formed is equivalent to sea duty. If such 
service is thus determined to be equiv- 
alent to sea duty, it shall be considered 
to be actual sea service on sea-going 
ships for all purposes.” _ : 
executive session of the Committee, was 
announced through the office of Senator 
Norris (Rep.), of Nebraska, chairman of 
the Committee. 

which ordered a favorable report to the 
Senate on the measures _ 


| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
| 
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on ceasing operation of them, | 


that in the mail cars to be replaced by | 
this bill there had not been a fatality | 


P. J. Schardt, Assistant to Vice Presi- 
| dent of the Southern Railway Company; ! 


J. F. Hart, general counsel of the Ban- ! 


. - Bill to Limit Grounds for Suits | 
e j 


That when officers are assigned to air- | 
ships the Secretary of the Navy shall | 
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| Many H istorical Societies Among Bidders 


| For Timber From Roof of White House 


| Bids for 


Wood More Than 100 Years Old Vary From $1 


to $500; No Awards As Yet Made. 


| Bids for portions of the 1,500 linear 
feet of timber more than a century old, 
which was left over from the roof re- 


pair work on the White House last year, 
! yanged from $500 to $1.00, for varying 
quantities of the timber, it was an- 
nounced orally March 26 at the Office 
of Public Buildings and Public Parks. 
The Office of Public Buildings and 
Public Parks invited bids for the sur- 
plus lumber several months ago, and bids 
were closed on March 24. No awards 
have yet been made, but apportionment 
of the lumber, according to the best bids 
received, will be made by the director 
of the Office, Lieutenant Colonel U. S. 
Grant, III, following consultation with 
i the General Supply Committee. Nine 





to bid sent to individuals, organizations 
and firms. 

The wood removed from the roof of 
the White House was for 112 years a 


| Sheriff Cunningham 
Is Released on Bail 


| Senate to Certify Case to Dis- 
trict Attorney of D. C. 
For Indictment. 


The Senate heard a report, March 26, 
from its Sergeant-at-Arms, David S. 
Barry, stating that Thomas W. Cunning- 
ham, sheriff of Philadelphia county, Pa., 
had been placed under aryest by a deputy 
Sergeant-at-Arms and had obtained his 
liberty on a writ of habeas corpus issued 
by Judge Oliver B. Dickinson, of the 
' Federal District Court, at Philadelphia. 


Mr. Cunningham is now at liberty un- 
der bond of $1,000. A hearing on the 
continuance of the writ has been set for 
April 5, Mr. Barry reported. 

By resolution, adopted March 24, the 
Senate ordered Mr. Cunningham’s arrest 
for alleged refusal to answer questions 


| which investigated the Pennsylvania pri- 
marx elections of 1926. 

Following the report presented by Mr. 
| Barry, Senator King (Dem.), of Utah, 
a member of the special investigating 
committee, moved that the report of the 
committee charging Mr. 
with having refused to answer questions 


the District of Columbia for action look- 
ing toward an indictment for contempt 
of the Senate. This motion was agreed 
to. 

Senator King then introduced a reso- 
lution (S. Res. 183) to provide $2,500 
for employment of counsel to represent 
| the Senate in any legal proceedings 
growing out of attempts on the part of 
| Mr. Cunningham to obtain his release 
from the custody of the Sergeant-at- 
| Arms of the Senate. This resolution was 
| referred to the Committee to Audit and 
| Control of Contingent Expenses of the 
Senate, and subsequently reported fron 
| that Committee by Senator Fess (Rep.), 





of Ohio, and agreed to. 





Congress 
Hour by Hour 


March 26, 1928. 


Senate 

12 m. to 1 p. m.—The migratory bird 
| bill, the unfinished business, was tempo- 
' yarily laid aside and the Senate took up 
the report of the conferees on the joint 


resolution proposing an investigation of ; 


| the S-4 submarine disaster. Senator 
| Neely (Dem.), West Virginia, spoke on 
| political questions. 
| 1p. m. to 2 p. m.—Continued debate 
on conferees’ report on S-4 resolution. 
By record vote, 41 to 24, rejected motion 
of Senator Hale (Rep.), Maine, to per- 
mit acceptance of proposed agreement 
offered by House conferees and then 
without record vote adopted motion that 
the Senate adhere to its amendments to 
the resolution. 

2 p. m. to 3 p. m.—Debated the migra- 
tory bird bill. 


on the migratory bird bill. 

4 p. m. to 4:52 p. m.—Continued debate 
| on the migratory bird bill and held short 
| executive session. 

4:52 p. m.—Adjourned 
March 27. 


until noon 


House 
12 m. to 1 p. m.—Representative Hola- 
| day, of Illinois, addressed the House on 
the Illinois situation. 

1 p. m. to 2 p. m.—Considered bills on 
the House calendar relating to the Dis- 
trict of Columbia. 

2 p. m. to 3 p. m.—Debated and de- 
i feated a bill providing penalties for the 
giving of false information on the com- 
mission of crime in the District of Co- 
lumbia. 

3 p. m. to 4 p. m.—Considered bills on 
the calendar relating to the District of 
Columbia. 

4 p. m. to 4:30 p. m.—Representative 
O’Conner, of Louisiana, addresed the 
| House on flood control. . 

4:30 p. m. to 4:35 p. m.—Continued 
consideration of District of Columbia 
bills 


Me 





$ m.—Adjourned until 


World Wide 


Weare equipped to place - 
experts in foreign and 
domestic fields for inves- 
tigations, appraisals, pre- 





liminary designs, engi- 
neering and construction. 


The J. G. White 


Engineering Corporation 


43 Exchange Pl. 


asked him~ by the special committee | 


Cunningham | 


be certified to the District Attorney for | 


| 3p. m. to 4 p. m.—Continued debate 


noon | 





| 





bids were received out of 74 invitations | 


; $1. 
portions of the wood for historical pur- | 




















| defeated the bill 


part of the supports of the Presidential 
Mansion. According to the bids received, 
it would be used in the making of 
gavels, wall plaques, chairs and other 
souvenirs for historical purposes. 

The nine bidders for the wood were 
as follows: National Lumber Manufac- 
turing Assogiation, Washington, $500; 
N. P. Severin Co., Chicago, which had 
the contract for remodeling the White 
House, $240; E. M. Long & Sons, Cadiz, 
Ohio, for building exhibit, $48; Ameri- 
can Institute of Architects, Washington, 
gavels for chapters, $10; William Harold 
Luskear, Newark, N. J., gavels for 
patriotic and fraternal organizations, $3; 
Clifford A. Monroe, Fall River, Mass., $2; 


| 
| 
| 


Association of Oldest Inhabitants, city, | 


$2; Good Counsel College, White Plains, 
N. Y., $1; Gary Ord Camp No. 7, United 
Spanish War Veterans, Galveston, Tex., 
The latter four bidders desired 


poses, it was said. 











Committee Meetings 
of the 


Senate and House 


March 27, 1928. 


Senate 


Agriculture and Forestry, subcommit- 
tee hearing on alleged manipulations of 
cotton prices, 10 a. m. 


Post Office and Post Roads, hearing, | 


lottery bill, 2 p. m. 


Interstate Commerce, hearing on coal, | 


10 a. m. 


House 

Agriculture, corn borer hearing, 10 
m. 
Appropriations, executive, Legislative 
subcommittee, 10 a. m. 

District of Columbia, 
committee, 10:30 a. m. 
Foreign Affairs, calendar bills, 10:30 
m. 
Immigration and Naturalization, rela- 
tive relief bills, 10:30 a. m. 


a. 


a. 


Interstate and Foreign Commerce, 
hearing on H. R. 10710, barge bill, 
10:30 a. m. 


Railroad consolidation subcommittee, 


executive 10:30 a. m. 


Judiciary, subcommittee 1, Cramton 
labor bill, 10 a. m. 
Military Affairs, executive, Muscle 


Shoals, 10 a. m. 
Pensions, private pension bills, 10 a. m. 
Post Office and Post Roads, executive, 
10:30 a. m. 
Public Lands, hearing on bill to estab- 


; lish national park in Arkansas, 10 a. m. 


For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress sce the classifica- 
tion in the News Summary on Page 
10. For bills introduced, reported 
from the Committee or passed, see 
Page 9. 


| House Committee Favors 


Military Retirement Bill 


The House ‘Committee on World War | 


Veterans’ Legislation on March 26 voted 
a favorable report on a bill (S. 777) to 
make eligible for retirement officers and 
former officers of the Army, Navy, and 
Marine Corps, other than regular offi- 


cers, who incurred physical disability in | 


the World War. 

The measure already has passed the 
Senate and was substituted by the Com- 
mittee for a similar bill (H. R. 500) 
sponsored by Representative Fitzgerald 
(Rep.), of Dayton, Ohio. 


House Bill to Peniiien 
False Information Defeated 


The House by a rising vote of 118 to 5 
(H. R. 8558), which 
was sponsored by Representative McLeod 
(Rep.), of Detroit, Mich. The bill pro- 


vided penalties for giving false informa- | 


tion regarding commission of crime in 
the District of Columbia. 


The House had under consideration a | 


number of District of Columbia bills. 


7 on 




















What 
SOUTH 
AFRICA 


Offers to You 
INDUSTRIALLY 


and 
as a source of sup- 
ply for many raw 
products and ma- 
terials. 


saVeStIgOUnG | the United States and Rumania, because 
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; member 


The President's Day 


At the Executive Offices. 
March 24, 1928. 








March 26, 1928. 

9:30 a. m—The Secretary of the In- 
terior, Dr. Hubert Work, called to discuss 
administrative matters in his Depart- 
ment with the President. 

10 a. m.—Senator Fletcher (Dem.), of 
Florida, called to present a friend to the 
President. 

10:30 a. m.—E. F. Colladay, Republi- 
can National Committeeman from the 
District of Columbia, called. Subject of 
conference not announced. 

11 a. m.—Delegation from Loufstana, 
headed by Emile Kuntz, Republican Na- 
tional Committeeman from New Orleans, 
called to discuss Mississippi River con- 
trol legislation with the President. 

11:30 a. m.—James Maloney, president 
of the Glass Blowers of America, called. 
Subject of conference not announced. 


11:45 a. m—John B. Stetson, Jr., 


| American Minister to Poland, called to 


pay his respects to the President. 

12:15 p. m.—Balthaser H. Meyer, a 
of the Interstate Commerce 
Commission, called to present a friend 
to the President. 

Remainder of Day—Engaged with sec- 
retarial staff and answering mail corre- 
spondence. 


Nomination as Judge 
At Capital Is Approved 


Confirmation of the nomination of 
Peyton Gordon to be judge of the Su- 
preme Court of the District of Columbia 
was recommended to the Senate by the 
Committee on the Judiciary on March 26. 

Senator Norris (Rep.), of -Nebraska, 
chairman of the Committee, announced 
that this action had been taken at an 
executive meeting of the Committee. 


Severance of Relations 
With Rumania Proposed 


Severance of treaty relations between 


| of Rumanian’s treatment of minorities, 


| 





is proposed in a resolution (H. J. Res. 
251) introduced in the House, March 26, 
by Representative Berger (Soc.), of Mil- 
waukee, Wis. 











Great Business 


Just as de luxe railroad 
trains are planned to 
save business hours so 
our sailings to Europe 
are arranged to offer 
swift convenience. 


Leaving New York on 
Friday or Saturday, a 
week-end at sea elimi- 
nates the loss of a major 
portion of the business 
week. London or Paris 
appointments may be 
made for the following 
week-end. 


Accommodations to suit 
every purse and plan. 


i Weekly sailings _t 
Lida 


Seow octas Serce 


\uw 
WHITE JTAR LINE 


RED /TAR LINE :‘ ATLANTIC TRANSPORT LINE 


SMTORMATIONAL MERCANTILE MARINE §=COMPANT 


No. 1 Broadway, New York, or 
authorized steamship agents. 



















A FUND of useful information on this 
subject is contained in the new, interest- 
ing and profusely illustrated book— 
INDUSTRIAL DEVELOPMENT IN SOUTH AFRICA 
Issued under authority of the Government of the Union of South Africa 
. The interesting text in this 231-page book is interspersed 
with unusual illustrations, maps, diagrams, and tabula- 
tions. It gives a most complete picture of South Africa, 
its varied natural resources, industries, and its potentiai 
possibilities for further industrial development. 


This valuable book Will be mailed to business exec- 
utives and information fegarding South Africa’s 
resources will be gladly furnished. Why not com- 
Travel through South Africa and 


bine business with pleasure? 


FREE 


investigate its business opportunities personally. South Africa 
is truly a travel land of wonder, mystery and beauty. Further 


information can be secured at the 


South African Government Offices 
11-B Broadway, New York City 


~ 
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Suit in Federal Court Held Not to Oust 


Jurisdiction of Board of Tax Appeals 


Deficiency | Notice 
Filed for Same Year 





Issuance .Prior or Subsequent 
To Proceeding Is Im- 
material. 





C. A. O’MEARA, PETITIONER, V. COMMIS- 
SIONER OF INTERNAL REVENUE. OR- 
LANDO PETROLEUM COMPANY, _PETI- 
'TIONER, V. COMMISSIONER OF INTER- 
NAL REVENUE. ELMHURST INVESTMENT 
COMPANY, PETITIONER, V. COMMIS- 
SIONER OF INTERNAL REVENUE. BOARD 
or Tax APPEALS. DocKET Nos. 9822, 
20399, 22507. : 

The proceedings instituted by these pe- 
tioners involved questions of jurisdiction 
of the Board of Tax Appeals and the 
calculation of income under Section 202 
of the Revenue Act of 1918. 

D. R. Hite, for the Petitioners. 
Bennett, for the Commissioner. 

Following is the finding of facts and 
the full text of the opinion: 


Jurisdiction of Board 


In Proceedings at Issue 

The deficiency notices which form the 
basis of these proceedings show defici- 
encies as follows: Elmhurst Investment 
Gompany, 1919, $153,846.15; Orlando Pe- 
troleum Company, period April 15, 1919, 
to December 31, 1919, $154,767.19; and 
Cc, A. O'Meara. 1919. $1,688.91. : 

The questions at issue are: (a) The 
jurisdiction of the Board in the appeais 
of the Orlando Petroleum Company and 
the Elmhurst Investment Company; (b) 
Credit to which the Orlando Petroleum 
Company and the Elmhurst Investment 
Company are entitled as separate com- 
panies on account of the tax assessed 
and paid on a consolidated return filed by 
these companies; (c) Whether the Elm- 
hurst Investment Company and C. A. 
O’Meara realized a taxable gain when 
they assigned and transferred an undi- 
vided interest in certain oil leases to the 
Orlando Petroleum Company; 
Whether section 831 of the Revenue Act 
of 1918 is applicable in determining the 
invested capital of the Orlando Pe- 
troleum Company. F 

In accordance with the suggestion of 
counsel for the petitioners and because 
of the related character of the parties 


Orris 


and the questions involved, the three ap- | 
1 Immediately after the transfer of the | 


peals were consolidated and heard to- 


gether. 
The facts as set out below are for the 


most part covered by stipulation of the | 


parties. 

Findings of Fact. The Elmhurst In- 
vestment Company is a corporation hay- 
ing its office and place of business in 
Topeka, Kansas, and the Orlando Pe- 
troleum Company is a Kansas corpora- 
tion with its office in Topeka. C. 
O'Meara is a citizen of the United States, 
residing in Topeka, Kans. 

Prior to November 14, 1918, but sub- 

sequent to March 1, 1913, certain oil 
leases were owned by the following per- 
sons and corporations in the following 
proportions: 
E. E. Rose, undivided one-fourth; 
W. Forrester, undivided one-fourth; 
Elmhurst Investment Co., a corporation, 
undivided one-half. 

November 14, 1918, F. E. Rose as- 
signed and transferred his one-fourth 


S 


». 


interest to the Prudential Trust Com- ; 


pany of Topeka, Kens., trustee, to be 
held in trust. December 9, 1918, S. W. 


Forrester assigned and transferred his : 
one-fourth interest to the same trustee | 


and for the same purpose. 

December 9, 1918, S. W. Forrester, C. 
W. Horn, N. B. Burge, C. B. Burge, and 
C. A. O’Meara notified the said Trust 
Company, trustee, that they were the 
owners of the undivided one-half inter- 
est in the following proportions: S. W. 
Forrester, 29/96ths; C. W. Horn, 
12/96ths; N. B. Burge, 5/96ths; C. B. 
Burge, 1/96th; C. A. O’Meara, 1/96th. 

The remaining 48/96ths undivided in- 


terest was owned by the Elmhurst In- | 


vestment Company. 
Stockholders Adopt 


Resolution for Transfer 
While these leases were held in com- 
mon, and on September 1, 1918, Well No. 


1 on the Joliffe lease was drilled in dry | 


and was finally abandoned as a dry hole. 

February 4, 1919, while the leases 
were still held in common, Well No. 1 
on the West Gillette lease was brought 
“Pala a fiush production of 1,200 bar- 
rels. 

March 31, 1919, the tenants in common 
last above referred to entered into a 
contract. 


In carrying out the contract of March | 


31, 1919, the Orlando Petroleum Com- 
pany was incorporated on April 15, 1919, 
under the laws of Kansas, with its prin- 
cipal office and place of business at To- 
peka, Kans., with an authorized capital 
stock of 50,000 shares of the par value 
of $100 each. The oil leases described 
in the foregoing contract of March 21 
1919, were assigned to the Orlando Pe. 
troleum Company with the exception of 
one of the leases listed in the contract 
and known as the Holman lease. This 
Jease had been sold to one De Golia, 
for $60,000, and the claim against De 
Golia in this amount was assigned to the 
Orlando Petroleum Company and after- 
wards collected by it. 

Purusuant to the contract of March 
p1, 1919, upon the request of S. W. For- 
rester, C. W. Horn, Napoleon B. Burge, 
e. B. Burge, and C. A. O’Meara, the 
beneficiaries under the aforementioned 


(d) | 


A. | 





declaration of trust, the Prudential Trust 
Company on April 15, 1919, executed 
to the Orlando Petroleum Company an 
assignment of the respective interests of 
the beneficiaries in the oil leases here- 
tofore mentioned. On the same day the 
Elmhurst Investment Company executed 
to the Orlando Petroleum Company an 
assignment of the remaining undivided 
interest in the leases. 

The cost of all the property of every 
description transferred to the Orlando 
Petroleum Company by the parties to 
the above-mentioned contract of March 
31, 1919, was $105,423.21. 

The fair market value .of all the 
| property of every description trans- 
| ferred to the Orlando Petroleum Com- 
pany by the parties to the aforemen- 
‘ tioned contract of March 31, 1919, at 
the time of the transfer on April 15, 
1919, was $1,096,339.87. 

At a meeting of the stockholders of 
the Orlando Petroleum Company April 
15, 1919, a resolution was adopted re- 
citing and accepting the proposal to 
transfer the leases in consideration of 
the execution, issue and delivery of 
certificates of the capital stock of this 
company to the amount of 46,080 shares, 
to be issued to said parties in proportion 
to their respective ownerships in said 
leases, as follows, towit: Elmhurst In- 
vestment Company, 23,040 shares; S. W. 
Forrester, 13,920 shares; C. W. Horn, 
5,760 shares; N. B. Burge, 2,400 shares; 
Cc. A. O’Meara, 480 shares; C. B. Burge, 
480 shares. The resolution further pro- 
vided: 


| Parties Agreed 
| On Tax of Company 


| “The transfer of the above and fore- 
| going leases to include the transfer of 
| the driiling rigs, casing, tools, and all 
| fease personal property now on said 
| 

















leases, or used in connection therewith, 
or belonging thereto owned by the Elm- 
hurst Investment Company and the Pru- 
dential Trust Company, or either of 
| them, and also the office furniture and 
| fixtures heretofore used and now owned 
by said parties in their offices at Pea- 
| body, Kans.” 
The transaction was completed and 
| the stock issued in the proportions 
| stated above. 


; personal property appertaining thereto, 
| the Orlando Petroleum Company had no 
assets of any kind whatever. 


;} leases and personal property appertain- 


that company were the leases and per- 

sonal property so transferred, having a 

; value of $1,096,359.87, as above set 
| forth. 

The stock of the Orlando Petroleum 

| Company issued to the tenants in com- 


i Napoleon B. Burge, C. B. Burge, and 
C. A, O’Meara, was in exact proportion 
to the undivid: 1 interest of each in the 


| oil leases and personal property trans- | the Elmhurst Investment Company has 


| ferred to the Orlando Petroleum Com- 

pany. 
| After the transfer of the leases and 
| personal property to the Orlando Petro- 
| leum Compan~ the tenants in common 

of the leases were in absolute control 
of the Orlando Petroleum Company and 
owned all the issued capital stock 
; thereof. 
The Commissioner determined the fair 
' market value of the stock of the Orlando 
! Petroleum Company on the basis of the 
| value of the assets transferred to this 
corporation in exchange for its stock, 
and, accordingly, found that a taxable 
gain was realized on April 15, 1919, on 
the basis of the difference between cost 
of the assets transferred and the fair 
market value of the stock as determined 
in the foregoing manner. None of this 
| stock was sold at or about April 15, 

1919, by the parties receiving the same, 
| Nor were there offers to sell or offers to 
| buy at or about this time. 

The parties have stipulated that the 

| third item at the bottom of page 7 of 


the deficiency notice dated November 16, | 


| 1926, and directed to the Elmhurst In- 


; vestment Company should read: “Sale | 


price of oil leases $512,465.15,” instead of 
$548,169.94, 

_It was further stipulated that the item 
“Net income per books, $356,076.05,” as 
shown in a revenue agent’s report of 


the Elmhurst Investment Company for | 


| 

| 

j 

| 

1919, which was submitted in evidence, 

; includes a profit of $155,000 realized 

| from the sale of six oil and gas leases 

for $196,266.67, the cost of these leases 

| being $41,266.67. 

; It was agreed and stipulated by the 

; Yespective parties that the correct tax 

| liability of the Orlando Petroleum Com- 
pany for the period April 15, 1919, to 
December 31, 1919, if computed under 
Section 331 of the Revenue Act of 1918, 

j is $146,383.76. 

| Consolidated Return 


Was Filed for Year 1919 


It was stipulated that the agreement 
of the parties hereto that the fair mar- 
ket value of the leases and equipment 
transferred to the Orlando Petroleum 
Company on April 15, 1919, was $1,096,- 
839.87 shall not be taken as an admis- 
Sion by the petitioners that the stock 
received therefor had a fair market of 
that or any other amount. 

February 20, 1926, the Orlando Petro- 

leum Company filed a claim for refund 
in the amount of $86,463.29 on account 
of alleged overpayment of inconie and 











Prior to the transfer of the leases and | 


| ing thereto to the Orlando Petroleum | 
Company, the only assets possessed by | 
| 
i 


mon, namely,, tte Elmhurst Investment | 


| Company, S. W. Forrester, C. W. Horn, | notice for not allowing any credit for 


! 





| 
| 
| 
| 








| 


| 





Two Companies Made 
Consolidated Return 


Market Value of Assets at Time 
Of Transfer of Stock 
Is Upheld. 


excess profits tax for the year 1919, and 
on the same date the Elmhurst Invest- 
ment Company filed a claim for refund 
in the amount of $16,992.12 on account 
of alleged overpayment of income and 
excess profits tax for the year 1919. 
Prior to June 15, 1925, both of said tax- 
payers filed waivers of their respective 
rights to have the taxes due for said 
year 1919 determined and assessed within 
five years after the filing of the previ- 
ously mentioned consolidated return. 

The Elmhurst Investment Company 
and the Orlando Petroleum Company filed 
a consolidated return for the year 1919, 
which showed a consolidated tax liabil- 
ity of $297,748.91. The foregoing amount 
was paid by checks of the Elmhurst In- 
vestment Company, but of this amount 
the Orlando Petroleum Company contrib- 
uted $218,203.81 and the Elmhurst In- 
vestment Company $79,545.10. A nota- 
tion on each of the Elmhurst Invest- 
ment Company’s checks indicated the 
amounts applicable to the two compa- 
nies in proportion to the amounts con- 
tributed by each. In this return the Elm- 
hurst Investment Company was’ shown 
as the parent company and the Orlando 
Petroleum Company as the subsidiary 
company. The information return 
(Form 1122) filed by the Orlando Pe- 
troleum Company showed $218,203.81 as 
the amount of the income and excess 
profits tax apportioned to the Orlando 
Petroleum Company. In addition to the 
consolidated return filed for the two com- 
panies and the information return filed 
for the subsidiary, a return on a separate 
basis was filed at the same time for 
each of the companies, showing the net 
Income of each company, though these 
returns were incomplete in that no com- 
putation of invested capital was made 
and in that no computation of tax lia- 
bility was shown thereon. j 

Subsequent to the filing of the afore- 
mentioned consolidated return the Com- 
missioner ruled that the Elmhurst. In- 
vestment Company and the Orlando Pe- 


| troleum Company were not affiliated for 


1919 and that separate returns should 
have been filed by each of these compa- 
nies for 1919. 
to the Orlando Petroleum Company for 


1919 on a separate basis the Commis- | 


sioner showed the following computa- 
tion: 

Total income and excess profits tax, 
$154,767.19; previously assessed, none; 
additional to be assessed, $154,767.19. 

The explanation given in the deficiency 


tax previously assessed was that the 
‘amount of tax assessed on the consoli- 
dated form filed by your company and 


been allowed as a credit against the tax 
liability of the last-named company.” In 
the deficiency notice to the Elmhurst 
Investment Company, which was mailed 
three months later, credit for tax previ- 
— was shown as follows: 
otal income and excess profits tax 
$233,391.25, ; . 
Computation Shown 
In Notice of Deficiency 
Previously assessed against the Elm- 
hurst Investment Company (Orlando Pe- 
troleum Company, subsidiary), $297,748.- 
91; of which, under Section 240 of the 
Revenue Act of 1918 and as admitted by 


each of the above corporations, the pro- 
portion of the Orlando Petroleum Com- 


| Dany was $218,203.81; and the proportion 


of the Elmhurst Investment Company 
was $79,545.10. 

Additional to be assessed, $153,846.15. 

After the receipt by the Orlando Pe- 
troleum Company of a deficiency notice 
dated August 6, 1926, the Orlando Petro- 
leum Company on September 14, 1926, 
filed its petition in the United States 
District Court against the United States 
to recover the amount of its alleged over- 
payment of income and profits tax for 
the period from April 15, 1919, to De- 
cember 31, 1919, and on the same day 
made service of process upon the de- 
fendants in this action, 

September 15, 1926, the Elmhurst In- 
vestment Company filed a petition in the 


| United States District Court for the Dis- 





trict of Kansas against the United States 
to recover an alleged overpayment of 
Income and excess profits tax for 1919, 
and on the same day caused service of 
process to be served upon the defendant 
in said section. A deficiency notice for 
1919 was mailed to this petitioner on 
November 16, 1926. 

The two aforementioned actions were 
pending undetermined in the United 
States District Court at the time the 
hearings in these proceedings were held 
by the Board. 


Orlando Company 
Denies Jurisdiction of Board 


Opinion: Littleton: At the hearing 
the Orlando Petroleum Company pre- 
sented a motion asking that the Board 
rule that it has no jurisdiction in its ap- 
peal for the following reasons: 

“First, because in the sitpulation it 
appears that the total income and cxcess 
profits taxes of this petitioner for the 
period covered by the deficiency letter, 











In the deficiency notice | 





Exemptions 


copy of which is attached to the petition, 
amount to $146,383.76; and said stipula- 
tion further shows that for the period 
covered by the deficiency letter, the peti- 
tioner filed its return on April 14, 1920, 
showing the amount of its tax at $218,- 
203.81, and that this petitioner paid 
$218,203.81 as and for its income and 
excess profits taxes for the period cov- 
ered by the letter, and, therefore, there 
was not and could not have been a defi- 
ciency, but was an overpayment. 
“Second, for the reason that before 
this appeal was filed, this petitioner 
brought its action in the United States 
District Court for the District of Kan- 
sas, First Division, to recover the amount 
of its overpayment for the same taxes 
for the same period covered by the defi- 
ciency letter attached to the petition, and 
that that action in the United States Dis- 
trict Court is pending undetermined.” 
The first reason overlooks the statu- 
tory provision that jurisdiction is con- 
ferred on the Board in any case in which 
the Commissioner determines a_ defi- 
ciency and an appeal is duly filed with 
the Board (Section 274, Revenue Act of 
1926). Whether or not the deficiency as 
determined is correct, it is the function 
of the Board to determine, but the fact 
that upon examination by the Board ii is 
determined that the deficiency which the 
Commissioner determined was erroneous 
to the extent that no deficiency in fact 
exists, will not oust the Board of its 
jurisdiction, In this proceeding the Com- 
missioner determined that this petition- 
er’s total tax liability was $154,767.19; 
that no tax had previously been assessed 
and that accordingly a deficiency existed 
of $154,767.19. The petitioner duly filed 
an appeal, asking the Board to find that 
no deficiency exists on the ground that 
there had already been assessed on its 
original return, and it had paid, an 
amount in excess of the deficiency now 
shown. The establishing of the facts con- 
tended for by this petitioner would serve 
to extinguish the deficiency and show an 
overpayment, but it would not alter the 
fact that in the first instance the Com- 
missioner had determined a deficiency. 


Motion Questioning 
Jurisdiction Is Overruled 


The second ground for this motion is 
the pendency of a suit in a District Fed- 
eral Court for the year cn appeal before 
the Board. The deficiency netice which 
forms the basis of this appeal was mailed 
to this petitioner on August 6, 1926, and 
on September 14, 1926, an action was 
| brought by this petitioner in a Federal 
District Court for the recovery of an al- 
| leged overpayment of income and profits 
tax for the period covered by the defi- 


a 0 eS 


ciency notice. A similar situation was 
before the Circuit Court of Appeals 
(Third Circuit) in the case of Suhr v. 
United States, 18 Fed. (2d) 81, wherein 
it was held that a suit to recover as a 
refund an amount allowed by the Com- 
missioner as a credit against a proposed 
additional assessment may not be main- 
tained where an appeal from such assess- 





-— 


: ment is pending before the Board of Tax | 


Appeals. 


Board of Tax Appeals, but he must do so 
before his tax is assessed or collected. 
Section 274(a), Revenue Act of 1926 (44 
Stat. 9, 55). If appeal has thus been 
made to the Board, the tax not having 
been paid, the appellant may not also 
proceed in the courts, until the Board has 
determined the question of deficiency. If 
that question is decided against him, he 
may then pay the deficiency and sue in 
the District Court to recover, or he may 
appeal to the Court Court of Appeals.” 

The Board is of the opinion that the 
foregoing constitutes a sufficient answer 
to this petitioner’s motion, and the mo- 
tion for the dismissal of the appeal on 
account of lack of jurisdiction is accord- 
ingly overruled. 

The next question raised in the peti- 
ton of the Orlando Petroleum Company 
relates to the credit to which it is en- 
titled on account of taxes assessed and 
paid at the time of filing its original re- 
turn. The material facts w:th which 
we are here concerned are as follows: 
The Orlando Petroleum Company and 
the Elmhurst Investment Company filed 
a consolidated return for 1919 in which 
was shown a consolidated tax liability 
of $297,748.91. At the same time, the 
Orlando Petroleum Company filed an in- 
formation return as a subsidiary on 
which it was stated that the amount of 
tax apportioned to it was $218,203.81. 
The parties have stipulated that in the 
payment of the total tax liability for the 
group of $297,748.91, the Orlando Petro- 
leum Company furnished $218,203.81 and 
the Elmhurst Investment Company $79,- 
545.10. The entire amount of $297,748.91 
was assessed against the Elmhurst In- 
vestment Company, which company made‘ 
payment of same with its own checks on 
which appeared notations of the amount 
applicable to each company, the notation 
with respect to each company being in 
agreement with the amount which the 
parties have stipulated as bein; fur- 
nished by each. 


Error Is Alleged 
In Determining Deficiency 

In the deficiency notice which 
forms the basis of this appeals, 
and which was submitted in evidence, 
the respondent showed the amount pre- 
viously assessed against the Orlando 
Petroleum Company as “None” and ac- 
cordingly found a deficiency of $154,- 
767.19, the total tax liability of this peti- 
tioner. In the deficiency notice to the 
Elmhurst Investment Company which 
was prepared some months later than 
the deficiency .otice to the Orlando 
Petroleum Company, and which was like- 
wise submitted in evidence, the respond- 
ent gave the Elmhurst Investment Com- 
pany credit of $79,545.10, and stated that 
the remainder of the $297,748.91, or 
$218,208.81 which had been assessed 
against the Elmhurst Investment Com- 
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Made Public by the Federal Reserve Board March 26, 1928, as at Close of Business March 21, 1928 (Thousands of Dollars). 
Iederal Reserve District Total . 4 i i 
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In its opinion, the Court said: | 
| “Any taxpayer may appeal to the 
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Index and Digest 
Of Tax Decisions and Rulings 


SYLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 
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Commissioner of Internal Revenue, 
Page 220, Col. 1 (Volume III). 


URISDICTION: 


URISDICTION: Board of Tax Appeals Jurisdiction: Deficiency Notices.— 
The fact that the Board of Tax Appeals may determine that no deficiency 
exists because of a failure of the taxing authorities to give credit for taxes 
assessed and paid on an original return will not oust the Board of jurisdiction 
of the proceeding instituted on account of the determination of the deficiency 
by the taxing authorities—C. A. O’Meara et al, v. Commissioner of Internal 
(Board of Tax Appeals—Yearly Index Page 220, Volume j 


Revenue. 
HI). 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases—Extract from regulations of Commissioner of 
Internal Revenue, 





J. N. Camden, Petitioner, v. Commis- 
sioner. Docket No. 11505. 

In the case of a loss arising from 
the destruction of property by fire 
1 1922 where the property so de- 
stroyed was acquired subsequent to 
March 1, 1918, the deduction on ac- 
count of such loss, under Section 214 
(a) (6) of the Revenue Act of 1921, 
shall be computed upon the basis of 
the cost of such property. Loss dis- 
allowed for lack of evidence as to 
cost. 

George L. Craig, Petitioner, v. Comniis- 
sioner. Docket No. 9819. 

A contribution to a cemetery not 
operated for gain is not deductible 
by an individual from gross income 
under the provisions of Section 214 





(a) (11) of the Revenue Act of 
1921. 
Augustus M. Saunders, Petitioner, v. | 


Commissioner. Docket No. 10526. | 
Where petitioner applied in 1911 
for a patent and at the same time as- | 

signed his rights to his invention 

and to the patents when secured, | 
and where he was to receive as_ | 
compensation what his patent when | 
acquired was reasonably worth, and {| 
where the patent was issued in 1918 | 
and petilioner was not paid the sum 








Statute of Limitations | 
Barred Additional Tax | 


Revenue Act of 1921 Pessed 
After Return Was Filed 


PALMETTO COAL COMPANY, PETITIONER, 
vy. COMMISSIONER OF INTERNAL REVE- 
NUE. BoARD OF TAX APPEALS. DOCKET | 
Nos. 9478, 18272, 20306. 

The Board, in this proceeding, 
held that inasmuch as the taxpayer 
had complied with the law in filing 
@ proper return and no notice of 
additional tax was given prior to 
passage of the Act of 1921, which 
Act did not increase the tax liability, 
collection was barred by the statute 
of limitations. 

“(a) To entitle a taxpayer to a valua- 
tion of his property, for the purpose 
of depletion allowances, by reason 0 
the discovery of a mine on or about 
March 1, 1913, the discovery must be 





made by the taxpayer after that date, 
and must result in the fair market value 
of the property becoming dispropor- 
tionate to the cost. The fair market 
value of the property will be deemed to 
become disproportionate to the cost 
when the newly discovered mine contains 
mineral in such quantity and of such 
quality as to afford a reasonable ex- 
pectation of return to the taxpayer of 








pany was properly applicable to the 
Orlando Petroleum Company. 

The question is the effect to be given 
in determining a deficiency in the case of 
the Orlando Petroleum Company to the 
assessments and payments made on ac- 
count of its tax liability at the time the 
consolidated return was filed. Under the 
provisions of Section 273, Revenue Act of 
1926, it is the duty of the Commissioner 
to determine the deficiency upon the basis 
of the correct amount of tax, less the 
amount of tax shown by the taxpayer 
upon his return with other adjustments 
not here in issue. Section 240(a) of the 
Revenue Act of 1918 provides in part as 
follows: 

“In any case in which a tax is assessed 
upon the basis of a consolidated return, 
the total tax shall be computed in the 
first instance as a unit and shall then be 
assessed upon the respective affiliated 
corporations in such proportions as may 
be agreed upon among them, or, in the 
absence of any such agreement, then on 
the basis of the net income properly as- 
signable to each,” 

The deficiency was determined without 
allowing any credit to the Orlando Petro- 
leum Company for taxes assessed on the 
consolidated return in which its income 
was included. While there is insufficient 
evidence before us to substantiate a find- 
ing that there was an agreement which 
would control as to all apportionments of 
taxes as between the two companies, or 
the basis of the agreement which existed 
between them, we are of the opinion that 
the record before us justifies the conclu- 
sion that of the taxes assessed and paid 
on account of the tax liability shown on 
the consolidated return of the Elmhurst 
Investment Company and the Orlando 
Petroleum Company an amount of $218,- 
203.81 was properly attributable to the 
latter company and should have been al- 
lowed as a credit against the total tax 
liability of this company in determining 
whether a deficiency exists. 

To be continued in the issue of 

March 28. 
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XEMPTIONS: Joint Returns: Section 3176 R. S.: 1918 and 1921 Acts.— 
Where a wife makes no return of her income and it is not reported by: her 
husband in a joint return and the entire personal exemption is allowed the hus- 
band, she is not entitled to claim a part of the personal exemption in a return 
filed for her by the Commissioner of Internal Revenue under Section 3176, R. S. 
—Green v. Commissioner of Internal Revenue (Board of Tax Appeals).— 
Yearly Index Page 220, Col. 7 (Volume III). 
NCOME: Exchanges: Fair Market Values: 1918 Act.—Where tenants in 
common transfer their individual interests in oil leases to a corporation 
for the capital stock in that corporation and the transaction results ‘in taxable 
income, the same is calculable upon the fair market value of the assets ex- 
changed for the stock at the time of the exchange.—C. A. O’Meara et al. v. 
(Board of Tax Appeals).—Yearly Index 


Board of Tax Appeals Jurisdiction: 
tions.—The filing of a suit by a taxpayer in a United States Court on ac- 
count of an alleged overpayment of taxes will not oust the Board of Tax Ap- 
peals of jurisdiction on account of a deficiency notice for the same year, 
whether the deficiency notice was issued prior or subsequent to the filing of 
the suit.—C. A. O’Meara et al. v. Commissioner of Internal Revenue, 
of Tax Appeals)—Yearly Index Page 220, Col. 1 (Volume III). 








| Emily D. Proctor, Petitioner, v. Com- 


| ist and so improbable that it had not 
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Published March 26, 1928, 





of $25,000 in 1920, ‘neld, that in the 
absence of proof of value on March 
1, 1913, the whole of said payment 
constituted taxable income. 

Isaac Gimbel, Charles Gimbel, Daniel 
Gimbel and Ellis A. Gimbel, Executors 
of the Estate of Jacob Gimbel, De- 
ceased, Petitioners, v. Commissioner. 
Docket No. 11690. 

Gifts of shares of stock made by 
decedent to his brothers within two 
years prior to his death held not to 
have been made in contemplation of 
death. 


missioner. Docket No. 11734. 

The date of payment of a dividend, 
rather than the date of declaration, 
is controlling in determining the ex- 
tent to which a stockholder is to be 
taxed by reason of the payment 
thereof. 





Decisions marked (*) have been 
designated by the Board of Tax 
Appeals as involving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so designated should 
write to the Inquiry Division, The ! 
United States Daily. 
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an amount materially in excess of the 
capital expended in making such a dis- 
covery plus the cost of future develop- 
ment, equipment, and exploitation. 

“(b) for the purpose of these sections 
of the Act a mine may be said to be 
discovered when (1) there is found a 
natural deposit of mineral, or (2) there 
is disclosed by drilling or exploration, 
conducted above or below ground, a min- 
eral deposit not previously known to ex- 








been, and could not have been, included 
in any previous valuation for the pur- 
pose of depletion, and which in either 
case exists in quantity and grade suf- 
ficient to justify commercial exploita- 
tion. The discovery must add a new 
mine to those previously known to ex- 
ist and can not be made within a proven 
tract or lease as defined in paragraph 
(f) infra.” . 
Not Proven Coal Property. 

It has been shown that, when pur- 
chased ty the petitioner, the property 
in question was not a proven coal prop- 
erty. No coal reserves were known or 
could be included in any estimate. It 
is true that the Sewanee seam coal hori- 
zon was known to pass through the prop- 
erty, but since the Sewanee seam was 
noted for its variableness in thickness, 
there was no assurance that coal of com- 
mercial thickness existed in the prop- 
erty. 

The purchase price of $5,000 for 257.2 
acres would not indicate that much value 
was assigned to the coal seam, when 
it is considered that valuable timber, 
limestone and water-power possibilities 
were acquired. Therefore, we must con- 
clude that the property was not ac- 
quired as a proven tract and consequently 
comes within the statute in that respect. 

The petitioner carried on exploration 
which eventually disclosed and de- 


ee 


veloped a workable seam of coal, not 
previously known to exist, and so im- 
probable that it has not been and could 
not have been included in any previous 
valuation for the purpose of depletion, 
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Commissioner Upheld 
In Refusing Personal 
Exemption for Wife 





Entire Amount Previously 


Had Been Allowed Hus- 
band, Who Filed Joint ¢ 
Return. 





Mrs. CARMEN V. GREEN, PETITIONER, V. 
COMMISSIONER OF INTERNAL REVENUE. 
Boarp oF TAX APPEALS. DOCKET No. 
28982. 

The sole question here involved was 
whether the Commissioner was correct 
in refusing to allow the petitioner a 
portion of the personal exemption in 
a circumstance where the petitioner’s 
husband had filed a joint return and the 
Commissioner later filed: a return for 
the petitioner. The Board of Tax Ap- 
peals supported the findings of the 
Commissioner. 

George M. Stantion, for the petitioner. 
A. S. Lisenby and J. E. Marshall, for the 
Commissioner. 

Following is the full text of the opin- 
ion, there being no findings of fact by 
the Board: 

Trammell: This is a proceeding for 
the redetermination of deficiencies in 
income taxes for the years 1920 to 
1928, inclusive, in the amounts of 
$8.90, $25.81, $40.05 and $35.02, re- 
spectively, each of which deficiencies 
include the 25 per cent penalty for 
each of the years for failure to file a 
return. 

Commissioner Disallowed Exemption. 

The only error alleged by the peti- 
tioner is that the respondent failed to 
allow petitioner a portion of the per- 
sonal examption provided in Section 
216 (c) of the Revenue Act of 1918 
and the same section of the Revenue 
Act of 1921. 

During each of the years involved 
the petitioner was a married woman 
living with her husband. She did not 
file any return for the years involved, 
nor was her income reported by her 
husband, and returns for each of the 
years were prepared by the Commis- 
sioner under the provisions of Section 
3176, Revised Statutes, in which_re- 
turns the Commissioner did not allow 
the petitioner any portion of the per- 


sonal exemption, this exemption hav- 9 


ing been allowed the husband. 

The petitioner claims that she is en- 
titled to a personal exemption of $500 
for 1920, and $1,000 for 1921, 1922, 
and 1923. 

Petitioner Did Not File Returns. 

The personal exemption provided for 
in Section 216 (c) of the Revenue Acts 
of 1918 and 1921 may be divided by 
the husband and wife in case they 
make separate returns. In this case, 
however, the petitioner did not make 
any returns for the years involved, 
the returns having been made for her 
by the Commissioner and the personal 
exemption was allowed to the husband. 
We think that the attion of the respond- 
ent under the circumstances. was correct. 

It was not contended that the income 


included in the return filed by the Com-., 


missioner under Section 3176 was not 
properly taxable to the petitioner. 
Judgment will be entered for the re- 
spondent. 
March 28, 1928. 








and which was in sufficient quantity to 
justify commercial exploitation. The 
petitioner’s purchase and development 
of this property therefore satisfies the 
statute up to the point of determining 
whether or not the fair market value 
of the discovered mineral is dispropor- 
tionate to thte cost. 

Based on a developed reserve of 499,- 
000 tens and an estimated profit of $1 
a ton, and after considering the plant 
and equipment necessary, and the rea- 
sonable life of the operation, we have 
arrived at a value of $215,000 for the 
coal in place in its developed condition 
on the date of discovery or 30 days 
thereafter. The cost of making this dis- 
covery was not in excess of the $63,000, 
which represented approximately the 
original cost plus the cost of develop- 
ment up to the point of commercial pro- 
duction. 7 

Since the value of the discovery, 
$215,000, is materially disproportionate 
to the cost, $63,000, the petitioner is 
entitled to use the $215,000 as the basis 
for depletion. 

Reviewed by the Board. : 

Judgment will be entered on 15 days 
notice, under Rule 50. 

March 28, 1928. 
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Preference of 
Radio Experts 


RCA Radiotrons are recog- 
nized by experts as the 
standard of performance in 
broadcast reception. Manu- 
facturers of quality receiving 
sets specify them for prelim~ 
inary testing, forinitial equip- 
ment and for replacement. 
For better results insist that 
your set be equipped through~- 
out with genuine RCA 
Radiotrons. 











Radiotron 


“The Radiotron is the Heart 
of your Radio Set.” 





4 








































® 


4 


‘> 


y 









> * 


s that transaction? 


Avutionizep Statements Onty Ane Prrsenten Here, Bernd 











Pusiisuep Wirnourt CoMMENT BY THE 
AR SARS 


Unitep States DAILY 


Commerce 


R. B. Mellon Says Mines Are Op 








THE UNITED STATES DAILY: TUESDAY, MARCH 27, 1928 7 


Coal 


erating 


“Peaceably” on an Open Shop Basis 


Change in Policy 


On Labor Explained 


Transcript Shows Testimony of 
Pittsburgh Coal Company 
Director in Committee. 





R. B. Mellon, director of the Pitts- 
burgh Coal Company, appeared on March 
23 before the Senate Committee on In- 
terstate Commerce investigating condi- 
tions in the bituminous coal fields of 
Western Pennsylvania, West Virginia 
and Ohio. Upon direct examination by 
Oscar E. Eaton, of counsel for United 
Mine Workers of America, Mr, Mellon 
testified that he and his brother, the 
Secretary of the Treasury, Andrew W. 
Mellon, owned about 25 per cent of the 
capital stock of the Pittsburgh Coal 
Company; and that he had been elected 
director when Andrew W. Mellon re- 
signed from that capacity in 1921. 

Mr. Mellon said that he voted with the 
board of directors for the signing of the 
Jacksonville swage agreement, for t 
closing of the mines, and for the re- 
opening on an open-shop basis. He said 








ficed, at least so far as the book value 
is concerned, about $5,000,000. 

Mr. Mellon. I do not know. 
figured on that. ‘ 

Mr. Eaton. Why was this common 
treasury stock sold? 

Mr. Mellon. To get money for the 
company. 

Mr. Eaton. 
sary for what purpose? 

Mr. Mellon. Well, the company needed 
money for a great many purposes. I 
don’t know just what all, I was not in 
the operating department of it. 

Mr. Eaton. Well, may we safely as- 
sume that it was due to the operating 
policy as changed to an open shop? 

Mr. Mellon. No; their money run out 
before they got to the open shop. 

Mr. Eaton. I see. 

Mr. Mellon, Yes, sir. 

Mr. Eaton. When you were chairman 
of the board, I believe that that the 
Pittsburgh Coal Company was running 
what is commonly called a union labor 


I never 


policy? 
Mr. Mellon. Yes, sir. 
Mr. Eaton. And you were familiar 


with that, in general terms, were you? 
Mr. Mellon. Yes; I knew of it. I 
never was in the operating department. 


that the mines were running “peaceably” | States Mines Were Closed 


on an open-shop basis, but upon ques- 
tioning, said that he had not visited them 
since their reopening on an open-shop 
basis, 

An outline of Mr. Mellon’s testimony 
was published in the issue of March 24. 
The transcript of his testimony is pub- 
lished herewith in full text: 

Mr. Eaton: Mr. Mellon, how long have 
you been a director of the Pittsburgh 
Coal Company? 

Mr. Mellon: Since 1921. 


Mr. Eaton: When did you become 
chairman of the board of directors? 


Mr. Mellon: 1923. 


Mr. Eaton. And ceased being chair- 
man of the board of directors when? 


Mr. Mellon. 1925. 

Mr, Eaton. And Mr. Warden, I be- 
lieve, succeeded you? 

Mr. Mellon. Yes, sir. 

Mr. Eaton. Mr. Mellon, what interest 
do .you have personally in the capital 
stock of the Pittsburgh Coal Company? 

Mr. Mellon. Now, or when I went in 
there? 

Mr, Eaton. Well, now. 

Mr. Mellon. About 11 per cent. 

Mr. Eaton. And that is how 
shares, approximately? 


Holdings of Mr. Mellon 


And Brother Detailed 


Mr. Mellon. There are 750,000 shares, 
all told, of preferred and common. 

Mr. Eaton, Yes. 

Mr. Mellon. And I have part of both. 

Mr. Eaton. Yes. And you say it 
amounts to about 11 per cent of the 
whole? 

Mr. Mellon, Yes. 

Mr. Eaton, And you are not able to 
tell us— 

Mr. Mellon (intérposing). Well, 
fwould be over 80,000 shares. 5 

Mr. Eaton. That is, your personal in- 
terest in the capital stock? 

Mr. Mellon. Yes, sir. : 

Mr. Eaton. Do you have any interest 
jn the bonds of the company? 

Mr. Mellon. No, sir. 

Mr. Eaton. Do any other members of 
the Mellon family own any of the capital 
stock of this company? 

Mr. Mellon. They do. | 7 

Mr. Eaton. Will you give us their 
names, and the amounts? 

Mr. Mellon.~ There are not many 
names; one only. Secretary Mellon is 
the only one. 

Mr. Eaton. What is his interest, if 
you know? 

Mr. Mellon. The two together is about 
25 per cent; not more than 25 per cent. 

Mr. Eaton.. He owns, as you do, both 
common and preferred? 

Mr. Mellon. Yes, sir. 

The Chairman. What relation are you 
to him, Mr. Mellon? 

Mr. Mellon. He is my brother. 

Mr. Eaton. And I believe that you 
are also largely interested in the Union 
Trust Company and the Mellon National 
Bank? 

Mr. Mellon. 

Mr. Eaton. 
stock interest 


many 


Yes, sir. 

Do those banks hold any 
in the Pittsburgh Coal 

Company ? 


Mr. Mellon. No; 
own any stock of any kind. 

Mr. Eaton. Mr. Mellon, it has been 
publicly stated, I think in the press gen- 
erally, and also in the trade reports, that 
some 78,308 shares of the common treas- 
ury stock of the Pittsburgh Coal Com- 
pany was sold in 1927. 

Mr. Mellon. Yes, sir. 

Mr. Eaton. Were you familiar with 


Mr. Mellon. Yes; we bought. that. 

Mr. Eaton: Who bought it? 

Mr. Mellon: I bought half-of it with 
my brother. We took that over, hav- 
ing bought it from the company. 

Mr. Eaton: You and your brother 
bought half? 

Mr. Mellon: We bought the 78,000 
shares. 

Mr. Eaton: Oh, you bought all of it? 

Mr. Mellon: Yes, we each have half. 

Mr. Eaton: You each have half? 

Mr. Mellon: Yes, sir. 

Mr. Eaton. And what amount did you 
own prior to the purchase of that? 


9 


Questioned on Change 
In Company’s Labor Policy 


Mr. Mellon: That is now—we did not 
own exactly the same amount. I was 
not in the coal company until 1921. My 


brother was in there maybe ten years 


back of that, seven or eight years, or so. 

Mr. Eaton: Well, let me put it to you 
this way: With the purchase of this 
treasury stock, added to what you al- 
ready had, brings it up to the percent- 
ages you and your brother own, as you 
have said? 

‘e Mr. Mellon, Yes, sir. 

Mr. Eaton. And that was bought at 
what price per share? 

Hr. Melicn. $35. 

Mr. Eaton. Were you aware of the 
book value of that stock at the time it 
was purchased? 

Mr. Mellon. That is problematical at 
the time, what it was—in a coal mine— 

Mr. Eaton (interposing). It was about 
$300 a share, was it not? 

Mr. Mellon. I do not know what any- 
body figured it, but the stock was selling 
lower than that at that time, and is 
selling back at that again. 

Mr. Eaton. At any rate, by the sale 


wt the treasury stock the company sacri- 


it j 


the banks do not ; 
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When Company Lost Money 


Mr. Eaton. Well, you knew that the 
representative of the Company _had 
signed a contract based upon the Jack- 
sonville Agreement which fixed a cer- 
tain wage scale which was operative from 
April 1, 1924, for a period of three 
years, to April 1, 1927, did you not? 

_ Mx. Mellon. I knew of it, but I was not 
in the operating department of the coal 
company. I only attended the meetings. 

Mr. Eaton. Well, were you chairman 
of the board in the spring of 1924? 

Mr. Mellon. Let me see. From 1923, 
until January, 1925. 

Mr. Eaton. Yes, sir. 

Mr. Mellon. November, 1923. 

Senator Wheeler. When did Secretary 
Mellon resign as a director of the Pitts- 
burgh Coal Company? 

Mr. Mellon. Well, whenever he came 
here; that was seven year ago. 

Senator Wheeler. Do you remember 
the date of that? 

Mr. Mellon. That is when he came 
down here. 

Senator Wheeler. He resigned as di- 
rector just before he came down here? 

Mr. Mellon. Yes, sir. 

Senator Wheeler. Or afterwards? 

Mr. Mellon. I do not know exactly. I 
was elected March 23, 1921, and he had 
resigned before that. He came here on 
the fourth of March of that year. I 


| think it was about that date. 


Mr. Eaton. Now then, while you were 
chairman of the board of your company, 
as I say, entered into this three-year 
contract as a wage scale based upon the 
Jacksonville Agreement, and you knew 
that, did you? 

Mr. Mellon. 
board meetings. 

Mr. Eaton. Yes. And while, of course, 
you would not be familiar with the de- 
tails of various miners’ wages, you knew 
the general labor policy, and you knew 
that this contract was made for three 
years, from April 1, 1924, to April 1, 
1927? 

Mr. Mellon: Yes, sir. 

Mr. Eaton: Now then, the company 
started to pay its employes on this wage 
scale contract, did it not? 

Mr. Mellon: Yes, until they got to 
losing too much money. 

Mr. Eaton: I beg your pardon? 

Mr. Mellon: Until they got to losing 
too much money. 

Mr. Eaton: Oh, yes. 
they, because they got to losing too much 
money, conclude that they would stop 
paying it? 

Mr. Mellon: They closed up entirely. 


Mines Were Reopened 
And Wages Reduced, He Says 


Mr. Eaton. All right. And after they 
closed up did they open up and conclude 
that they would pay a less wage scale be- 
cause the company was losing too much 
money? 

Mr. Mellon. That was some time after- 
wards. 

Mr. Eaton. But that was the fact? 

Mr. Meilon, They opened up again. 

Mr. Eaton. They opened up again, and 
they concluded to put into effect a lesser 
wage scale because the company had 
theretofore lost money under the Jack- 
sonville wage agreement, is that right? 

Mr. Mellon. I do not know what that 
scale was. 

Mr. Eaton. Well, whatever it was. 

Mr. Mellon. I was not operating the 
company. The president of the company 
was operating the business. 

Mr. Eaton. But whatever the Jack- 
sonville wage scale was—I am not now 
discussing the exact amount—at any rate 
you lost money under that? 

Mr. Mellon. Yes. 

Mr. Eaton. And then when you de- 
cided to open up it was decided to put 
into effect a smaller wage scale so that 
the men would draw lesser wages and 
that the company would have to pay less 
wages to them because you had lost 
money, is that right? 

Mr. Mellon. Yes, that was less than 
the Jacksonville. * 

Mr. Eaton. Yes, that is right. So 
frankly it was because the company lost 
money under the Jacksonville wage con- 
tract that they put into effect this 
smaller wage scale when they opened up 
in August, 1925? 

Mr. Mellon. Yes. 

The Chairman. How long did they 
operate under the Jacksonville scale be- 
fore they shut down? 

Mr. Mellon. Two and threc-quarter 
years—two and a half years? 

Mr. Rose. One year. 

Mr. Mellon. One year. 

The Chairman. About one year? 

Mr. Mellon. Yes. 


Never Approved Anything 
Personally, Mr. Mellon Says 


The Chairman. You shut down. And 
then how long did you stay closed before 
you opened up? 

Mr. Mellon. It was opened in August, 
1925. But how long was it closed 
down—? Three or four months that I 
can remember. I do not know exactly. 
I can get the exact figures for you. 


Well, it came up in the 


The Chairman. Very well. That is 
approximately? 

Mr. Mellon. Yes. 

The Chairman. That is all right. 
That is near enough. 

Mr. Eaton. Now then, Mr. Mellon, 


this wage scale agreement for three 
years, being entered into while you were 





And the money was neces- | 


And .then did | 


Cast Vote With Board 


For Closing of Mines 


Questioned by Counsel for 
Union Miners on Alleged 
Abrogation of Agreement. 


chairman of the board, was a contract 
| as to which you did not or from which 
| you did not dissent? 
| Mr. Mellon, That is right. 
| Mr. Eaton. In other words, it was 
| entered into with your knowledge and 
' approval, is that right? 

Mr. Mellon. Well, it went with all of 
the directors. 

Mr. Eaton. Well, without regard to 

| them; with regard to yourself, you ap- 
| 


proved of it? 
Mr. Mellon. Well, we all did, yes. 
Mr. Eaton. Surely, certainly. All 
right. And then did you approve in 


August, 1925, the putting into effect a 
' wage scale which was less in amount 
| than the one which your company had 
; agreed would exist for a period of 
three years? 

Mr. Mellon. Well, it was less or it 
' would not have gone ahead. It had 
to be less. 

Mr. Eaton. That is hardly the ques- 
tion, Mr. Mellon. Let me put it to you 
again. Probably you did not understand 
it. Did you approve, personally, the 
putting into effect— 

Mr. Mellon. I never approved— 

Mr. Eaton. Well, let me finish. 

| Mr. Mellon. You asked me personally. 


Mr. Eaton. Yes. 
Mr. Mellon. I never approved any- 
thing personally. It was always in the 





meetings of the Board. The whole 
Board was almost always there. You 
see, I was only chairman, and went over 
to the meetings and came back. No con- 
! sultations personally. I do not think I 
ever had any of the coal people come 
to me about it. 

Mr. Eaton. Well, you knew that the 
mines were going to open up again in 
| the summer of 1925? 

Mr. Mellon. I knew that because that 
was a Board meeting proposition. 


| 
| 
| Approved Officially 
| 








Of Reducing Scale 


i 
Mr. Eaton: Yes, you knew it from the 

| discussions in the board? 

Mr. Mellon: Yes. 

{ Mr. Eaton: And you knew that the 

| company was going to put into effect a 

| lesser wage scale than this Jacksonville 

| agreement, did you not? 

Mr. Mellon: Yes. 

Mr. Eaton: All right. Now then did 
you personally approve of that? 

Mr. Mellon: I never approved of any- 
thing personally. I went over to the 
meetings when they were called. 

Mr. Eaton: Well, did you approve of 
it officially? 

Mr. Mellon: Officially, yes. 

Mr. Eaton: Officially you approved it? 

Mr. Mellon: Well, we all did. 

»Mr. Eaton: Your record shows that 
you did. 

Mr. Mellon: You can not separate us. 
We are all together. 

Mr. Eaton: Well, Mr. Mellon— 

Senator Wheeler: Let me ask you, Mr. 
Mellon: Did you say you did not ap- 
prove of it personally? 

Mr. Mellon: I mean in person. They 
were all in the board meetings. When- 
ever we did anything in the coal company 
it was with mostly a full board. They 
attend very regularly and well over 
there, and I would go to the meetings. 
But I was not operating the coal busi- 
ness and never have been an operator. 
I have been in the banking business. 
And they asked me to go on the board 
more as a temporary filling of the place 
until they could get some one, after Mr. 
Taylor, who was the chairman of the 
board, died. 

Senator Wheeler. You went on and 
took the place of your brother, did you 
not, to represent the Mellon interests in 
the company ? 

Mr. Mellon. Well, there is no «Mellon 
interest. Each one has their own. 

Senator Wheeler. Each one has their 
own; but when your brother stepped out 
you were clected in his place? 

Mr. Mellon. Yes, we were not both 
there together. 


Elected as Director 


In Brother’s Place 


' 

| Serfator Wheeler. Yes, I see; when he 
| stepped out you were elected in his place 
to represent your brother’s and your in- 


' 




















terest, were you not? 

Mr. Mellon. Yes. 

The Chairman. How many members 
of the Board were there, Mr. Mellon? 

Mr. Mellon. Oh, there were about ten 
or twelve I think. Do you know? 

Mr. Rose. Fifteen. 

The Chairman. Fifteen? 

Mr. Meilon. There were mostly ten 
or twelve of them there. 

Senator Wheeler. And, Mr. Mellon, 
when this proposition was brought up 
| with reference to closing down the mines 
was it talked about and discussed in the 
| meeting? 
Mr. Mellon. Oh, yes. 
i Senator Wheeler. And you voted with 
the other directors to close down? 

Mr. Mellon. I did not object to closing 
it down. 

Senator Wheeler. You did not object. 
But did you think that that was the 
thing to do? : 

Mr. Mellon. Yes. 

Senator Wheeler. Yes, and that is 
what you did do? You personally voted? 

Mr. Mellon. I followed the operating 
people and the directors that knew. 

Senator Wheeler. Yes, and then when 
it came to opening it up on a nonunion 
basis— 

Mr. Mellon (interposing). Open shop. 

Senator Wheeler. Open shop, you 
voted for that? 

Mr. Mellon. Yes. 


Says He Has Taken 
Interest in Mines 

Senator Wheeler. Yes. 

Mr. Mellon. It is running along peace- 
fully now. 

Senator Wheeler. What is that? 

Mr. Mellon. It is running along peace- 
fully now, open shop. 

Senator Wheeler. Running along 


peaceably now. Well, just what do you 
call peaceably? 





Mr. Mellon. Well, they are mining 
coal there. 

Senator Wheeler. What? 

Mr. Mellon. They are mining’ coal 








t 








Tariffs 


. 


there and going along with the business. 

Senator Wheeler. They are mining 
coal, but have you been out yourself 
and seen the conditions that exist out 
there? 

Mr. Mellon. I am not in the operating 
department at all. 

Senator Wheeler. Mr. Mellon, don’t 
you feel that you ought to take some in- 
terest in the Pittsburgh Coal Company 
when you are a member of the Board of 
Directors ? 


Mr, Mellon. 
day. 

Senator Wheeler. What is that? 

Mr. Mellon. That is what saved the 
day and kept things going. 

Senator Wheeler. What is that? 

Mr. Mellon. Taking an interest in it. 

Senator Wheeler. You taking an in- 
terest in it— 

Mr. Mellon. Yes. 


Senator Wheeler. (Continuing)—is 
what saved the day and kept things 
going? 

Mr. Mellon. Yes. 

Senator Wheeler. Well, did you ever 
take an interest in the human side of 
the problem? 

Mr. Mellon. 
that. 

Senator Wheeler. 

Mr. Mellon. 
that, too. 

Senator Wheeler. 
est in that? 

Mr. Mellon. Yes. 

Senator Wheeler. You have an inter- 
est in the welfare of the people of your 
State, have you not? 

Mr. Mellon. Oh, yes. 

Senator Wheeler. As a matter of fact 


That is what saved the 


We have an interest in 


What? 
We have an interest in 


You have an inter- 
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Sixteen Countries Report Large Acreage 
Sown to Winter Wheat in Present Season 


El 





‘(YEARLY 
INDEX 


Agriculture 








Rye ‘Area Greater; Production of Barley Increases, and 
Of Oats and Corn Declines. 





Latest advices from 16 countries on 
winter wheat place the area sown at 137,- 
464,000 acres as compared with 132,039,- 
000 acres last year, it was stated, March 
26, at the Department of Agriculture. 
The statement on grains follows in full 
text: 

The winter wheat area as reported by 
16 countries is 137,464,000 acres against 
132,039,000 acres last year, which is the 
same as reported last week. No new es- 
timates or revisions of previous esti- 
mates have been received during the 
week, 

Exports of wheat including flour from 
the United States during the week end- 
ing March 17 were 1,571,000 bushels as 
compared with 1,629,000 bushels the 
previous week and 2,601,000 bushels dur- 
ing the corresponding week in 1927. The 
total exports for the season, which have 
been revised to February 29, are 178,- 
107,000 bushels against 174,627,000 
bushels last year. 


i Stocks of Wheat 


you take part politically in your State, | 


do you not? 

Mr. Mellon. Very little. 

Senator Wheeler. 
Republican National Committeeman? 

Mr. Mellon. Oh, no. 

Senator Wheeler. It is a relative of 
yours that is? 

Mr. Mellon. There are nine Mellons, 
when you talk about Mellons. 

Senator Wheeler. There are nine of 
them? 
‘ Mr. Mellon. All men, and some women 
00. 

The Chairman. A carload of Mellons. 

Mr. Mellon, W. L. Mellon is the one 
you refer to. 


Senator Wheeler. And yours is—I did 
not catch your initials. 

Mr. Mellon. Richard B. 

Senator Wheeler. And you say you 
have taken an interest in the mines. 
Well, have you ever been out and visited 
the mines yourself, Mr. Mellon? 

Mr. Mellon. Twice. 

Senator Wheeler. How recently? 

Mr. Mellon. Oh, not for quite a while. 

Senator Wheeler. Have you been out 
these since you opened them up non- 
union? ' 

Mr. Mellon. No, not since. 

To be continued in the issue of 

March 28. 


Bonded Warehouses 














At Ports Are Listed | 


Use of Customhouse Premises 





For Storage Is Also Shown 


The Acting Commissioner of Customs, | 


Frank Dow, made public March 25 a re- 


In Western Canada 


Stocks of wheat in the Western Grain 
Inspection Division of Canada on March 
16 were 121,526,000 bushels against 98,- 
935,000 bushels on March 18, 1927. Re- 
ceipt at Fort William-Port Arthur dur- 
ing the week were 913,000 bushels. Total 
receipts for the season are 206,958,000 
bushels against 203,483,000 bushels for 


Are you not the | the same period last year. 


Shipments during the week were 410,- 
000 bushels. Total shipments during the 


season are 170,650,000 bushels against | 


174,660,000 bushels for the same period 
last year. 

Receipt during the week at Vancouver, 
including Prince Rupert, were 2,036,000 
bushels. Total receipts for the‘ season 
are 63,377,000 bushels against 35,374,- 


000 bushels for the same period last year. | 


Shipments during the week from Van- 
couver, including Prince Rupert, were 1,- 
336,000 bushels, the lowest point_ since 
October, and total shipments to March 
16 were 56,780,000 bushels against 28,- 
007,000 bushels for the same period last 
year. 

Exports of wheat including flour from 
Argentina and Australia during the week 
ending March 17 were 6,970,000 bushels, 
or 2,733,000 bushels less than the previ- 
ous week, 


The rye area as reported sown for | 


the 1928 harvest by 11 countries remains 
at 26,387,000 acres against 25,589,000 
acres last year. No estimates or re- 
visions have been received during the 
past week. 


Barley Production 
Of World Is Larger 


The 45 countries that have so far re- 
ported barley production for 1927 show 
a total crop of about 1,277,000,000 bush- 
els, which is a 6 per cent increase over 
the 1926 production of the same coun- 
tries. This is estimated to be about 85 
per cent of the total barley crop of the 
world. 

Barley exports from the principal ex- 


vised list of all ports at which bonded | porting countries, the United States, Can- 


warehouses are established together 


with a list of the ports where no bonded 
! warehouse exists but where the custom- 
t house premises are used for storage of | . 
| 251,000 bushels for the same periods last 


: 
i 


j 
, 





: Perth Amboy, N. J.; 


bonded merchandise. The following is 
the full list as revised to date: . 


List of Warehouses. 

List of ports at which bonded ware- 
houses are established: 

Akron, Ohio; Albany, N. Y.; Balti- 
more, Md.; Bangor, Me.; Bar Harbor, 
Me.; Bath, Me.; Birmingham, Ala.; Bos- 
+ teenie Brownsville, Tex.; Buffalo, 


Calexico, Calif.; Cape Vincent, N. Y.; 
Chester, Pa.; Chicago, Ill.; Cincinnati, 
Ohio; Cleveland, Ohio; Columbus, Ohio; 
Dayton, Ohio; Denver, Colo.; Des Moines, 
Iowa; Detroit, Mich.; Douglas, Ariz. 

Duluth, Minn.; Eastport, Me.; El Paso, 
Tex.; Fort Worth, Tex.; Galveston, Tex.; 
Gloucester, Mass.; Grand Rapids, Mich.; 
Honolulu, Hawaii; Houston, Tex.; Kansas 
City, Mo.; Knoxville, Tenn. 

Laredo, Tex.; Los Angeles, Calif.; 
Louisville, Ky.; Minneapolis, Minn.; 
Newark, N. J.; New Bedford, Mass.; New 
Orleans; La.; Newport, Vt.; New York, 
N. Y.; Niagara Falls, N. Y.; Nogales, 
Ariz.; Norfolk, Va. 

Ogdensburg, N. Y.; Omaha, Nebr.; 

Petersburg, Va.; 


Philadelphia, Pa.; Pittsburgh, Pa.; Port 
Huron, Mich.; Portland, Me.; Portland, 
Oreg.; Providence, R. I. 

Richmond, Va.; Rochester, N. Y.; 
Rouses Point, N. Y.; St. Augustine, Fla.; 
St. Joseph, Mo.; St. Louis, Mo.; St. Paul, 
Minn.; Salt Lake City, Utah; San An- 


tonio, | Tex.; San Diego, Calif.; San 
Francisco, Calif.; San Juan, P. R.; Savan- 
nah, Ga.; Seattle, Wash.; Springfield, 


Mass.; Spokane, Wash.; Superior, Wis. 
Tacoma, Wash.; Tampa, Fla.; Toledo, 
Ohio; Utica, N. Y.; Wilmington, Del.; 
Wilmington, N. C.; Winston-Salem, N. 
C.; Worcester, Mass. 
List of ports where no bonded ware- 




















| 
| 
| 
| 
| 
| 
| 


ada, Argentina, Russia, and the Danu- 
bian countries, from July 1 to the latest 
date available, have amounted to only 
84,185,000 bushels compared with 93,- 


year. The United States, Argentina, and 








house of class 5 is established, but where ; 


the customhouse premises are used for 
storage of bénded merchandise. 
Aguadilla, Porto Rico; Arecibo, Porto 
Rico; Arroyo, Porto Rico; Atlanta, Ga.; 
Bangor, Me.; Bar Harbor, Me.; Bath, 
Me.; Bay City, Mich.; Belfast, 
Bridgeport, Conn.; Brunswick, Ga.; Ca- 


lais, Me.; Charleston, S. C.; Christian- | 


sted, V. I.; Coral Bay, V. I.; Cruz Bay, V. 
I.; Dallas, Texas; Denver, Colo.; Des 
Moines, Iowa; Dubuque, Iowa; Duluth, 
Minn. : 
Eastport, Me.; Erie, Pa.; Evansville, 
Ind.; Fajardo, Porto Rico; Fall River, 
Mass.; Fort Fairfield, Me.; Frederik- 
sted, V. I.; Grand Haven, Mich.; Guan- 
ica, Porto Rico; Hartford, Conn.; Holeb- 
Jackman, Me.; Honolulu, Hawaii; Houl- 
ton, Me.; Humacao, Porto Rico. 
Indianapolis, Ind.; Island Pond, Vt.; 
Jacksonville, Fla.; Mayaguez, Porto 
Rico; Memphis, Tenn.; Milwaukee, Wis.; 
Minneapolis, Minn.; Mobile, Ala.; Nash- 


ville, Tenn.; New Haven, Conn.; New 
London, Conn.; Newport, R. I.; Newport, 


Vt.; Newport News, Va.; Oswego, N. Y.; 
Paducah, Ky.; Pensacola, Fla.; Peoria, 
Ill.; Perth Amboy, N. J.; Ponce, Porto 
Rico; Port Arthur, Tex.; Portsmouth, 
N. H.; Rockland, Me. 

Sabine, Tex.; Saginaw, Mich.; San- 
dusky, Ohio; San Juan, Porto Rico; San 
Ysidro, Calif.; Sault Ste. Marie, Mich.; 
Sioux City, Iowa; Springfield, Mass.; 
St. Albans, Vt.; St. Augustine, Fla.; St. 
Joseph, Mo.; St. Thomas, V. I.; Superior, 
Wis.; Syracuse, N. Y. 

Toledo, Ohio; Utica, N. Y.; Van Buren, 
Me.; Vanceboro, Me.; Washington, D. C.; 
(Georgetown); Wilmington, Del. Worces- 


ter, Mass. 


A Name 


that means more than 
a corporation title 


IN THE growth of nations certain names take on a symbolic 
meaning of far greater significance than any corporation title. 
Armour and Company means far more than the name of a 
great corporation. It is the name by which the public recognizes 
the most vital and extensive service performed by a national insti- 


tution—that of securing, preparing for human consumption, and 

distributing the most important food products in the nation. 
Armour and Company is the result of a growth of business 

that parallels the growth of the nation and its increasing demand 


for better food. 


Its employes, actively engaged throughout the 


United States, make an army of 60,000, most of whom are owners 


of stock. 


_ The extent of Armour and Company service is best measured 
by its turnover, which totals in value close to a billion dollars. 


President 


ARMOUR AND 


COMPANY 


U.S.A. 


Me.; | 





| oats production in 


the Danubian countries have exported 
more than for the preceding year, while 
there has been a big decline in the ex- 
ports from Canada and Russia. 


United States exports of barley since 
July 1 have been about two and one-haii 


times as large as for the preceding sea- | 


son. The export of 231,000 bushels for 
the week ending March 17 is the largest 
since the end of December, 


cents during this week to 87 cents a 
bushel, 


Two Per Cent Decrease 
In Output of Oats 


The 88 countries which have reported 
1927, show 
crop of 3,532,000 bushels, which is a de- 
crease of nearly 2 per cent from that of 
the preceding year. The countries re- 
ported produce all but 2 or 3 per cent of 


| the oats grown in the world. 





: duction this year of about 
| bushels, or a decrease of more than 2 








Shipments of oats from the principal ! 


exporting countries from July 1 to the 
latest date available, amounted to about 
31,100,000 bushels, which is 
bushels less than for the same periods 
the preceding year. 

Oats exports of 306,000 bushels from 
the United States for the week ending 
March 17, were the heaviest of the pres- 
ent season with the exception of the 
week of December 17. During this week 
the price of No. 3 white oats at Chicago 
dropped a cent to 58 cents a bushel. 

The 22 countries which have so far 
reported corn production for 1927, and 
which last year produced 80 per cent of 
the world total and 93 per cent of the 
Northern Hemisphere total, show a pro- 
3,447,000 


per cent from that of the preceding year. 


The final figure for the Mexican crop |! 


in 1926 is now stated to be 86,578,000 
bushels, which is nearly 5,000,000 bushels 
more than the preliminary estimate, 
Corn in Argentina 

Hurt by Dry Spell 


The Argentine weather for the week 


| ending March 19 was warm and dry, ac- 


cording to the United States Weather 
Bureau, with a temperature averaging 
75 degrees, or 6 degrees above normal, 
and only very light showers. Since Feb- 
ruary 1, the temperature in the corn 
zone has averaged about half a degree 
above normal, with a rainfall about 60 
per cent above normal. 

Consular reports from certain sections 
of Argentina speak of some damage be- 
ing done to the corn through lack of 


rain in its early growing stages, but | 


most estimates are favorable to a large 
crop. 


Net exports of corn since November 
1, from the principal exporting coun- 
tries, have amounted to 99,900,000 
bushels against 124,800,000 bushels for 
the same time the preceding year. All 
of the countries with the exception of 
the Union of South Africa have shared 
in this decrease. 


Exports of corn from the United 
States since the week of February 11, 
have been running much larger than for 
earlier in the season, while Argentine 
exports have been declining for the last 
few weeks. 
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New York News 
New York Journal 
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Duty Trucks, 2 


606 SO. MICHIGAN AVE. 
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Y The price | 
of No. 2 barley at Minneapolis feil 4 | 


a total | 


5,000,000 | 


HE qualities of International Trucks have led to their 

preferment in every community and every business, 
Here, for example, is a partial list of metropolitan news- 
papers distributed by International Trucks: 


Decatur Review 
Deseret News 
Detroit News 
Duluth News 
Tribune 


Indianapolis Star 
Indianapolis Times 
Kansas City 
Journal-Post 
Memphis Commer- 
cial Appeal 
Minneapolis Tribune 
Moline Dispatch 
Nashville Banner 
Davenport Democrat New Orleans 
Item-Tribune 


The International line includes the 
and 6-cylinder Speed Trucks, I 
4 to 5-ton; Motor Coaches; and MeCormick- 
Deering Industrial Tractors. Folders will be sent on request and 
the various models may be seen at the nearest display room, 
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| Prohibition Jurisdiction 
Of Delaware Is Changed 


The transfer of the State of Delaware 
from the fifth to the seventh prohibition 
administrative district was announced 
March 26 by the Commissioner of Pro- 
hibition, Dr. J. M. Doran, The change’ 
is effective April 1. 
| Delaware, at present, is linked with 
| the eastern and middle judicial districts 
; of Pennsylvania. After the transfer it 
will be in the district with Maryland and 
the District of Columbia, 

Following is the full text of the of- 
ficial announcement which is T. D. 25: 

Effective April 1, 1928, the State of 
| Delaware, now included in Prohibition 
| Administrative District No, 5, will be- 
come a part of Prohibition Administra- 
tive District No. 7. 

Accordingly, on that date, Prohibition 
Administrative District No. 7, will em- 
brace the entire State of Maryland, the 
State of Delaware and the District of 
Columbia, with headquarters at Balti- 
more, Md. 








| Plan for Coal Marketing . 
Approved in South Wales 








The South Wales marketing scheme 
has been definitely approved by the col- 
jiery companies and becomes effective 
immediately upon appointment of the 
executive committee next Tuesday, Com- 
mercial Attache William L. Cooper, Lon. 
don, has cabled, the Department of Com- 
merce announced March 26, The state- 
ment follows in full text: ; 

It is officiaily announced that the 
Powell-Dufiryn Company will acquire 
from receivers the principal properties 
of the Lewis-Merthyr Collieries and also 
a substantial interest in the Cardiff Col- 
lieries Company besides acquiring the 
Great Western Collieries. 

The amalgation is declared to be the 
most important colliery group in South 
Wales if not in Great Britain with con- 
trol of an annual oUtput of nearly 10,- 
000,000 tons of coal and 400,000 tons of 

coke. 

Production for the week ended March 
9 was 4,884,600 tons. 








| Tariff Schedule on Flax 
| And Hemp Passed in Canada 


‘ 








| Proposed schedules affecting flax, 
hemp and jute products, have been 
; passed by the Canadian House of Com- 
mons, Commercial Attache at Ottawa, 
L. W. Meekins, has telegraphed, the De- 
partment of Commerce announced 
March 26, 

No changes were made in the rates of 
duty provided for in the budget pro- 
posals, effective from February 17, 1928, 
but for the purpose of -clarification the 
wording in a number of the items has 
been modified, it was stated. 
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Railroads 


Control of Motor Buses ir Interstate Trade 
Is Provided for in Bill Introduced in House 


Railway Is Accused 
Of Buying Stock of 
Competitor Illegally 


Missouri-Kansas-Texas Is 
Charged With Deal With 
St. Louis Southwestern 
In Violation of Law. 


Continued from Page 1.) 
that it wr is engaged, and at all times 
hereinafter mentioned was engaged, 2S . 
common carrier in the transportatiors ° 
passengers and property by railroa B. 
interstate commerce in competition — 
other common carriers similarly engaged, 
namely, The Kansas City Southern, — 
way Company and the St. Louis South- 
western Railway Company. ) 

2. That the Kansas City Southern 
Railway Company is a corporation or- 
ganized, existing and doing business Un- 
der and by virtue of the laws of the 
State of Missouri with its principal office 
located at Kansas City, Mo.; and that it 
now is engaged, and at all times here- 
inafter mentioned was engaged, aS a 
common carrier in the transportatiexs of 
passengers and property by railroa B. 
interstate commerce in competition wi 
other common carriers similarly ngage ; 
namely, the Missouri-Kansas-Texas dl 
road Company and the St. Louis South- 
western Railway Company. 

3. That the St. Louis Southwestern 
Railway Company is a corporation or- 
ganized, existing and doing business un- 
der and by virtue of the laws of the 
State of Missouri with its principal office 
located at St. Louis, Mo.; and that 1t now 
is engaged, and at all times hereinafter 
mentioned was engaged, as a common 
carrier in the transportation of Ppas- 
sengers and property by railroad im an 
terstate commerce in competition wit 
other carriers similarly engaged, namely, 
The Kansas City Southern Railway Com- 
pany and the Missouri-Kansas-Texas 
Railroad Company. 

Acquisition of Stocks Charged. 


4. That The Kansas City Southern 
Railway Company, during the years 1924 
to 1927, inclusive, acquired a large part 
of the capital stock of the Missouri- 
Kansas-Texas Railroad Company and the 
St. Louis Southwestern Railway Com- 
pany, without the approval and aut hor i- 
zation of the Interstate Commerce Com- 
mission. ; we 
5 5. That the respondent, Missouri- Kan- 
sas-Texas Railroad Company, on July 
23, 1926, entered into agreements with 
The Kansas City Southern Railway Com- 
pany, and with The Kansas City soni 
ernp Railway Company and Centra 
Union Trust Company of New ¥ ork, re- 
spectively, by which _the Missouri- han- 
sas-Texas Railroad Company agreed to 
purchase from The Kansas City South- 
ern Railway Company and The Kansas 
City Southern Railway Company agreed 
to sell to the Missouri-Kansas-Zexas 
Railroad Company 135,000 shares vf the 
preferred stock and 20,000 shares of the 
common stock of the St. Louis South- 
western Railway Company, for the sum 
of $13,613,301. That it was provided 
under the terms of said agreement that 
The Kansas City Southern Railway Com- 
pany was to retain the voting rights on 
said stock until final payment by_ the 
respondent, and that the Central Union 
Trust Company of New York was to act 
as the despositary of the said stock. 

That under the said agreements on 
August 4, 1926, respondent, Missouri- 
Kansas-Texas Railroad Company, paid 
on account of the purchase price, the 
sum of $7,000,000, and had and now has 
the right, upon payment to the Central 
Union Trust Company of the further 
sum of $6,613,301 for account of The 
Kansas City Southern, to secure the de- 
livery to it of the said 135,000 shares 
of preferred and 20,000 shares of com- 
mon stock of St. Louis Southwestern 
Railway Company together with all divi- 
dends paid and to be paid, and all rights 
accrued and accruing on the said stock 
after July 23, 1926. That the tirme of 
the said agreement was extended by 


agreement between respondent, Mis “-*" 
an 
The Kansas City Southern Railway Com- | 


Kansas-Texas Railroad Company, 
pany dated November 18, 1927. 
No Authorization Given. 

6. That by the said agreements and 
deposit of stock with the Central Union 
Trust Company of New York, and the 
payment made thereunder, the respond- 
ent, Missouri-Kansas-Texas Railroad 
Company, acquired directly or indirectly 
135,000 shares of the preferred stock and 
20,000 shares of the common stock of 
the St. Louis Southwestern Railway 
Company without the approval and au- 
thorization of the Interstate Commerce 
Commission, and in violation of section 
7 of the Clayton Act. 

7. That the effect of the acquisition of 
the said 135,000 skares of preferred stock 
and of 20,000 shares of common stock of 
the St. Louis Southwestern Railway Com- 
pany by respondent may be to substan- 
tially lessen competition between  re- 
spondent, Missouri-Kansas-Texas Rail- 
road Company, and the St. Louis South- 
western Railway Company, and to re- 
strain commerce in certain sections and 
cummunities. 

Respondent, Missouri-Kansas- Texas 
Railroad Company, is hereby notified 
that the charges of this complaint will 
be heard by the Interstate Commerce 
Commission at its office in Washington, 
D. C., on the first day of May, A. D. 1928, 
have the right to appear and show Cause 
at which time and place respondent shall 
why an order should not be entered by 
the Interstate Commerce Commission re- 
quiring it to divest itself of all interest, 
direct or indirect, in the capital stock of 
the St. Louis Southwestern Railway Com- 
pany now unlawfully held. It will also 
take notice that within 30 days of the 
service of this complaint it is required 
to file with the Interstate Commerce 
Commission its answer thereto. 
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Rate Petitions 


Joint Authority W ould Be Conferred on Interstate Com- 
merce Commission and State Boards. 


A bill €H. R, 12380) to provide for 
regulation of motor-bus operations in in- 
terstate trraffic has been introduced in the 
House by Representative Parker (Rep.), 
of Salem, N. Y., chairman of the House 
Committee on Interstate and Foreign 
Commerce. The provisions c< the bill 
were summ™Marized in the issue of March 
26, of The United States Daily. 

The complete text of the bill is as fol- 
lows: 

A bill to regulate interstate commerce 
by motor vehicles operating as common 
carriers Of persons on the public high- 
ways. 

Be it enacted by the Senate and House 
of Representatives of the United States 
of America in Congress assembled. 


Is Defirzed in Bill 


Section 1. As used in this Act— 

(1) The term “interstate 
means commerce between a place in any 
State, Territory, or possession of the 
United States, or the District of Colum- 
bia, and any place outside thereof; or 
between points within the same State, 
Territory, or possession of the United 
States, or the District of Columbia, but 
through any place outside thereof; or 


within any Territory or possession of the | 


United States or the District of Co- 
lumbia. 


tion , or joint-stock association. 

(3) The term “person”? shall include 
an individual, firm, or copartnership, 

(4) The term “board” means the com- 
mission, board or official (by whatever 


commerce” | 


| 





a certificate was in bona fide operation 
at least one year prior to the opening 
day of the legislative session at which 
this Act is passed and since then and at 
the time application is made has been 
continuously in such operation shall be 
considered prima facie evidence as to 
the public convenience and necessity of 
such operation, 

Sec. 4, (a) Any corporation or person, 
their lessees, trustees, or receivers, de- 
siring such certificate shall make appli- 
cation therefor in writing, which appli- 
cation shall be verified under oath and 
shall specify the following: 

(1) The name and address of the ap- 
plicant and the names and addresses of 
its officers, or copartners, if any. 

(2) The public highway or highways 


; Over which, the fixed termini, if any, be- 


tween which, and the route or routes 


| Over which, it proposes to operate. 


(3) A description of the vehicle or 
vehicles proposed to be used. 

(4) A statement showing the assets 
and liabilities of such applicant. 

_ (5) Any other or additional informa- 
tion that the authority to which applica- 
tion is made may by order require, 

(b) In the event there is no board in 
a State or the board of any State has 
not filed notice as provided in Paragraph 

(b> of Section 2 of this Act, the appli- 


fea as . | cant in such State shall file his applica- 
(2) The term “corporation” shall in- | 4; or 
clude a corporation, company, associa- | nom ‘with the commiaston, 


Sec. 5. (a) Upon the filing of an ap- 


| plication, the board or the commission, 
| as the case may be, shall fix a time and 
| place for hearing thereon, and shall re- 


name designated in the laws of a State), | 
which, under the laws of any State in | 


which any part of the service in inter- 


state cormmerce regulated by this Act | 


is to be performed, has or may hereafter | 


have jurisdiction to grant or approve 
certificates 


of public convenience and | 


necessity or other form of permit to | 
motor vehicle common carriers in intra- | 


state commmerce over the public high- | 


ways Of such State; or, if there be no 
such authority in the State, then as 
to that State it means the commission, 


| Interstate Commerce 


board, or official which such State may ; 


| hereafter’ create or designate. 
(5) The term “commission” means the 
Interstate Commerce Commission, 
(6) The term “certificate” means a 


certificate of public convenience and ne- | 


cessity authorized to be issued under 
the provisions of this Act. 


(7) The term “public highway” shall j portation agencies and service. 


include the public roads, highways, 
streets, and ways in any State, Terri- 
tory, possession, or any political sub- 
division thereof, or in the District of 
Columbia. 

(8) The term “motor vehicle” includes 
all vehicles or machines propelled by any 
power other than muscular power ard 
used upon the public highways for the 
transportation of persons, 
the same shall not include any vehicle, 
locomotive, or car operated on rails, 

(9) The term “motor carrier” shall 
mean and include any carrier of persons 
which holds out, announces or advertises 
the operation of motor vehicles for hire 
in interstate commerce, or which op- 
erates oF runs motor vehicles over any 
street, highway or pubiic place in inter- 


cepts amd discharges such persons as 


either at a terminus or points along the 
way or route on which such motor ve- 
hicles are used or operated or may be 
running. Nothing in this Act shall be 
construed to include buses employed 
solely in transporting school children and 
teachers, or taxicabs, or hotel buses. 

(10) The term “State” includes the 
several States and the District of Colum- 
bia, 


Administration by I. C. C, 
Jointly With State Boards 


Sec. 2 €a) The board of any State in 
which any part of a transportation serv- 
ice in interstate commerce is performed 


ity to administer within that State, or, 
in cases authorized under this Act, in 
cooperation with the boards of other 
States, or with the commission, the pro- 
visions Of this Act. 

(b) Within 60 days after the passage 
of this Act each board which is prepared 
to act as herein authorized shall file with 
the con:mission notice to that effect. If 
the board of any State shall not file such 
notice, the commission shall, as to that 
State, have and exercise the authority 
herein conferred upon said board until 
such notice shall be filed; and if such 
notices Shall be filed after the expiration 
of said 60 days the jurisdiction of the 
commission shall continue to the extent 
necessary to the final disposition of pro- 
ceedings then pending before it. 

Sec. 3- No corporation or person, their 
lessees, trustees, or receivers shall en- 
gage aS a motor carrier in interstate 
commerce on any public highway in any 
State without having first obtained from 
the board of that State, from a joint 
board or from the commission, in cases 


diction by this Act, a certificate of pub- 
lic convenience and necessity authorizing 
such operation: Provided, That motor 
carriers in bona fide operation at the time 
this Aet becomes effective shall have 90 
days frOm such effective date in which 
to file applications for certificates and 
shall have the right to continue in op- 
eration until their applications have been 
finally decided by the board, the joint 
board or the commission: Provided, fur- 
ther, That the fact that am applicant for 





except that | 


state cormmerce, and indiscriminately ac- | 4 
; Shall be effective rom the date thereof, 


may offer themselves for transportation, | 


oris to be performed shall have author- | 
the board to which application is first 


in which the commission is given juris- j 


quire the applicant to give such notice 
thereof as it may direct. The initial 
hearing on any application filed more 
than 90 days after the effective date of 
this Act shall be held not less than 20 
nor more than 90 days after the appli- 
cation is filed, 

‘ _ (b) Hearing before any board func- 
tioning separately hereunder shall 


sion in other cases. 


(c) In determining whether or not the | 
; Public convenience and necessity war- | 

rant the granting of a certificate the | 
: board, joint board, or commission hear- | 
ing such application shall give reason- | 


able consideration, among other perii- 
nent matters, to the public convenience 


of and necessity for the transportatiom j 


proposed and to existing available trans- 


Certificates to Be Issued 


| Upon Favorable Decision 


Sec. 6. (a) If, after hearing upon an 


| applicaiion, the board, joint board) or 


commission shall find, from the evidence 
that a certificate of public convenience 
and necessity is warranted, suca certifi- 
cate may authorize the operation pro- 
posed in whole or in part and may attach 
to the exercise of the rights granted 
thereby such reasonable terms, restric- 
tions, conditions, and regulations as in 
its judgment the public convenience and 
necessity require and shali specify the 
route or routes over which, and the fixed 
termini, if any, between which, the mo- 


| tor carrier is authorized t> operate. 


(b) Certificates issued under this Act 


and shall continue in effet until sus- 
pended or revoked, as in this Act pro- 
vided. 

(3 No certificate issued to a person 
shall expire solely by reason of death, 


| but a personal representative may op- 
| erate under such certificate without fur- 
, ther ‘board or commission action to the 
|; Same oxtent and 


pi subject to the sane 
conditions as such decedent could do if 
living, 

Sec. 7. Certificates shall be transfer- 
able only upon the approval of the board 


| Or commission upon the joint petition 


of the transferer and the transferee, 

Sec. 8.(a) Before a certificate is issued 
under this Act, the applicant motor car- 
rier shall furish security by filing with 


made, and by filing a duplicate original 
with the other boards before which the 
application must come, or, in case the 


| application is made to the commission, 


by filing with a good and sufficient bond, 
with adequate corporate security, pay- 
able to the United States, which shall 
bind the obligors therein to pay any final 
judgment rendered against any such mo- 
tor carrier arising out of the death of 
or injury to any passenger or passen- 
gers or injury to other persons or prop- 
erty as the result of any negligent act 
upon the part of such motor carrier, 
which bond shall be in such penal sum 
as the board or commission may deem 
necessary to protect the interests of the 
public, 

Instead of such bond, or as a part of 
the security required, the board or com- 
mission shall accept, if deemed by it ade- 
quate, a policy of insurance, or other 
contract in writing issued to the appli- 
cant, by which any surety company or 
insurance company authorized to execute 
such contract shall assume the liability 
prescribed by this section, 

_ The board or commission in determin- 
ing the penal amount of any such bond 
or insurance shall take into considera- 
tion any indemnity of like character 
which may be afforded under the laws 
of the State or States within which the 
proposed operation and service is to be 
conducted and the financial responsibility 
of the applicant. 

To be continued in the issue of 
March 28. 


Monthly Staterments of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 


Dela., Lackawanna & Western R. R. System. 


February 
1928 

4,365,674 
892,885 
5,928,949 
601,115 
1,123,581 
2,572,502 
4,651,587 
1,277,362 
506,042 
858 
770,462 


798,408 


Freight revenue ... 
Passenger revenue 
Total operating revenue 
Maintenance of way ....... 
Maintenance*of equipment 
Transportation expenses .....+. 
Total expenses incl. other , 
Net from railroad 
IE ccabhis gmim s d00d0000s0ee 
Uncollectible Ry. revenue, etc... 
Net after taxes, Etc. ........+. 7 
Bue Miter vents 2c nce se sssccess 
Average miles operated .,...-. . 
Operating ratio «os eesenserseee 
Samat See 


998 


Two Months 
1928 1927 
8,768,314 9,026,360 
1,894,366 2,042,338 
12,081,555 12,548,313 
1,205,522 1,272,971 
2,262,691 2,581,489 
5,215,887 5,720,744 
9,404,777 10,285,662 
2,626,778 2,262,651 
1,018,084 970,084 
1,046 1,028 
1,607,648 1,291,539 | 
1,657,954 1,302,510 | 
998.28 999.56 | 
78,2 82.0 | 


713,041 
761,428 
999.56 


28 
5 30.0 


845,445 
552,585 


1,690.54 


1928 
3,976,787 
103,473 
4,197,394 

478,611 
796,521 
1,542,421 
3,075,461 
1,121,933 
275,570 


New York, Chicago & St. Louis R. R. 


Two Months 
1928 1927 
7,995,720 7,990,988 
222,965 250,268 
8,446,187 8,481,959 
922,189 914,093 
1,611,506 1,778,574 
3,127,680 3,221,218 
6,215,802 6,546,090 
2,230,385 1,935,869 
551,140 637,194 
1,771 307 
1,677,474 1,398,368 
1,123,010 1,009,542 
1,690.54 1,691.55 
136 97.2 


February 
1927 

3,893,365 
113,791 
4,122,992 
454,249 
878,371 
1,528,233 
38,144,984 
978,008 
268,597 
55 


709,356 

544,700 

1,691.55 
76.3 


918 


73.3 


be | 
held in the same manner as in the case | 
of intrastate proceedings before it. Hear- | 
ings before the commission shall be ac- | 
cording to the practice of the commis- | 


eens neceeineaeee 
Decisions on Rates 
By the 
Interstate Commerce 
Commission 


Decisions im rate cases made _ public 
March 26 by the Interstate Commerce 
Commission are summarized as follows: 
No, 19067. Frank L. Young Company v. 

Baltimore & Ohio Railroad Company 

et al., decided March 17, 1928. 

Rates charged on numerous shipments 
of crude menhaden fish oil, in carloads, 
from points in Delaware, Maryland and 
Virginia to Boston, Mass., 
plicable. Complaint dismissed. 
No, 18584. Swan-Finch Oil Corporation 

et al v. Baltimore & Ohio Railroad 

— et al., decided March 17, 

1928, 

Fifth-class rates charged on fish oil, 
in carloads, from points in Delaware, 
Virginia, Maryland, New York and Con- 
necticut to Bayway, N. J., found ap- 
plicable. Complaint dismissed. 


No, 13432. Beatrice Creamery Company 
v. Louisville & Nashville Railroad 
Company, decided March 16, 1928. 


Upon further hearing reparation 
awarded on shipments of cream, in cans, 
moving in baggage service to St. Louis, 
Mo., from points in Kentucky and Ten- 
nessee. Original report 85 I. C. C. 377. 
No. 16448.. Parkersburg Rig and Reel 

Company v. Baltimore & Ohio Rail- 

— Company et al., decided March 13, 

Upon further hearing rates on iron 
and steel articles, in carloads, shipped 
from Pennsylvania and Ohio points, 

| fabricated in transit at Parkersburg, 

W. Va., and_reshipped to Whitesville, 
Scottsville, Glasgow Junction and Glas- 
gow, Ky., found unreasonable and un- 
duly prejudicial. Local rates from 
Parkersburg to Glasgow Junction and 
| Glosgow found unreasonable. Repara- 
| tion awarded on these shipments to 
Scottsville and Whitesville. Reasonable 
| and nonprejudicial rates prescribed for 
| the future to Glasgow Junction and 
Glasgow. Former report, 109 I. C. C. 
569, modified in part. 


Rate Complaints | | 


Filed with the 


Interstate Commerce 
Commission 


Rate complaints made public March 26 
by the Interstate Commerce Commission 
are summarized as follows: 

No. 20791. Illinois Oil Co., of Rock 
Island, Ill., v. Atchison, Topeka & Santa 
Fe Railway, et al. Claims reparation of 
; $1,117.07 on 32 cars of gasoline and oil 

from Cushing, Garber and Tulsa, Okla., 
to Fulton and Mayfield, Ky. 

No. 20793. J. F. Garvey Co., of Lin- 
coln, Nebr., v. Atlanta, Birmingham & 
Atlantic Railway, et al. Seeks reason- 

| able rates om peanuts from points in 

Alabama, Georgia, Florida, North Caro- 

lina and Virginia to Omaha and Lincoln, | 

Nebr.; claims reparation. 

No. 20794. Peterson Biddick Co., of 
Wadena, Minn., v. Chicago Burlington & | 
Quincy Railroad, et al. Claims repara- | 
tion of $1,527.22 on live poultry from | 
Wadena and other Minnesota points 

through Minnesota Transfer to Chicago, 





No. 20795. Acker & Cook, of Elida, N. 
| M, et al. v. Atchison, Topeka & Santa 
' Fe Railway, et al. Ask commission to 

determine reasonable rates and repara- 
| tion on coal from points in Colorado to 
| —— destinations in New Mexico and 
| Texas. 
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Motor Buses 


Higher Rates on Paper and Paper Articles 
Found to Be Unjustified in Through Traffic 


Other Changes in Schedules Proposed for Central Illinois 
And Western Territory Are Authorized. 


In the issue of March 24 was be- 
gun and in the issue of March 26 
was continued publication of the 
order of the I. C. C. directing modi- 
fications in schedules of rates be- 
tween Central Illinois and Western 
Trunk Line territories proposed by 
the railroads concerned. 

The full text of the order con- 
tinues: 

Paper and Paper Articles, C. L.: The 
readjustment of rates here proposed on 
paper and paper articles, in carloads, in 
so far as it affects interstate transporta- 
tion, would result in few changes within 
central territory and would merely raise 
the level of rates within Illinois territory 
to equal that of the general level of cen- 
tral territory. No changes are proposed 
in western trunk-line territory. 

In justification of the proposed changes 
respondents call attention to our findings 
in prior reports in which we have ap- 
proved the sixth-class basis on most kinds 
of paper in official classification terri- 
tory. See Official Classification Rates on 
Paper, 38 I. C. C. 120; Michigan Paper 
Mills Traffic Asso. v. A., T.& 8. F. Ry. 
Co., 123 I. C. C. 4938. They further show 
that there is a free movement of paper 
under the sixth-class rates in official 
classification territory. 

The justification offered by respondents 
for the changes proposed in Illinois ter- 
ritory is as follows: The general ap- 
plicability of sixth-class rates on paper 
paper articles throughout official 
classification territory, particularly im- 
mediately east of Illinois; the equivalence 
of the level of class C rates in Illinois 
territory to the level of six-class rates 
in Zone A in central territory; and the 
class C rates themselves, herein proposed 
generally for application within Illinois 
territory, together with the reductions in 


| ratings to that basis also herein proposed 


on higher rated paper and paper ar- 
ticles. Newsprint, blotting and enameled 


; papers now take the class C rating in 


Illinois territory, whereas other papers 
and paper articles are rated fifth-class; 
respondents here propose the application 
of class C rating on all paper articles 
taking sixth class in official territory, 
and the cancelation of specific commodity 
rates, throughout Illinois territory. 


Protestants Cite 


Commodity Rates 
Obviously, our findings in prior re- 
ports constrain us to approve class C 


| ratings and rates in Illinois territory, 


or to condemn sixth-class ratings and 
rates in central territory; for the levels 
are the same and there are no transpor- 
conditions which warrant the 
present rate-level irregularities in Tli- 
The proposed changes 
would result in a rate on class C ar- 
ticles from Chicago to Muscatine, Iowa, 
a distance of 210 miles, of 20.5 cents, 


| minimum 36,000 pounds, and yield car- 


mile earnings of 35.1 cents. This rate 
compares favorably with rates of the 
same amount on similar articles now in 
effect in central territory, of which there 
are actual movements; for example, on 
paper bags from Middletown, Ohio, to 
Charleston, W. Va., a distance of about 
250 miles, and on paper boxes from 


Other tables of monthly 
earnings of railroads will 
be found on Page 8. 


. 
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HY SO MANY,SMOKERS HAVE 


CHANGED TO CHESTERFIELD... 


Grand Rapids, Mich., to Chicago, a dis- 
tance of about 184 miles. 

Indeed the adjustment proposed under 
the classification would result in some 
decreases in rates on paper articles rated 
class C. From Morris and Merseilles, 
Ill, to Milwaukee, for distances of 147 
and 162 miles, the present commodity 
rates on paper boxes, knocked down, 
minimum 36,000 pounds, are 20.5 cents, 
whereas present class C rates from the 
same points of origin to the same des- 
tinations are 18.5 cents and these are 
the rates respondents propose. 

A further effect of the proposed 
changes can be illustrated by present 
and proposed rates from Keokuk, Iowa, 
to Mitwaukee, a distance of 317 miles. 
There is a commodity rate of 22.5 cents 
now applicable on wrapping paper, paper 
tablets, paper tape, gummed paper, 
printed wrappers, paper bags, corru- 
gated bottle wrappers, and strawboard- 
pulpboard boxes and cartons, knocked 
down, flat. This rate, on a weight of 
36,000 pounds, yields car-mile earnings 
of about 25.5 cents. This commodity 
rate the respondents propose to cancel, 
with the result that a rate of 23.5 cents, 
class C, will become effective on all of 
these articles excepting paper tablets, 
paper tape, gummed paper and corru- 
gated bottle wrappers. The rate of 23.5 
cents will yield car-mile earnings of less 
than 27 cents. The fifth-class rate of 
29 cents, which will apply on paper tab- 
lets and corrugated bottle wrappers, will 
yield not quite 33 cents per car-mile on 
36,000 pounds; and the fourth-class rate 
of 42 cents, which will apply on paper 
tape and gummed paper, will yield car- 
mile earnings on the same weight of a 
little over 47 cents. 


Cancelation Ordered 


Of Certain Schedules 


From an exhibit filed on behalf of 
protestants it appears that rates on 
fibre boxes from Chicago to 12 points 
in Indiana, average distance 168 miles, 
averaged 18 cents; whereas to 12 simi- 
larly located points in Illinois, average 
distance 173 miles, the average of the 
present rates is 16.9 cents, and of the 
rates proposed 18.5 cents. From another 
protestant exhibit it appears that car- 
loads of fibre boxes, weighing 36,000 
pounds each, from Keokuk, Iowa, to 
Chicago, St. Louis, Peoria, and Milwau- 
kee, average distance 212 miles, move 
on an average rate of 16.5 cents and 
yield average car-mile earnings of 28 
cents; whereas the average of the rates 
proposed would be 20.25 cents and yield 
average car-mile earnings of 34.4 cents. 

The principal protestants are manu- 
facturers of paper bags at Waukegan 
and Decatur, IIl., a manufacturer of wall 
paper at Joliet, Ill., a manufacturer of 
fiberboard boxes at St. Louis, and the 
Michigan Paper Mills Traffic Association, 
which is interested particularly in the 
rates on printing, book, and wrapping 
paper from the Kalamazoo district to 
points in Wisconsin. Protestants deny 
respondents’ contention that the sixth- 
class basis generally applies in official 
territory, in support of which they refer 
to various commodity rates; and they 
contend that the proposed rates are rela- 
tively higher than those from the Fox 
River group in Wisconsin to points in 
western territory, which were prescribed 
in Minnesota & Ontario Paper Co. v. 
N. P. Ry. Co., 66 I. C. C. 571 

We are unable to accept the latter 
contention, which is based partly on in- 
trastate rates in Wisconsin, and in some 


a 


WE STATE it as 
our honest belief that 
the tobaccos used in 
Chesterfield cigarettes 
are of finer quality 
and hence of better 
taste than in any 
other cigarette at the 


price. 


Liccerr & Myers 


Tosacco Co. 


« -.and what’s more— 


THEY°RE MILD 


and yet THEY SATISFY! 
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instances overlooks the effect of group- 
ing arrangements, as well as the differ- 
ence in the way the various kinds of 
paper are classified for rate purposes, 
We are of the opinion that the pro- 
posed class rates as a whole have been 
justified for application on these com- 
modities, but no justification was offered 
for the cancelation of commodity rates 
to or from the gateways in so far as they 
apply on through traffic to or from points 
beyond. ? 
We find that the changes proposed by 
respondents on paper and paper articles 
have been justified except that on this 
record respondents have not jastified in- 
creases in the present rates to or from 
the gateways in so far as they apply on 
through traffic to or from points beyond. 
Our findings as set forth above have 
been made in view of the Hoch-Smith 
resolution, which requires the lowest pos- 
sible rates on products of agriculture, 
suffering from depression, compatible 
with the maintenance of adequate trans- 
portation service; giving due regard also 
to the conditions affecting other indus- 
tries, to the levels of value of the prod- 
ucts of the various industries, and to a 
proper development of the country as a 
whole. We have examined with great 
care the wealth of evidence submitted 
on behalf of respondents and protestants 
but, in view of the conclusions reached, 
will not amplify this report further. 
An order will be entered requiring the 
cancelation of the proposed schedules in 
so far as they affect the following rates 
on interstate traffic: Less-than-carload 
rates on smoking-pipe materials, leather, 
crackers, biscuit, and bakery goods; pro- 
portional rates on less-than-carload ship- 
ments of blankets, castings, and maca- 
roni from and to the points referred to 
in said report; any-quantity and other 
rates on cotton and cotton goods, except 
those specifically mentioned and found 
justified in said report; carload rates on 
foundry core compounds, earthenware 
and stoneware between points in Illinois 
and western-trunk-line territories, ma- 
chinery from, to or between points in 
western-trunk-line territory, canned 
goods, including condensed and evapo- 
rated milk, and dried peas and beans; 
and increased rates on paper and paper 
articles, in carloads, to or from recog- 
nized gateways in so far as applicable 
as a factor of combination rates on 
through traffic to or from points beyond. 
As our suspension orders have. ex- 
pired, no further order is necessary to 
permit the proposed schedules to take 
effect as to rates other than those de- 
scribed in the last preceding paragraph. 


Proposed Cancellation 
Of Grain Rates Suspended 


By an order just entered in Investiga- 
tion and Suspension Docket No. 3083, the 
Interstate Commerce Commission sus¢ 
pended from March 25, 1928, until Oc- 
tober 25, 1928, the operation of certain 
schedules as published in Supplements 
Nos. 5 and 6 to Agent F. L. Speiden’s 
tariff, I. C. C. No. 1147. 

The suspended schedules propose to 
cancel the proportional or reshipping 
rates on grain and grain products via the 
St. Louis-San Francisco Railway from 
St. Louis, Mo., to certain destinations in 
Tennessee on the Southern Railway be- 
tween Memphis, Tenn., and Corinth, 
Miss., which would. result in increases. 


Hearings on Railway Rates 
For Mail Are Postponed 


Hearings in the railway mail pay case 
involving rates of intermountain and Pa- 
cific coast short lines, now assigned for 
March 29 at Denver and April 3 at San 
Francisco in Docket No. 9200, have been 
postponed to a later date by the Inter- 
state Commerce Commission, 
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Banking 
Decrease in Loans 


And Discounts Shown 
_ For Reserve Banks 








Condition Statement Gives 
Increase for Investments 
And Time Deposits 
On March 21. 


The Federal Reserve Board’s condi- 
tion statement of 648 reporting member 
banks in leading cities as of March 21, 
made public March 26, shows a decrease 
for the week of $55,000,000 in loans and 
discounts, an increase of $116,000,000 in 
investments, a decline of $345,000,000 in 
net demand deposits, an increase of $50,- 
000,000 in time deposits, and an increase 
of $271,000,000 in Government deposits. 

Loans on stocks and bonds, including 


United States Government obligations, 
were $69,000,000 below the March 14 
total at all reporting banks, decreases 
of $78,000,000 and $8,000,000, respectively, 
in the New York and San Francisco dis- 
tricts being partly offset by increases of 
$9,000,000 and $7,000,000 in the Chicago 
and Boston districts. ‘All other” loans 
and discounts increased $14,000,000 at all 
reporting banks and $31,000,000 in the 
New York district, and declined $10,000,- 
000 in the Chicago district and $6,000,- 
000 in the San Francisco district. 

The principal increases by districts in 
United States security holdings, which at 
all reporting banks were $105,000 above 
the March 14 total were: Chicago, $21,- 
000,000, Boston $19,000,000, San Fran- 
cisco $17,000,000, and Cleveland $14,000,- 
000. Holdings of other bonds, stocks and 
securities declined $18,000,000 in the 
New York district and increased $16,- 
000,000 in the Cleveland district and $11,- 
000,000 at all reporting banks. 


Demand Deposits Decline. 

Net demand deposits declined $345,- 
000,000 at all reporting banks, all dis- 
tricts showing decreases except Phila- 
delphia, which showed an increase of 
$23,000,000, the principal declines by dis- 
tricts being: New York $224,000,000, Chi- 
cago, $54,000,000, San Francisco $22,000,- 
000, St. Louis $16,000,000, and Atlanta 
$15,000,000. Time deposits increased 
$50,000,000 at all reporting banks, $29,- 
000,000 in the New York district, $14,- 
000,000 in the Cleveland district, and $9,- 
000,000 in the Chicago district, and de- 
clined $9,000,000 in the San Francisco 
distict. Government deposits, in connec- 
tion with the Treasury’s quarterly fi- 
nancial operations, increased $271,000,- 
000, all districts participating in the in- 
crease, ' 

The principal changes in borrowings 
from the Federal reserve banks comprise 
a decline of $28,000,000 in the New York 
district and an increase of $34,000,000 in 
the Chicago district, all reporting banks 
showing a net increase of $1,000,000. 

The tabulated statement of the 
principal resources and liabilities of 
all reporting member banks in each 

Federal Reserve District as of the 

close of business March 21, will be 

found at the foot of Page 4. 


— 





Cambria-Indiana Road 
Authorized to Issue Bonds 


The Interstate Commerce Commission 
on March 26 announced the action of Di- 


vision 4 in uncontested cases on its: 


Finance Docket as follows: 


Report and order in Finance Docket 
No. 6688, authorizing the Cambria & 
Indiana Railroad Company to issue $1,- 
800,000 of first-mortgage 4 1-2 per cent 
gold bonds, to be sold at 97 per cent 
of par and the proceeds used in retire- 
ment of outstanding bonds and in con- 
struction of an extension heretofore au- 
thorized, approved. 

Report and order in Finance Docket 
No. 6760, authorizing the Akron, Canton 
& Youngstown Railway Company to is- 
sue $760,000 of general and refunding 
mortgage 5 1-2 per cent gold bonds, 
series B; $500,000 of said bonds to be 
sold at not less than 98 per cent of par 
and accrued interest and the proceeds 
used for the purposes stated herein; the 
remaining $260,000 to be held by the ap- 
plicant subject to the further order of 
the Commission. 

Action deferred upon that part of the 
application relating to the issue of $190,- 
000 of bonds in respect of the acquisi- 
tion of 61 acres of land, approved. 


Foreign Exchange | 


New York, March 26.—The Federal Re- 
serve Bank of New York, today certified 
to the Secretary of the Treasury the fol- 
lowing: 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are as shown below: 









Country 

curope: 
Austria (schilling) ............ 140662 
Belgium (belga) .............. .139438 
DEE CORED dccasccccccaccccs .007243 
Czechoslovakia (krone) ......... 029621 
Denmark (krone) ......-....... 267967 
England (pound sterling) ...... 4.881875 
Finland (markka) ....... 025171 
France (franc) ........ 03893861 
Germany (reichsmark) 
Jreece (drachma).. 


Holland (guilder) . 
Hungary (pengo) . 








Italy (lira) ..... 
Norway (krone) .....-++- ‘oak 
Poland (zloty) ......- atneewe'ane 
Portugal (escudo) .....- aaa a alge 
Rumania (leu) ...-.++++ peseess ° 
Spain (peseta) ...eesceecceeees 
Sweden (kronz:) .....ccccccecess 
Switzerland (franc) ..........-. 
Yugoslavia (dinar) ..cssecsees 017595 
Asia: 
China (Chefoo tael) ...-..205- 646875 
China (Hankow tael) ........... -643125 
China (Shanghai tael) ......... -629196 
China (Tientsin tael) ........... -661875 
China (Hong Kong dollar)...... 497510 
China (Mexican dollar) .....--.. 459125 
China (Tientsin or Peiyang dol.) 458958 
China (Yuan dollar) ............ 455625 
India (rupee) .cccccccces .cocces 365341. 
Japan (yen) ..e--eeeeeesseeeeees 476458 
Singapore (S. S.) dollar ......; 3563333 
North America: 
Canada (dollar) ......-+-seseee > 1.000928 
Cuba (peso) ...-eeeeecerecereecs 1.000437 
Mexico (peso) ....-.--seeeseeees 487416 
Newfoundland (dollar) ......... -998781 
South America: ish 
Argentina (peso) (gold) ...-..+) 1972590 
Brazil (milreis) ....-.+++e+eees -120290 
Chile (peso) ...ceeeseecrecoess 122187 
Uruguay (peso) ..scscceceecses + 1.037525 
¢ Colombia (peso) Percenseccers _ 981600 
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| Federal Reserve Board Plans to Adopt 





Policies Based on Normal Conditions 





Post War Readjustment Reported to Be Nearly Com- 
pleted; Agricultural Conditions Said to Be Improved. 





modities began to rise, and this advance, 
accompanying a constant level of indus- 
trial prices, resulted in increased pur- 
chasing power for agricultural producers. 

For industrial enterprises in general 

the year marked a decline in profits be- 
low the high level of 1926. Increased 
efficiency in production was the principal 
factor affecting the movement of indus- 
trial prices and the volume and distribu- 
tion of industrial profits, and it was 
largely companies that were able to 
profit by economies of large-scale produc- 
tion that showed satisfactory results for 
the year. 

In consequence of the 
smaller volume of production and em- 
ployment in 1927 compared with the 
previous year, the demand for bank 
credit to finance the current operations 
of trade and industry in 1927 was no 
larger than the year before. 

For the year 1927 there was an in- 
crease in loans on securities and in real 
estate loans of member banks and a de- 
crease in commercial loans proper. The 
decrease in commercial loans was due, in 
addition to the smaller volume of busi- 

| ness activity, also to the fact that many 
corporations floated securities at the pre- 
| vailing low rates and used the proceeds 
to reduce their bank loans. Anothcr 
factor was the increase in the use of ac- 
ceptance credit by means of which funds 
for commercial operations were supplied 
by the short-term investment market. 

Increased use of credit by the security 

+ markets is indicated by the increase in 
| loans to brokers and dealers in secuti- 


somewhat 


ties. 

Bank: funds were abundant throughout 
the country and, in the absenze of local 
demand for additional banking accom- 
modation, these funds flowed into the 
money market either in the form of 
bankers’ balances or in the form of funds 
to be loaned on account of correspondent 
bankers and corporations. Other sources 
from which these funds have been re- 
ceived include the dollar balances being 
built up for various purposes by for- 
eign banks and other foreign interests. 
The demand for liquid funds at the cen- 
tral money market, as indicated by the 
growth in security loans and in new is- 
sues of securities, was large and ab- 
sorbed the supply that came from the 
several sources indicated, without any 
considerable lowering of interest rates. 

The abundance of funds was reflected 
also in a growth of bank investments. 
Security holdings of member banks of 
the Federal reserve system increased by 
$1,371,000,000, or 15 per cent, between 
December, 1926, and December, 1927, the 
largest growth in investments of mem- 
ber banks since 1924. This growth of 
investments by banks occurred during 
a period when the absorption of securi- 
ties by all classes of investors in the 
United States was in unusually large 
volume. Security flotations, domestic 
and foreign, during the year 1927, ex- 
clusive of refunding issues, were $7,- 
535,000,000, a larger amount than in any 
previous year, excepting only the time 
of war financing. 

The continued abundance of funds 
available for investment in private en- 
terprises during recent years has been 
due chiefly to the growing volume of 
national income and national savings, 
which arose in turn from the large vol- 
ume of industrial production and the 
consequent increased earnings of indi- 
viduals and corporations engaged in in- 
dustrial enterprises. Another source of 
funds available for investment in cor- 
porate securities has been the reduction 
of our public debt. 

The growth of loans and investments 
of member banks during the past year 
Was accompanied by an increase of $2,- 
506,000,000 in the banks’ combined net 
demand and time deposits, the growth 
in time deposits being $1,325,000,000 and 
the growth in net demand deposits $1,- 
181,000,000. 

The increase in demand deposits dur- 
ing 1927 was in contrast to the move- 
ment of these deposits during the two 
preceding years, when demand deposits 
remained constant, while time deposits 
increased steadily. The increase in the 
total of demand and time deposits dur- 
ing the year provided member banks 
with an increased volume of funds avail- 
able for use in extending credit for long 
or short periods to the different enter- 
prises of the country. 

Analysis of the growth of bank credit 
during 1927 indicates that this growth re- 
flected largely a demand for investment 
funds and for funds to be employed in the 
securities market. The character of the 
demand was such that some concentration 
in the financial centers, New York and 
Chicago,, was to be expected, and de- 
tailed figures indicate that member banks 
having surplus funds have used a part 
of them in the purchase of investments 
and have transferred a part to New York, 
Chicago, or other financial centers to be 
there either directly or indirectly used in 
making loans on securities. 

In these respects the year 1927 was 
different from the two preceding years 
and similar to 1924, which also was a 
year of easy money, showing a large 
growth of bankers’ balances at New York 
banks, of security loans, and of member 
bank investments. 


International Movement 


Of Gold Affects Credit 


Throughout the year international gold 
movements materially affected the credit 
situation. During the first four months 
of 1927 there were large increases in the 
stock of monetary gold arising from gold 
imports, which in January were larger 
than in any month for about three years. 
This inflow of gold, together with the 
usual seasonal return flow. of currency, 
enabled member banks to liquidate their 
indebtedness at the reserve banks with 
the result that the volume -of reserve 
bank credit outstanding declined rapidly 
during January to the lowest level in 
about two years. 

In February and ) 
throughout the country was active and 
the demand for member bank eredit for 
commercial purposes increased. Gold con- 
tinued to flow in from abroad, but in 
much smaller volume than in January 
and there was some seasonal increase in 
the demand for currency. The total vol- 
ume of reserve bank credit, however, con- 
tinued with little fluctation near the $1,- 
00,000,000 level, and money rates re- 
mained relatively constant. No changes 
in discount rates were made during this 
period and no open-market operations 
were undertaken. 

The somewhat 
which prevailed in business during the 
spring became in June a more clearly 
defined recession. At the same time the 
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March business 


uncertain — situation 


djrectign of gold moyements began to! sale of $40,000 of capital stock ) 


———— 
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change. The monetary gold stock of the 
country, which reached its high point. for 
all. time in May, declined continuously 
after that month. Net changes in gold 
stock between May and September, how- 
ever, were relatively small. 

During the period from June to. Sep- 
tember, while changes in gold stock were 
small, the reserve banks purchased about 
$80,000,000 of Government .securities in 
furtherance of a policy of easing. the 
money situation. This policy was adopted 
by the system in consideration of the 
recession in business’ in the United 
States, of the relatively heavy indebted- 
ness of member banks, and of the ten- 
dency toward firmer conditions in the 
money market. : 

During this period it also became evi- 
dent that there was a serious credit 
stringency in European countries gen- 
erally, and it was felt that easy money 
in this country would help foreign coun- 
tries to meet their autumn demand for 
credit and exchange without unduly de- 
pressing their exchanges or increasing 
the cost of credit to trade and industry. 
Easier credit conditions abroad would 
also facilitate the financing of our ex- 
ports and would thus be of. benefit to 
American producers. 

By purchasing securities at that time 
the Federal reserve banks were in fact 
successful in easing the condition of the 
money market and in exerting a favor- 
able influence on the international finan- 
cial situation. The purchase of securi- 
ties in the open market during the sum- 
mer months was accompanied by reduc- 
tion of the discount rate at all of the 


Federal reserve banks from 4 to 312 per | 


cent, 

The decline of money rates to the low 
level which prevailed in this country be- 
ginning with August increased the dif- 
ferential between rates in this country 
and abroad, and led to a considerable 
outflow of funds from the United States 
with a consequent rapid advance of 
sterling and other exchanges in the New 
York market, 


Gold Is Exported ot 


To South America 

The low level of money rates and the 
high level of the exchanges, in combina- 
tion with other conditions, induced large 
exports of gold from the United States 
to South America. Argentina had re- 
sumed gold payments in August, and 
Brazil was carrying out a program of 
currency reform. Both of these coun- 
tries had floated large loans in the 
United States and were in a position to 
increase their gold holdings by convert- 
ing a part of their dollar balances into 
gold at the prevailing favorable rates. 

Thus one of the.consequences of easy 
money in the United States was that a 
part of the demand for gold from South 
America was met by withdrawals from 
New York rather than from other finan- 
cial centers. While the exports of gold 
in the latter part of the year were prin- 
cipally to Argentina and Brazil, Canada 
also obtained the usual seasonal volume 
of gold in November and December, and 
there were smaller exports to Poland, 
Netherlands, France, England and Bel- 
gium. 

In addition to the exports of gold in 
the autumn months, there were also gold 
withdrawals for earmarking, bringing the 
decrease in the country’s total monetary. 
stock of gold between September 1 and 
January 1, to $209,000,000. 

At first, the reserve. banks pursued 
the policy of offsetting the effects of 
these decreases on the money: market 
through purchases of securities; but 
after the beginning of November, such 
purchases were both absolutely and rela- 
tively in much smaller volume. 

The larger part of the gold with- 
drawal toward the end of the year, 
therefore, exerted its usual influence 
upon credit conditions in this country, 
contributing to an increase of member 
bank indebtedness at the reserve banks 
and to a somewhat firmer situation in 
the money market. The system’s policy 
in not offsetting the gold exports in the 
last months of the year was formulated 
in consideration largely of the fact that 
in the absence of demand for additional 
credit from trace and industry there was 
a continued rapid growth in the volume 
of member bank credit used in invest- 
ments and in loans on securities, 

To summarize, reserve bank policy in 
the early part of the year, when gold im- 
ports were exerting an influence toward 
easier money, was to refrain from taking 
an active position toward the market; in 
the spring and summer, in the absence of 
considerable net gold ynovements, the sys- 
tem’s policy was expressed in easing the 
money market through the purchase of 
securities and the reduction of discount 
rates; in the early autumn, when an out- 
ward movement of gold began, the sys- 
tem offset in part the effect of gold with- 
drawals through purchases in the open 
market; and finally in ‘the closing months 
of the year, the system’s policy, in view 
of the rapid expansion of member bank 
credit, was to permit the continued out- 
flow of gold to exert its customary 
tightening influence on credit conditions. 

The Board ‘points out that during 1927 
important progress was made in, the 
restoration of the gold standard. At the 
opening of the year, the obligation of the 
National Bank of Denmark to redeem its 
notes upon demand in gold bars at the 
old parity of 26.8 cents per krone became 
once more effective, and in the course of 
the year formal steps for the reestablish- 
ment of the gold standard were taken by 
the governments of India; Ecuador, and 
Argentina. 


Bell Interests to Acquire 
Dakota Central Telephone 


The Northwestern Bell Telephone 
Company and the Dakota Central Tele- 
phone Company, in a joint application to 
the Interstate Commerce Commission, 
have asked authority for the purchase by 
the Northwestern company of the tele- 
phone properties of the latter company 
for $46,000. 


Purchase of Logging Road 
Is Sought by C.& L. S. R. R. 





The Connorville & Lake Superior 
Railway has applied to the Interstate 
Commerce Commission for authority to 
take over and operate a logging road 
now operated by the R. Connor Company 
at Wakefield, Mich., three miles in 
length, financing the purchase by- the 
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Securities 





‘Acquisition of Land 
To Protect Naval Oil 


Reserve Advocated | 


| 





Measure Before House Com- 

mittee Would Authorize | 

Action to Prevent 
Drainage. 








The House Committee on Naval 
Affairs is considering @ bill designed 
to protect the Navy from loss of oil 
from its reserves through drainage. 
The Committee has before it a state- 
ment in explanation of the measure. 

The first part of the statement 
was printed in the issue of March 
26. The full text concludes: 

During the first six months subse- 
quent to the shut-down, viz., from April | 
16 to October 16, 1927, the production | 
from the 17 Belridge wells was 608,531 | 


barrels, or about 5 per cent less than | June . 


| 
| during the preceding six months when | 
the Navy wells were on production. The 
Navy wells remained shut-in during the 
entire period from April 16 to October 
16, 1927. On its last six months’ produc- 
tion of 608,531 barrels, Belridge pays 
20 per cent compensatory royalty on 
about 4,500 barrels, which amounts to 
about 900 barrels. The Navy wells still 
remain shut down. 
| The net gain to the Navy, therefore, 
| from shutting down its 18 wells and 
| from the compensatory agreement which 
| has been made with the Belridge Oil 
Company, during the first six months of 
its operation, has been to retain un- 
derground in the Naval Reserve and save 
for future use approximately 600,000 bar- 
rels of oil which would otherwise have 
been brought to the surface, converted 
| into money, and consumed; and to give | 
| to the Government approximately 900 
barrels of additional royalty oil. The 
; value of the increased royalty accruing 
} to the Government from the increased 
Belridge production of casinghead gas 
and gasoline is not considered in the 
foregoing calculation. 





Procedure was Successfut. 
While as favorable results as this from 
the standpoint of conserving oil under- 
ground may not uniformly be obtained 


7 in other locations and under other con- | 

| altogether. 3 

| organizati j s 2 loans 
organization in 1918, has made ; steady. 


ditions, such as those that accompany 
initial or “flush” production, the forego- 
ing figures indicate beyond doubt that 


in this instance. If it were possible, un- 


| 
success has accompanied this procedure i 
| 


| Philadelphia on the basis of reports to 





der the terms of the lease, to require 


wells, the saving of Reserve No. 1 oil 
underground for future use would be 
doubled; and the lack of control by the 
Government over production from leases 
like the Belridge lease, which run for 
20 years, with the preferential right to a 
renewal, indicates the undesirability of 
attempting to protect naval reserve oil 
through leases of this character. 

During ‘the last six months that the 
Naval wells offsetting Belridge wells were 
operated, the total production was 621,- 
910 barrels, all of which has accrued 
to the United States from the receivers, 
less the actual cost of operating the 
wells, which, expressed in barrels of oil, 
was less than one-eighth of the total 
production. If these wells had been op- 
erated in accordance with the terms of 
the lease which has been cancelled by 
the Supreme Court decision, the Gov- 
ernment would have received as royalty 
only about one-sixth of the production, 
or 100,606 barrels of oil, the balance ac- 
cruing to the lessee. The net advantage 
to the Government, expressed in barrels 
of oil, has therefore been approximately 
450,000 barrels, or 70 per cent of the 
production. 

Similarly, if the Government had 
owned and operated the Belridge wells 
during the same six months’ period, from 
! October, 1926, to March, 1927, it would 
have received the entire production, 642,- 
694 barrels, less the cost of operation, 
which, expressed in barrels of oil, proba- 
bly was not more than one-eighth of the 
production. Under the provisions of the 
Belridge lease the Government received 
as royalty 192,948 barrels of oil. This 
compares with about 550,000 barrels it 


i a ee re 





yould have recei if i r 
would have received if it had owned and day information to fix the boundaries of | 


operated the wells itself, 


Similar Agreement Made. 

A similar agreement which has been 
made with the Pan American Petroleum 
Company provides for the payment of an 
additional royalty of 20 per cent on any 
increased production from its two wells 
9 and 18 in “F” Lease resulting from 
shutting down the offsetting Navy wells 
Nos. 1 and 6 in Section 3. This agree- 


ment runs for one year from September | I's e 
During each of the first four ' and conditions as may be prescribed by 


28, 1927. 
months up to December 31, 1927, there 
was a decrease in the production of each 


was payable except for well 18 during 
October, wken there was an increase of 
16 barrels for the month. 

The Standard Oil Company of Cali- 
fornia, that has four wells offsetting the 
Navy wells that were shut down, pre- 
ferred to shut down its four wells to 
making a compensatory royalty agree- 
ment. Its four wells have therefore since 
remained shut down. 


The fact that oil, under the law, does | 


not become property until reduced to pos- 
session, has led to the practice, which 


the Belridge Company to shut down its | 


; 
| 








Ee corporation, and the handling and 
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Employment and Payrolls in February 








YEARLY 
INDEX 











a ee ERO IS Eee ree 


Finance 


OF Anthracite Collieries Further Declined | 





| 
Wage Totals in Nearly Every Month of Past Year Have 
Fallen Behind Periods of Prior Year. | 

| 





Index number prepared and just made | 
public by the Federal Reserve Bank of 


the Anthractite Bureau of Information 
from collieries producing a large propor- 
tion of.the total tonnage of anthracite 
show a decline of 5.7 per cent in employ- 
ment and of 3 per cent in payrolls oc- 
curred in February. 

While the number of workers on the 








rolls of reporting establishments has 
been fairly steady at high levels during 


! the past year, it was shown that pay- 


rolls in nearly every month have fallen | 
behind the corresponding months a year | 
earlier, reflecting the curtailed produc- 
tion of coal. 

The index numbers shown in the ac- | 
companying table are revised figures 


porting establishments. 


Index numbers—1923-25 Mo. Avg.—100. 


{ 
! 
| 
resulting from the addition of more re- | 
| 





Finance Corporation ! 


Requests Extension 


| Additional Year Said to Be | 


Required to Liquidate Re- ; 
maining Affairs. 


[Continued from. Page 1.] 
cordance with the direction of Congress, 
entered the period of liquidation on Jan- 
uary 1, 1925 and since that date the 
only advances that have been made are 
those designated as expense advances, 
that is, necessary for the care and pres- 
ervation of the corpor.tion’s security in- 
cident to the orderly liquidation of its 
assets and the winding up of its affairs 


The corporation since its } 


es oe ee 


aggregating $690,375,770.58. 

“On February 29, 1928, there was car- § 
ried on the corporation’s books a total { 
of.-$1,426,372.40 (principal amount). 

“It.is believed by the corporation that 
these-amounts can be collected, and, of | 
course, there is also a possibility of mak- t 
ing some recoveries in connection with 
the amounts that have been charged to | 
profit and loss. 

Charter Expires April 4. 

“The corporation’s charter under the 
existing law will expire on April 4, 1928. 
Obviously it will not be possible to wind 
up the corporation’s affairs by that date 
and is necessary, therefore, to deter- 
mine what arrangement should be made. 
I have given the matter careful consid- 
eration, and I am convinced that the best | 
ourse to pursue would be to extend the | 
Corporation’s charter for a period of one 
year so that the present organization, 
which is thoroughly familiar with all 
phases and details of the corporation's | 
business, can collect the remaining as- 


| sets. 


“Furthermore, unless the corporation | 
is continued in the handling of various | 


i legal proceedings now pending in the 


name of the corporation in the different | 
sections of the country, the collection of 
the notes and other securities payable to 


sale of the property to which the cor- 
poration holds title in. its name, would 
present complications.” 





ment also suffers a real financial Igss in 
producing oil today from its offset wells | 
that does not bring even $1 per barrel | 


insignificant percentlage that might be 
lost through drainage across the bound- , 
ary of the reserves, if offset wells are | 
not drilled. 

Geologists are better able with present | 


| in present markets, merely to save an | 


the oil producing sand than when the Re- | 
servés were established. | 
The Government owns about 10,000 
acres of leased land in Naval Reserve | 
No. 2. These are the standard leases of | 
the Interior Department granting to the 
lessees the full enjoyment of their rights 
and privileges “for a period of 20 years 
with the preferential right in the lessee 
: to renew this lease for successive periods 
of 10 years, upon such reasonable terms 


the lessor, unless otherwise provided for. 
| by law at the expiration of such period.” | 
There are 11 lessees. It has been esti- | 
mated that the oil recoverable from these 


| to 110,000,000 barrels, 


} 


should net the Government. $20,000,000 


| 
| Lessees Are Listed. 
The following are the lessees of Re- 


Company, 3,057 acres; North American 
Oil Cons., 2,600 acres; Murvale Oil Com- 


has been followed so extensively in the | pany, 1,121 acres; Associated Oil Com- 
past that owners and operators of oil | pany, 1,040 acres; Marland Oil Company, 


lands, to 


drill wells offsetting their | 


neighbors’ line wells, and to thus attempt | tion, 440 acres; Richfield Oil Company, 


to protect their property interests, in 
order to extract as much oil as quickly 
as possible from their side of the bound- 
ary line, and before their neighbors get 
it, regardless of whether there is a ready 


market for the oil and regardless of the | 


fact. that the faster the rate at which oil 





is its propelling force, is reduced, the less 
will be the precentage of ultimate recov- 
ery. After all possible oil has been ex- 
tracted by the usual methods of flowing 
and pumping, tests have shown that on 
an average fully 70 per cent or more 
of the original oil content remains in the 
sand, 
| Greater Economy Needed. 

By increasing the recovery through 
' greater economy in the use of the origi- 
| nal gas and by repressuring and re- 
' 





juvenating old fields, there is no reason 
why in many cases the present recover- 
able content of oil of about 30 per cent 
may not be greatly increased. The prac- 
| tice of drilling offset wells runs contrary 


to the Navy’s policy to conserve oil 
underground for an indefinite period, for 
the drilling of offset wells only increases 
the amount of oil withdrawn from the 
Reserves and reduces the gas pressure. 
Moreover, if it is assumed that the 
time will not come for the Navy to drill 
up its reserves until the price of crude 
| th reaches $5 or more per barrel—and 


| 
| 
| well, 9 and 18, and no additional royalty | 
| 
' 
| 
| 
| 


this scems to be conservative, the Govern- } 


400 acres; Union Oil Company, 360 acres; 
| Naval Reserve Oil Company, 320 acres; 


! Record Oil 


Company, 40 acres; total 
| 9,988 acres. 


Secretary of the Navy with the ap- 


is extracted and the gas pressure, which | proval of the President, to acquire any | 


' or all of the privately owned lands or 


leased Jands in Reserve No. 1, by trans- | 


| fer to the owners thereof in exchange 


therefor of: (1) Any of the public lands | 


of the United States in Reserve No. 2 


| subject to the leases thereof heretofore | 


made; or (2) any royalty production 


No. 1, in order to consolidate the lands 
retained by the Government in Reserve 
No. 1, and protect the consolidated area 
from drainage. - 


in New York 


THE. UNITED States Daltty is de- 


| 
| 
| 


livered to any of the leading New 
York Hotels, upon request, by The 


Longacre Newspaper Delivery. 
Give your order to the mail clerk 
ot your hotel or telephone 
-- Longacre 4649, 





‘imports amounted to 1,202,000 ounces. | 


' 200,000 rupees more than on March 7. 


leases at this date amounts approximately | 

of which the | 
royalty production will be about one- | 
senenth, or 16,000,000 barrels, which with |; 
the royalty casinghead gas and gasoline | 


| 
| 
1 
or more. 


serve No, 2: Honolulu Consolidated Oil | 


| Caribou Oil Mining Company, 80 acres; | 


Section 5 of the bill authorizes the | 


from leases in Reserves 1 and 2; or (3) | 
any lands, or leases of land in Reserve | 





Silver Market in India| 
For Week Quiet and Steady | 


Employment Wage Payments 

1926 1927 1926 1927 

January ceesoe 8.1 119.6 January ‘...see 8.2 112.4 

| February «+... 36.7 119.2 February ..++6 10.5 105.9 sees 

March .3...-. ¢ 111.4 114.3 March ..++- ooo 120.0 91.3 

April’ ccccccoe 114.6 115.5 April ceeeeeeee 115.7 93.0 
May .esece ove’ 1168 119.0 May ecsecsesee 128.0 120.1 | 
Gt hceevres - 116.9 118.7 —_ oepereeee Ae 126.6 | 
pieeesasee ALGO 116.9 svsrsdUly gcvcecicor 5.5 86.3 ! 
Sak ssoooee 117.8 117.1 .... August ee. ° 125.6 90.5 { 
September .... 118.0 Ti6,4 6é September .... 126.2 112.0 
October ....- « 119 119.8 October ..+064 154.6 109.4 
November .... 119.5 116.6 November «eee 115.0 116.2 
December ee». 119.9 119.7 December #o. 127. 98.1 

1928. 1928. 7 

January esesee 120.2 @ccce January wesese © 98.7 occee 
February ....¢ 113.4 «os... February ..:..6 95.1 ‘ . ory 
} 


Silver imports into India for the week 
ending March 17, totaled 562,000 ounces, 
says a cable despatch to the Department 
of Commerce from its Bombay office, an- 
nounced March 26, The statement in 
full text follows: 

During the preceding week the total 





The imports originated from the follow- 
ing points: Marseilles 178,000 ounces, | 
London 384,000 ounces. Currency in re- 

serve on March 15, totaled 981,000,000 | 
rupees in silver coins as compared with | 
983,900,000 rupees on March 17. Bullion 
in reserve was 76,000,000 rupees, being 





Silver stocks were cstimated on March 
23 at 3,300 bars, which represents a de- 
crease of 800 bars since March 7. The 
offtake is poor, the market qiet, though 


C. & P. R. R. to Issue Bonds 


To Reimburse Pennsylvania 





The Cleveland & Pittsburgh Railroad 
has applied to the Interstate Commerce | 
Commission for authority to issue and 
deliver to the Pennsylvania Railroad 
$4,897,000 of general and refunding 
mortgage 4% per cent gold bonds, in 
partial reimbursement of indebtedness to 
the Pennsylvania as lessee. 

The Pennsylvania also applied for au- 
thority to assume obligation and liabil- 
ity in respect of the bonds. 





“Wis 


to my car?” 


Simply this: The 26 million Dunlops now running 
are your guarantee that Dunlops will pay you on 


your Car. 


With 45,000 craftsmen ... 40 years’ experience «4° 
$195,000,000 resources ... vast rubber plantations ., +" 
great spinning mills, Dunlop should make the world’s 
best tires. |The longer Dunlops have run, the more 
popular they have become. In Australia, 75 % of all 
tires are Dunlops... In Japan, 65°0...In England, 70%. 


The ninth and greatest of all Dunlop plants was built 
at Buffalo, U. S. A. five years ago. Since then, Dunlop 
has climbed from 89th place to an undisputed position 
among America’s leading tire-manufacturers. In 1927, 
American dealers sold 4194 more Dunlop tires than 


in 1926, 


DUNLOP TIRE & RUBBER 


480 acres; General Petroleum Corpora- | 


DUNLOP CITY”. 
Throughout the world, the pro- 
ductive Dunlop properties cover 
sovastan area that—if combined 
into one place—they would form 
a “Dunlop City” of over 
100,000 acres. 








i | March 23 


| General expenditures 


| Refunds of receipts..... 
| Panama Canal 
} Operations in specié 


COUNTS secscocses 848,612.97 
Adjusted service certifi- 
Gnté. TUNG, occeses 103,682.15 
| Civil service retirement 
fund 14,600.55 


6 MILLION 
DUNLOPS 


T OF IT? oe What does that mean 


Yes ... the 26 million Dunlops now in service are’ 
your guarantee that Dunlops will pay you on your car. 
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U. S. Treasury 


Statement 









Made Public Marck. 26; 1928 
Receipts, 


Customs receipts..sp..+ 
Internal-revenue receipts 


$1,889,806.76 


Income taxX......0% 19,079,594.98 
Miscellaneous Inter- 

nal revenuc..... e 2,311,157.91 

Miscellaneous receipts.. 328,134.84 


29° 


23,608,694.49 
580,360.00 
435,766,845.57 


Total ordinary receipts 
Public debt receipts..... 
Balance previous day... 


ecossoeeenee 864 459,955,900.06 
Expenditures. 


Total 


Interest on public debt.. 





eeeeeseee 





Investment of trust fund 240,007.82 


Total ordinary expendi- 
TUES cooseo ° 6,783,432.32 
Public debt P 
chargeable 
dinary receipts ..... 
Other public debt ex- 
penditures .esess 
Balance today..seccesss 






gainst 


10,100.00 
12,135,517.95 
441,026,849.79 


459,955,900.06 


Total 


eooregrrrernee 





One of the largest 
banks in Paris, too 


Among the forty-six principal 
banks in the Pagis clearing house, 
The ParisOffice of The Equitable 
has ranked from twelfth te 
fourth tm ctearings during the 
past eighteen months, 

By using the foreign banking 
services of The Equitable you 
benefit by the prestige and good- 
will it enjoys to an mneaswal de- 
gree among foreign banks and 
business men, 


Te EQUITABLE 


TRUST COMPANY 
OF NEW YORK 


Home Office: 11 Broad: Street, N. To 


Philadelphia Baltimore 
Atfanta Chicago Sam Prancisce 








soamaty hens, 


ig 


COMPANY, BUFFALO, N.Y. 
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On Petition of ‘Canadian Club’ Company 


Was Registered by 
‘Canada Dry’ Makers 


Patent Office Renders Three 
Decisions on Marks Used 
On Ginger Ale. 


CANADIAN CLUB CORPORATION V. CANADA 
Dry GINGER ALE, INCORPORATED. CAN- 
CELLATION No, 1446. COMMISSIONER OF 
PATENTS. . , 

Where the petitioner brings cancella- 
tion proceedings against the registrant’s 
mark “Canadian Dry” for ginger ale on 
the ground that the petitioner’s marks 
“Canadian” and “Canadian Club” used on 
ginger ale and other carbonated bever- 
ages are likely to be confused with the 
registrant’s mark and that the registrant 
under the Trade-Mark Act of March 19, 
1920, did not have exclusive use for a 
year prior to registration, such cancella- 
tion sustained. 

Cavanagh and James for Canada Dry 
Ginger Ale, Incorporated. — 

The full text of the opinion of the As- 
sistant Commissioner of Patents Moore 
follows: 


‘Appeal from Decision 
Sustaining Cancellation 


This is an appeal by the registrant, 
Canada Dry Ginger Ale, Inc., from the 
decision of the examiner of interferences 
sustaining the Canadian Club Corpora- 
tion’s petition for the cancellation of 
Trade Mark No. 194967, registered Feb- 
ruary 10, 1925, and recommending that 
said trade-mark be canceled. ; 

The registrant’s trade mark consists 
of the notation “Canadian Dry” for gin- 
ger ale, and was registered under the 
Trade Mark Act of March 19, 1920. Sec- 
tion 1 (b) of this Act provides: , 

(b) All other marks not registerable 
under the Act of February 20, 1905, as 
amended, except those specified in Para- 
graphs (a) and (b) of Section 5 of that 
Act, but which have been in bona-fide 
use for not less than one year in inter- 
state or foreign commerce, or commerce 
with the Indian tribes by the proprietor 
thereof, upon or in connection with any 
goods of such proprietor upon which a 
fee of $10 has been paid to the Commis- 
sioner of Patents, and such formalities 
as required by the said Commissioner 
have been complied with: Provided, That 
trade marks which are identical with a 








| 
| 
| 
| 
| 





known trade-mark owned and used in | 


interstate and foreign commerce, or com- 
merce with the Indian tribes by another 
and appropriated to merchandise of the 
same descriptive properties as to be 
likely to cause confusion or mistake in 
the mind of the public or to deceive pur- 
chasers, shall not be placed on this reg- 
ister. 

The registrant states that the said 
trade mark has been Continuously used 
and applied to said goods in registrant’s 
business since December 29, 1923. 


The petition for cancellation of said | 


mark was brought under Section 2 of 
the above Act, which provides: 


Sec. 2. That whenever any person shall 


deem himself injured by the inclusion of 
a trademark on this register, he may 
at any time apply to the Commissioner 
of Patents to cancel the registration 
thereof. The Commissioner shall refer 
such application to the examiner in 
charge of interferences, who is empow- 
ered to hear and determine this question, 
and who shall give notice thereof to the 
registrant. If it appear after a hearing 
before the examiner that the registrant 
was not entitled to the exclusive use of 


the mark at or since the date of his ap- | 


plication for registration thereof, or that 


or has been abandoned, and the examiner 
shall so decide, the Commissioner shall 
cancel the registration. Appeal may be 
taken to the Commissioner in person 


charge of interferences. 
The following grounds are given in 
support of the petition for cancellation: 


Used One Year Prior 
To Amended Application 


_I. That at the time when the applica- 
tion for the placing of said alleged trade 
mark upon the register authorized by the 
Act of March 19, 1920, was filed January 
18, 1924, as Serial No. 190956, the said 
alleged trade mark had not been in bona- 
fide use for one year in interstate or 
foreign commerce, or commerce with the 
Indian tribes by the alleged proprietor 
thereof. 

Il. That at the time when such appli- 
cation was so filed the trade-mark “Ca- 
nadian” was a known trade mark owned 
and used in interstate and foreign com- 
merce by this applicant and appropriated 
to merchandise of the same descriptive 
properties, to wit: carbonated beverages, 
including dry ginger ale. 

III. That at the time when such ap- 
plication was so filed the trade mark 
“Canadian Club” was a known trade 
mark owned and used in interstate and 
foreign commerce by this applicant and 
appropriated to merchandise of the same 
descriptive properties, to wit: carbonated 
beverages, including dry ginger ale. 

I. The record shows that the regis- 
trant originally made application for 
registration of its mark under the Trade 
Mark Act of February 20, 1905, but the 
mark was refused registration under this 
Act for the reason that it is “geograph- 
ical and descriptive;” that, thereupon, 
the registrant amended its application, 
converting it into an application for reg- 
istration under the Act of March 19, 
1920. 

While it may be true that the regis- 
trant had not adopted and used its mark 
one year prior to its original application, 
yet, according to its statement on file, 
such adoption and use was more than 
one year prior to its amended applica- 
tion. The petitioner’s contention under 
Ground I, therefore, is untenable. 

Grounds II and III of the petition for 
cancellation raise the question as to 
whether the registrant was “entitled to 
the exclusive use of the mark at or since 
the date of his [its] application for reg- 
istration thereof.” If it appear that 

the registrant was not entitled to the ex- 
clusive use of the mark at or since the 
date of its application for registration 
thereof, then, under Sec. 2 of said Act, 
it is the plain dutv of the Commissioner 
to cancel said mark (American Wood- 
working Machinery Co. v. American Saw 
Mill Machinery Co., 1925 C. D. 9.) 

The evidence submitted on the part of 
the petitioner sustains the allegations 








Dry Ginger Ale, Incorporated. 
the mark is not used by the registrants | 
| corporated. 





that at the ‘time of the registrant’s ap- 
plication for registration the trade- 
marks “Canadian” and “Canadian Club” 
were known trade marks owned and used 


in interstate and foreign commerce by 
the petitioner and its predecessors, and 
appropriated to goods of the same de- 
scriptive properties, viz., carbonated bev- 
erages, including dry ginger ale. 

The exhibits filed by the petitioner 


show that the registrant was not “en- | 


titled to the exclusive use of the mark” 
Canadian Dry “at or since” its applica- 
tion for the registration thereof. These 
exhibits comprise many labels in which 
the word “Canadian,” associated with the 
words “Ginger Ale,” constitutes the dom- 
inating characteristic. It appears from 
the petitioner’s exhibits marked “P, Ex. 
L-16” and “P. Ex. L-46,” that the peti- 
tioner included the word “Dry” in its 
notations “Canadian Dry Ginger Ale” 
and “Canadian Club Dry Ginger Ale Ex- 
tract,” respectively. These labels in- 
clude additionally a manvle leaf, but this 
does not detract from the force and ef- 
fect of the above notations upon the 
public mind, 


Directs That Registrant’s 
Trade-Mark Be Cancelled 


It is true that the petitioner’s marks 
as they appear upon its various labels 
are not identical with the registrant’s 
mark, but the registrant’s mark so nearly 
resembles those of the petitioner as to 
be likely to cause confusion or mistake 
in the mind of the public or to deceive 
purchasers (R. H. Macy & Co., Ince., v. 
The Macey Company, Inc., 1922 C. D. 2). 
In this connection reference may be made 
to the registrant’s “Warning,” published 
in the “National Bottlers’ Gazette,” un- 
der date of January 15, 1926 (P. Ex. R.), 
in which syit is threatened against any 
manufacturer who— 
copies the “Canada Dry” name, style of 
lettering or color arrangement of the 
label, bottle or cap, or who prepares an 
extract for sale under the name “Canada 
Type,” “Canadian Type Ginger Ale,” or 
any other name so nearly like “Canada 
Dry” as to violate our rights and privi- 
leges in any of these matters. 

If “Canada Type” and “Canadian Type 
Ginger Ale” so nearly resemble “Canada 
Dry” as to cause confusion in the mind 
of the public or to deceive purchasers, 
when concurrently used on goods of the 
same descriptive .properties, then cer- 
tainly’the concurrent use of the regis- 
trant’s mark and the petitioner’s mark 
under like conditions would produce a 
like effect. 

I have carefully considered all of the 
grounds advanced by the registrant in 
support of its appeal from the decision 
of the examiner of interferences, but 
without finding any such error in said de- 
cision as would justify reversal or modi- 
fication thereof. 

The decision of the examiner of inter- 
ferences is affirmed, and it is directed 
that the registrant’s trade mark No. 
194967 be canceled. 

March 12, 1928. 





CANADA Dry GINGER ALE, INCORPORATED 
v. JOHNCOX AND COMPANY, INCORPO- 
RATED. OPPOSITION No. 6908. ComMIs- 
SIONER OF PATENTS. 

Opposition by the Canada Dry Ginger 
Ale Company to registration on the 
ground that the applicant’s colored map 
of the New York State Finger Lakes 
with the words “Canandaigua Dry Gin- 
ger Ale” thereon would be confused with 
the opposer’s well known mark, was 
sustained. 

Cavanagh and James for the Canada 
Wry Frank 
Keiper for Johncox and Company, In- 


_ The full text of the Assistant Commis- 
sioner of Patents Moore follows: 


from the decision of the examiner in Appeal from Registration 


For Mark “‘Canadaigua’”’ 


This is an appeal by the applicant, 
Johncox & Co., Inc., from the decision of 
the examiner of interferences sustaining 
the opposition of the opposer, Canada 
Dry Ginger Ale, Incorporated, and ad- 
judging that the applicant is not en- 
titled to the registration for which it 
has made application. 

The applicant’s trade-mark consists es- 
sentially of a map of a part of the 
State of New York known as the “Finger 
Lakes” region, with the name “Canan- 
daigua” printed near the top, and also 
in fine print at the upper left-hand cor- 
ner; and the wor's “Dry Ginger Ale” 
printed substantia.ly centrally of the 
map. The mark also includes the letter 
“J,” within a scroll situated between the 
word “Canandaigua” and the words “Dry 
Ginger Ale.” In the drawing filed there 
appears nothing indicating different col- 
ors. In the labels which accompanied 
the drawing colors are employed to dis- 
tinguish the counties from one another. 
This mark, according to the applicant’s 
statement, has been continuously used 
and applied to applicant’s goods since 
September 1, 1925. The above words 
have been disclaimed by the applicant 
apart from the mark as shown. 

_ This opposition is brought under Sec- 
tion 6 of the Trade-mark Act of Febru- 
ary 20, 1905, which provides: 

* * * Any person who believes he 
would be damaged by the registration of 
a mark may oppose the same by filing 
notice of opposition, stating the grounds 
therefor, in the Patent Office * * * 

The opposer has specified 15. grounds 
of opposition. These will be considered 
only so far as they may be regarded as 
material to this decision. 

The opposer alleges that for many 








| 
| 
| 
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Registration Refused 
Of Mark ‘Canadaigua’ 


Opposition of Canada Dry Com- 
pany to Application Held 
To Be Justified. 


years, to wit, since about 1890, the word 
symbols Canada Dry and Canada Dry 
Ginger Ale have been continuously used 
by the opposer and its predecessors in 
business as a trade-mark for soft drinks, 
and particularly ginger ale; that said 
symbols have been continuously used by 
it and its predecessors in the United 
States long prior to September 19, 1925; 
that the said word symbols appearing 
upon a variegated background or field 
representing a map of Canada and ad- 
joining territory, have been used by the 
opposer and its predecessors as a trade- 
mark for soft drinks, and particularly 
for ginger ale, in their business in the 
United States, long prior to September 
19, 1925; that the goods for which the 
applicant seeks to register its trade- 
mark, viz., ginger ale, are of the same 
descriptive properties as those upon 
which the opposer’s mark has been and 
is now being used; that the word sym- 
bols “Canandaigua Dry” and “Canan- 
daigua Dry Ginger Ale” used by the ap- 


plicant are so similar in form, appear- | 


ance, sound and other characteristics to 
the corporate name of the opposer, to 
wit, Canada Dry Ginger Ale, Incorpor- 
ated, as to be liable to cause confusion 
to the purchasing public with regard to 
the true source or origin of the goods; 


and to be liable to cause damage to the | 


opposer, Canada Dry Ginger Ale, In- 
corporated; that the opposer is the owner 
of the following trade marks: 

. M. 155002, dated May 16, 1922; 

. M. 182398, dated Apr. 8, 1924. 

. M.187710, dated Aug. 12, 1924. 

. M. 189811, dated Sept. 23, 1924. 

. M. 191102, dated Oct. 28, 1924. 

. M. 191103( dated Oct. 28, 1924. 


Goods Are of Same 
Descriptive Properties 


That the goods of the applicant and 
those of the opposer are of the same de- 
secriptive properties and in competition 
is admitted by the applicant in its an- 
swer to the notice of opposition; and that 
the opposer adopted and applied its 
trade-mark to the goods in question prior 
to the adoption and usg by the applicant 
of its trade-mark, also, appears to be 
admitted by the applicant and is fully 
established by the evidence. The ques- 


Bas888 


tion decisive of the issue, therefore, is | 
whether the applicant’s mark is identi- | 


cal with or so nearly resembles the op- 
poser’s mark as to be likely to cause 
confusion or mistake in the mind of the 
public, I am convinced that the exam- 
iner of interferences made no mistake 
in so holding. In reaching the conclu- 


sion that the two are deceptively similar | 


he stated: 


An inspection of these two marks dis- 
closes that both have a map for a back- 
ground on which the notations are 
printed; this map being inclosed within 
a field rectangular in shape surrounded 
by a double-line border. The inner line 
of the border in each case is relatively 
fine and the outer one is quite heavy. 
The opposer’s notation is printed across 
the map in two lines, one directly over 
the other. The upper line corsists of the 
words “Canada Dry” and is curved in 
the shape of an arc with the middle part 


of the line rising above the two ends | 


which are spaced an equal distance from 
the straight line immediately below, con- 
sisting of the words “Pale Ginger Ale.” 
The upper line is inclosed by quotation 
marks. 

The notation of the applicant’s mark*is 
also printed in two lines in substantially 
the same manner as is opposer’s nota- 
tion, and the upper arc-shaped line is 
also inclosed in quotation marks in the 
same way as opposer’s. The upper line 


of applicant’s notation consists of the | 


single word “Canandaigua.” The lower 
line consists of the words “Dry Ginger 
Ale.” Applicant’s mark has the letter 
J, surrounded by a scroll, positioned in 


the space between the two lines and in | 


the upper left-hand corner of the map 
the name “Canandaigua” is printed in 
small type. 

The opposer has several names printed 
on its map in type of about the same 
size as that of applicant; one of these, 
Alaska, appears in the upper left-hand 
corner of the map within about the same 
region as applicant’s name, “Canandai- 
gua.” Opposer’s mark also has printed 
at the bottom thereof certain other no- 
tations, such as opposer’s name and ad- 
dress, which de not appear in the mark 
for which applicant seeks registration. 
On the mark actually used, however, ap- 
plicant has also printed its name and 
address at the bottom in substantially 
the same place and manner as is the 
opposer’s in its mark. 

The map of applicant’s mark in the 
application is not ruled for coloring, but 
in actual use, as shown by the labels 
submitted with the application, the mark 
is colored in substantially the same col- 
ors as those employed in the 0} »oser’s 
marks as indicated in registrations num- 
bers 182398, 191102, and 191103, and also 
in the marks actually used by the op- 
poser as shown by comparison of the 
two marks (page 2 of opposer’s brief 
and the labels, Exhibits H and J). 

Viewing applicant’s mark as a whole, 
both as represented in the application 











drawings and as actually used, the ex- 
aminer is persuaded that in appearance, 


sound, and significance the mark is such 
a simulation of the mark of the opposer 
that confusion in trade would be likely. 
It is true there are some differences, but 
these are relatively insignificant. 

There are, of course, as stated by the 
examiner of interferences, specific dif- 
ferences between the marks of the re- 
spective parties, but the differences are 
believed to be such as not to attract the 
attention of the average member of the 
public when the mark: are considered 
apart. As to all essential characteris- 
tics the resemblance is close. The av- 
erage member of the public would be apt 
to regard them as mere colorable varia- 
tions of the same mark, and to think 
that the goods had the same origin or 
ownership. 

For the reasons more fully pointed 
out by the examiner of interferences, I 
am of the opinion that he committed no 
error in sustaining the opposition and 
adjudging that the applicant is not en- 
titled to the registration for which it 
has made application. f ‘ 

The decision of the examiner of in- 
terferences is affirmed. 

March 14, 1928. 








CANADA Dry GINGER ALE, INCORPORATED, 
Vv. JOHNCOX AND COMPANY, INCORPO- 
RATED. OPPOSITION No. 6908. CoMm- 
MISSIONER OF PATENTS. 

Motion for a rehearing, on the ground 
that the opposer Canada Dry Ginger Ale 

Company’s mark deceives the public in 


| ported, was denied, since such mark 
would merely impress the public as a 


of origin. 

Cavanagh and-James for the Canada 
Dry Ginger Ale, Incorporated. Frank 
Keiper for the Johncox and Company, 





; Incorporated. 
| The full text of the opinion of the 
| Assistant Commissioner of Patents, 


Moore, follows: 


Applicant Files Motion 
To Grant Rehearing 


The applicant, Johncox & Co., Inc., 
moves to file and have considered a brief, 





referred to as Brief No. 3, and to grant | 


a rehearing. r 
The opposer, the Canada Dry Ginger 

Ale, Incorporated, opposes the motion. 
The proposed brief has reference to 

amending the opposer’s answer to the 


graphs 6 to 10, inclusive, which were or- 
dered to be stricken from the answer 
by the acting examiner of interferences 
on the opposer’s motion to strike. 

These paragraphs offer as a separate 


fact that the opposer’s label is decep- 
tive and is intended to deceive the pub- 
lic; that said label is designed to lead 
the public to believe that Canada Dry 
Pale Ginger Ale, made and sold by op- 
poser under its label, is imported from 
Canada, when in fact the said ale is 
, made in the United States and is not 
imported from Canada, ete. 

In the paragraph numbered 10 the ap- 
‘ plicant prays that because of the decep- 
, tive use to which opposer’s trade-marks 

have been put the registration of op- 

poser’s marks be canceled, and that op- 

poser be directed to file sworn answers 

to certain interrogatories attached to the 

answer, 26 in number, and that opposer’s 
| complaint be dismissed because of op- 
poser’s frauds, and that registration of 
applicant’s mark be completed and a 
certificate of registration be issued to 
applicant. : 

The acting examiner of interferences 
granted the opposer’s motion to strike, 
and sustained its exception to the inter- 
rogatories, stating, in connection with 


trade marks be canceled, that opposition 
and cancellation proceedings may not be 
joined in the manner proposed; and stat- 
ing in connection with said interrogato- 
| ries that they relate largely to the char- 
acter of opposer’s goods, and to the ques- 
tion of unfair competition. 

No appeal was taken from the order of 
the acting examiner of interferences, and 
said order became final. The case then 
wen to trial on the questions raised in 
the notice of opposition, and the decision 
of the examiner of interferences sustain- 
ing the opposition and adjudging that 
the applicant is not entitled to the reg- 
istration for which it has made applica- 
tion is not entitled to the registration 
for which it has made application was 
confined to the consideration of these 
questions. 

It is also observed that in the appli- 
cant’s appeal from the decision of the 
examiner of interferences the order of 
the acting examiner of interferences was 
not given as one of the reasons of ap- 
peal, the appeal being confined to those 
questions decided by the examiner of 
interferences. To grant the applicant’s 
motion, therefore, would in effect reopen 
the case for consideration do novo. 

The applicant gives as a reason why 
the cdse should be reopened for the con- 
sideration of the allowed fradulent acts 
of the opposer the decision of the Court 
of Appeals of the District of Columbia 
in the opposition case of the Federal 
Products Co. v. Lewis (367 O. G. 3), in 
which the opposition was dismissed by 
reason of the fraudulent acts of the 
opposer. 

The court, however, in the cited case, 
gave no new interpretation to the law, 
and did not relieve the applicant of the 
duty of insisting upon all defenses which 
ne wane to be pertinent to the oppo- 
sition. 


Alleged Fraudulent Acts 
Do Not Appear in Record 


: I have, however, considered the ques- 
tion on the suggestion of the applicant. 
If the record on its face disclosed that 
the opposer has practiced a fraud upon 
the public, it would be my plain duty 
to dismiss the opposition. ‘No such 











Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Chesapeake & Ohio Railway. 


Central Railroad of New Jersey. 


February Two Months February Two Months 
i is 1928 1927 1928 1927 1928 1927 192 1927 
Pasengen vereeag itittitttss 8,694,122 9,541,160 17,634,788 19,350,172) 3,195,618 3,118,632 6,433,625 6,529,462 
Passenger rev trsseeeeeeess 518,943 631,377 1,135,399 1,386,880 | 630,859 649.271 «1301302 1,357,666 
Total oper. rev... verses seeee 9,571,895 10,573,066 19,493,195 21,549,010} 4,085,175 4,026,933 8,259,065 8,427,915 
Maintenance of way ..... veseeee 1,529,826 1,467,824 2,951,417 2,920,187| 367,425 '462'958 + ~—«'743'830 ~—s 886,792 
Trantenance of equipment ....+ 2,424,840 2,502,690 4,849,798 5,067,834| 890,314 977,063 1,933,768 2,053,642 
‘Transportation expenses ..... ++ 2,708,565 2,856,967 5,613,165 6,029,839 | 1,685,035 1,856,893 3,467,015 3,907,852 
T otal expenses incl. other ......., 7,105,237 7,230,518 14,302,485 14,844,769] 3,191,007 3,470,466 6,592,909 7,234,302 
Net from railroad ......0.. vesss 2,466,658 3,342,548 5,190,710 6,704,241] 894,168 556,467 1,666,156 1,193,613 
hay pk shoes cu caeee 668,850 710,813 1,337,700 1,421,626| 176,547 154,617 326535 305,612 
Uncollectible ry. vev., ete... 836 1,984 1,484 3,13 1,678 421 4,025 886 
Net after taxes, etc..........+°. . 1,796,972 2,629,751 3,851,526 5,279,478 | 715,943 401,429 1.335.596 —«887,115 
Net after rents ................. 1,987,268 2,774,910 4,209,897 5,514,421} 572,743 224020 1:041:771 594,704 
Aver, miles operated ........., . 2,716.70 2,712.45 2,716.63 ~—«-2,712.43 690.99 690.89 ” 690.99 690.89 
IDOPMTING FALIO coicccccescccs ft 74.2 68.4 73.4 68.9 1 78.1 86.2 79.8 — 85.8 


indicating that its ginger ale is im- | 


trade mark and not as indicating its place | 


notice of opposition by reinstating Para- ' 











defense to the opposition the alleged | 


applicant’s prayer that the opposer’s | 
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ing.—Where a shipper of goods 


the goods were destroyed by fire while 


a shipper, in the absence of a special 
his goods on the terms and conditions 


American Mills Company. 
Index Page 224, Col. 7 (Volume III). 


(TRADE MARKS: Mark “Canadian 
use of the mark under Section 2 of th 


ents).—Yearly Index Page 224, Col. 1 


missioner of Patents).—Yearly Index 


[RADE MARKS: Confusion of Mart 


ents).—Yearly Index Page 224, Col. 1 


[RADE MARKS: Marks “Canada 1 


fusion with opposer’s mark “Canada” 


the tribunal that the two marks would 
Inc., v. Johncox and Co., Inc. (Commis 
224, Col. 1 (Volume III). 


Deceptive—Where the applicant 
that the opposer’s mark “Canada Dry” 
public into believing that the opposer’s 


label would impress the public as being 





Index and Digest 
Of Latest Federal Court Decisions 


HIPPING: Delivery: Liability of Carrier for Loss by Fire: Bills of Lad- 





given by the agent of the carrier a memorandum acknowledging receipt and 


and spread without fault on the part of the carrier, and the carrier subse- 
quently issued the customary bill of lading, exempting itself from liability for 
loss by fire and excluding the goods so lost, held: The carrier is not liable for 
the loss—Luckenbach Steamship Co., Inc., v. American Mills Co. 
Court of Appeals, Fifth Circuit) —Yearly Index Page 224, Col. 7 (Volume III). 


HIPPING: Delivery Without Condition: Liability of Shipper—In the ordi- 
nary case of a shipment of goods, it is not to be assumbed, upon proof 
of delivery without condition, that the carrier intends to become insurer; but 


carrier in the regular course of business.—Luckenbach Steamship Co., Ine., v. 
(Circuit Court of Appeals, Fifth Circuit).—Yearly 


Trade Marks 


mark “Canadian Dry” was cancelled since it was shown that at the date 
of application for the mark that registrant was not entitled to the exclusive 


Canadian Club Corp. v. Canada Dry Ginger Ale, Inc. 


TRADE MARKS: Act of March 19, 1920: Bona Fide Use for One Year 

Clause.—Where the petitioner urged that registrant was not entitled to 
said registration because he has not adopted and used the mark for one year 
prior to application, it was shown that registrant had adopted and used the 
mark for one year prior-to its amended application and petitioner’s conten- 
tion overruled.—Canadian Club Corp. v. Canada Dry Ginger Ale, Inc. 


ADE MARKS: Confusion of Marks: “Canada Dry,” “Canadian” and “Ca- 
nadian Club.”—It was held that petitioner’s marks “Canadian” and “Ca- 
nadian Club” used for carbonated beverages including ginger ale would likely 
be confused with the registrant’s mark “Canadian Dry” for ginger ale.—Ca- 
nadian Club Corp. v. Canada Dry Ginger Ale, Inc. 


ADE MARKS: Marks “Canada Dry” and “Canandaigua Dry.”—Where 
the Canada Dry Ginger Ale Company opposed the registration of the 
mark “Canandaigua,” used with the words “Dry Ginger Ale” on a colored map 
of the Finger Lakes of New York, because such mark would result in con- 


on a colored map of Canada; such opposition sustained, it being the opinion of 


RADE MARKS: Motion for Rehearing on Ground That Oposser’s Mark 


such motion denied; it being the opinion of the tribunal that the opposer’s 


ginger ale, and not as indicating the place of origin of the product.—Canada 
Dry Ginger Ale, Inc., v. Johneox and Co., Inc. 
Yearly Index Page 224, Col. 1 (Volume III). 








delivered goods on the wharf and was 


on the wharf, the fire having originated 


(Circuit 


contract, must be presumed to deliver 
usually and customarily imposed by the 


Dry” Cancelled.—The registrant’s trade 


e Trade Mark Act of March 19, 1920.— 
(Commissioner of Pat- 
(Volume III). 


(Com- 
Page 224, Col. 1, (Volume III). 


(Commissioner of Pat- 
(Volume III). 


used with the words “Dry Ginger Ale” 


be confused.—Canada Dry Ginger Ale, 
sioner of Patents).—Yearly Index Page 


moved for a rehearing on the ground 
ginger ale was designed to mislead the 
ginger ale was imported from Canada, 
merely the trade mark of the opposer’s 


(Commissioner of Patents).— 


Advice of Specialists Proposed to Aid 
Congress in Revision of Copyright Code 


Status of Legislation Is Reviewed by Chairman Vestal, 
Of House Committee on Patents. 








[Continued from Page 1.] 


cluding its putting through the House 
two bills, one relating to increase of the 
copyright registration fee and the other 
to encourage inventions by Government 
officials and employes in the interest of 
commerce and national welfare. 

Other legislative proposals are under 
way, under the sponsorship of the com- 
mittee, in the House and in the commit- 
tee, he stated. Several hearings are 
about to be held on several subjects of 
legislation before the patent committees 
of both Houses of Congress. 

Besides the copyright fee increase and 


Government employe patent bills, the ; 


House also, on March 19, passed H. R. 
6687, to iransfer from the jurisdiction 
of the Court of Appeals of the District 
of Columbia appeals from the Patent Of- 
fice in patent and trade mark cases, to 
the “United States Court of Customs 
and Patent Appeals,” by which title the 
bill proposes to replace the present court 


| name of “United States Court of Cus- 


toms Appeals.” 
This bill, now in Senate Committee, 


was reported to the House by the Com- ; 


mittee on the Judiciary. There were 148 
eases of this business last year, accord- 
ing to Representative Hickey (Rep.), of 
La Porte, Indiana. Representative La 
Guardia (Rep.), of New York City, like 








fraudulent acts on the part of opposer 
as alleged “y the applicant appear of 
record. 

In the cited case the honorable Court, 
after having referred to an opposition 
rroceeding as in the nature of a pro- 
ceeding in equity in which one seeking 
equity must come into court with clean 
hands, remarked: 

We think this principle is sound, and 
we will consider its application to the 
present case. The deception in the label 
consists in the misuse of the word “Ve- 
netian.” It purports to convey to the 
public mind the impression that the 
goods on which the label is used origi- 
nated in Venice, while the record dis- 
closes that they are in fact produced in 
New York. Considering the character of 


the goods on which the mark is used, the ! 


word “Venetian,” indicating their origin 
in Venice, is of great value to the op- 
poser while practicing a fraud upon the 
public. Notoriously it is a word in com- 
mon use in advertising cosmetics, con- 
veying the impression to the public that 
the goods are imported and of Venetian 
origin. Conduct of this sort is generally 
condemned by the courts, and is barred 
from standing in equity. 

In the instant case it is not clear in 
what respect the use of the notation 
“Canada Dry” in designating its ginger 
ale is of great value to the opposer, or 
in what respect the opposer would prac- 
tice a fraud upon the public by using 
such notation, even assuming that the 
opposer’s ginegr ale is not imported from 
Canada. So far as appears of record, 
Canada is not famous as a producer of 
ginger ale of a high quality, and the 
opposer would consequently gain no ad- 
vantage by passing off its ginger ale 
as of Canadian origin; nor would the 
members of the public be defrauded un- 
less it were shown that by purchasing 
goods marked “Canada Dry” they ex- 
pected to receive ginger ale of a quality 
superior to the ginger ale produced in 
the United States. 


Furthermore, there is nothing of rec- 


ord to support the allegation that the 


opposer has any intention of practicing 
a fraud, or does in fact practice a fraud 
In the first place, one 
of the labels on its ginger ale bottles 
comprises not only the notation “Canada 


upon the public. 


[Continued on Puge 9, Column 1.1 
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Mr. Hickey, a member of the House Com- 
mittee on the Judiciary, says representa- 
tives of the Patent Office, of the patent 
bar, of the Customs Court and others 
favor the bill. 


| Legislation Pending 
| In Senate Committee 


Senator Metcalf (Rep.), of Rhode 
Island, chairman of the Senate Commit- 
tee on Patents, stated orally March 26 
that while so far no legislation changing 
the law respecting patents, trade marks 
and copyrights has been written on the 
statute books at this session of Congress, 
the Senate Committee will be called to- 
gether soon to consider some of the pro- 
| posed legislation. Among this business, 
| he said, is that relating to increase of 
| copyright fees which, in some form, he 
said, he anticipated would become law at 
this session. 
| The Senate Committee on Patents, 
Chairman Metcalf said, has a number of 
measures on these subjects on its cal- 
endar to be considered as soon as pos- 
sible. Among these, he said, is the bill 
(S. 3160) of Senator Moses (Rep.), of 
New Hampshire, regarding sale, assign- 
ment, dicense or other grants of rights 
with respect to reproduction of mechani- 
cally musical works and so forth; and 
another bill (S. 2783) to provide for 
forfeiture of patent rights in case of 
conviction under laws prohibiting monop- 
oly, on which the Committee already has 
held hearings, together with H. R. 6104 
(increased copyright fees) and H. R. 
6103 (patents to Government employes). 

There is also before the Senate now, 





favorably reported March 19, Senate biil 
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Court Holds Carrier 
Is Not Insurer in 


Ordinary Shipments 





| Shipper Delivers Goods on 


Customary Terms Where 
There Is No Special Con- 
tract Drawn. 





LUCKENBACH STEAMSHIP COMPANY, INC., 
APPELLANT, V. AMERICAN MILLS CoM- 
PANY. No. 5155. CircuilT CourRT oF APs 
PEALS FOR THE FIFTH CIRCUIT. 


The shipper of goods, the appellee 
herein, delivered goods on the wharf and 
was given by the agent of the carrier a 
memorandum acknowledging receipt. The 
goods were subsequently destroyed by 
fire while on the wharf, the fire having 
originated and spread without fault on 
the part of the carrier. Thereafter the 
carrier issued the customary bill of lad- 
ing, exempting itself from liability for 
Lae by fire and excluding the goods so 
ost. 

The court held that the carrier was 
not an insurer of the goods and there- 
fore was not liable for the loss. 

Appeal from the District Court for 
the Eastern District of Louisiana, 

George H. Terriberry, Walter Carroll 
(Terriberry, Young, Rault & Carroll on 
the brief), for appellant. Edwin T. Mer- 
rick, Ralph Schwarz, Morris B. Redmann, 
for appellee. 

Before Walker, Bryan and Foster, Cir- 
cuit Judges. Judge Bryan delivered the 
opinion of the court. The full text fol- 
lows: 

Appellee was awarded by the decree 
appealed from the value of 1,450 cots 
that were destroyed by fire while on a 
wharf in New Orleans awaiting loading 
on appellant’s steamer for shipment to 
Seattle, 


Bill Exempted Carrier. 

_ Appellee had 2,852 cots which it de- 
sired to ship, and which it delivered, at 
appellant’s request, on the wharf and 
was given by appellant’s agent a memo- 
randum acknowledging receipt. After 
1,402 cots had been loaded, a fire broke 
out and destroyed the 1,450 cots that re- 
mained on the wharf. 

It was agreed that the fire originated 
and spread through no fault or neglect 
on the part of appellant. The bill of 
lading, which was not issued until after 
the fire, contained a clause exempting 
the carrier from liability for loss by fire, 
and excluded the cots so lost. It was 
the standard bill of lading used by 
appellant. 

There was a delivery of the cots, as 
they were placed on the wharf at ap- 
pellant’s request. The memorandum was 
a sufficient acknowledgment of receipt 
to show that the cots had passed into 
appellant’s possession, and that its liabil- 
ity as a common carrier had begun, But 
the minds of the parties had not met 
upon the terms of the contract of car- 
riage. Appellee insists, as there was 
no agreement to the contrary, that ap- 
pellant’s responsibility as a common car- 
rier was that of an insurer for any loss 
except such as might arise from the act 
of God or the public enemy; and it was 
so held by the district judge. 20 
F. (2) 21%. 


Decree Is Reversed. 

In our opinion, that was an erroneous 
view under the particular facts of this 
case. Appellant was required by law to 
issue a bill of lading, but it had the 
right to except liability for loss by fire. 
The memorandum merely acknowledged 
receipt of the goods; it did not purport 
to be a contract of carriage. Appellee 
is presumed to know the law, and there- 
fore must have known that the terms 
and conditions on which its goods were 
received and would be transported would 
be contained in a bill of lading to be 
issued later. In the circumstances, it 
cannot be inferred that it was the in- 
tention of the parties to enter into a 
contract that would bind the carrier as 
insurer; but an implied understanding 
arose from common business experience 
that the carrier would issue such bill of 
lading as it was its custom to issue to 
shippers in the usual course of its busi- 
ness. The Caledonia, 43 F. 681, 685; S. 
C. 157 U. S. 124, 139. , 

Appellant’s bill of lading was issued 
after the fire, but it was in accordance 
with its standard form issued to all 
shippers alike, and was not made to fit 
a special case in order to escape a liabil- 
ity that had already accrued. It there- 
fore but evidenced the contract the 
parties entered into at the time the 
goods were delivered and accepted. In 
the ordinary case of a shipment of goods, 
it is not to be assumed, upon proof of 
delivery without condition, that the car- 
rier intends to become insurer; but a 


2823, amending the statutes with respect | shipper, in the absence of a special con- 


to reissue of defective patents. 











any other similar period. 





Senator 
Metcalf said that the Committee has 
withheld action as to some of these pro- 
posals in order to consider both Senate 
and House legislation at the same time. 

“The legislation Congress has put on 
the statute books in the past three or 
four years,’ said Chairman Vestal, of 
the House Committee on Patents, “has 
helped the Patent Office more than for 
If now we 
can get the trade mark bill (H. R. 
11988, introduced by Mr. Vestal, March 
; 12), and the Cramton bill (H. R. 5527, 
House Report No. 947, introduced by 








Representative Cramton (Rep.), of Lap- 
; per, Mich.), passed by both Houses and 
approved by the President, we will have 
accomplished a great deal toward sim- 
| plifying the law concerning trade marks 
and enable the Patent Office to weed out 
from practice before its bar parties who 


deceive unsuspecting inventors. 





“The Cramton bill, now on the House 
calendar with a favorable report from 
this Committee on March 19, would en- 


able the Government to prevent unregis- 
tered attorneys from preying on inven- 


tors. 


We can take care of registered 


attorneys, but cannot, under the pres- 
ent law, meet the problem of the un- 


registefed patent attorneys. 


Additional Personnel 
Needed in Patent Office 





“After we get these bills through Con- 
gress, what we especially need is legis- 
lation to provide an additional appro- 


priation of $150,000 for the Patent Office 
in order to permit it to secure and main- 
tain needed personnel, so that applicants 


for action. 


in private business. 
“There is an application now befor 


will not have to wait a year or more 
The salaries’ of the exam- 
iners and other specialists in the Patent 
Office are so low that the personnel is 
drained by allurements of higher pay 


"e 
| the United States Classification Board to io 
i put the primary examiners of the Patent | law in the near future. 


tract, must be presumed to deliver his 
goods on the terms and « conditions 
usually and customarily imposed by the 
carrier in the regular course of business. 

The decree is reversed, and the cause 
remanded for further proceedings not 
inconsistent with this opinion. 

March 1, 1928. 





Office in a higher grade. 
practically ensure 


they are needed. 


“We will report the trade mark bill 
(H. R. 11988) out of the Committee 
| within a few days. 


————————————————————————— 
That would 


retention of these 
trained men in the Patent Office where 
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“With passage of the bill to increase q@ 


in the Committee. 


ment. 


using. 


rights for its own use, and 


private enterprise. 
instance, 
patents. 


utilized commercially. 


| 





copyright fees, and the bill enabling Gov- 
ernment officials to patent theis: inven- 
tions, and consideration of the_ soldiers 
patent bill, and several other Pls, in- 
cluding the mechanical reproauction bill, 
we will practically clear the situation 


“Still another bill (H. R. 6105), would 
authorize the Government to issue both 
exclusive and non-exclusive licenses for 
use of patents owned by the Govern- 
The Government owns a large 
number cf patents which it is not now 


“Now if the Government can license 
the use of such patents, reserving all 
such other 
limitations as will conserve the Govern- 
ment’s interests, and can get a royalty 
to the Government from them, it would 
be helpful to both the Government and 
The Government for 
has a large number of radio 
The Government should have 
the benefit of these and they would be 


“There has been a great drive for 
many years for a general copyright bill. 
I doubt if we can reach final action on 
such legislation at this¢session, but I 


| believe there will be a measure provid- 
ing for general revision of the copyrigh 
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AUTHORIZED StTaTeMeNTs 


Onty Ant Presentren HEREIN, Brind 
PUBLISHED Wirnout Comment BY THE Uniren States DatLy 


Bills and Resolutions 
Introduced in Congress 


Following is a 


list of public bills and_ resolutions 


introduced in the 


Houses of Congress and classified similarly to the “Code of Laws 


of the United States in force December 6, 1926.” 
of the measure, the member introducing it, 


committee to which it 


Title 7—Agriculture | 
S. 3774. Mr. Capper, to provide a tempo- 

rary location for a farmers’ market in the 

District of Columbia; District of Columbia. 


Title 8—Aliens and Citizenship 


H. R. 12353. Mr. Connery, Mass., to amend 
and su~~lement the naturalization laws and 
for other purposes; Immigration and Na- 
turalization. 


Tithe 10—Army 

S. 3752. Mr. Fletcher, to amend Section 
3 of “An Act authorizing the use of perma- 
nent construction at military posts of the 
proceeds from the sale of surplus War 
Department real property, and authorizing 
the sale of certain military reservations, 
and for other purposes,” approved March 
12 1926; Military Affairs. 4 

H. R. 12352, Mr. Morin, Pa., to require 
certain contracts entered into by_ the Secre- 
tary of War, or by officers authorized by 
him to make them, to be in writing, and 
for other purposes; Military Affairs. 

S. 3752. Mr. Fletcher, to amend Section 


8 of Act approved March 12, 1926; Military | 


Affairs? 


Title 12—Banks and Banking 


H. R. 12349. Mr. Sumners, Tex., to amend | 


section 13 of the Federal reserve act, and 
for other purposes; Banking and Currency. 


Title 16—Conservation 

H.. Res. 146. Mr. Smith, Idaho, providing 
for the consideration of H. R. 5773, a bill to 
provide for the construction of works for 
the protection and development of the lower 
Colorado River Basin, for the approval of 
the Colorado River compact, and for other 
purposes; Rule. 
Title 17—Copyrights 

S. 3768. Mr. Shipstead, 
statutes of the United States 
erence to copyright registration 
signs; Patents. 


Title 18—Criminal Code and 


Criminal -Procedure 


ref- 
de- 


with 
of 


H. R. 12350. Mr. Brand, Ga., to regulate | 


the separation of juries in felony cases in 
the District of Columbia; District of 
Columbia. : 

H. Res. 145. Mr. Dyer, Mo., for the investi- 
gation of the Federal penal system; Judi- 
ciary. 

: 7. . 
Tithe 20—Education 

H. Res. 147. Mr. Black, N. Y., to cor- 
rect errors in American histories; Rules. 


Title 23—Highways 
H. R. 12385. 
the United States shall aid the States in 


the construction of rural post roads, and 
for other purposes,’ approved July 11, 


amending the | 





1916, as amended and supplemented, and 


for other purposes; Roads. 


Title 25—Indians 

S. 3778. Mr. Ashurst, authorizing im- 
provements at the Fort Mohave Indian 
School, Arizona; Indian Affairs. 

S. 3779. Mr. Ashurst, to authorize the 
construction of a_ telephone line” from 
Flagstaff to Kayenta on the Western 
Navajo Indian Reservation, Arizona; In- 
dian Affairs. a 
S. 3756. Mr. Wheeler, authorizing the 
expenditure of tribal funds of the Assini- 
boine and Sioux Indians of the Fort Peck 
Reservation of Montana to employ tribal 

torneys; Indian Affairs. 

a 12355. Mr. Leavitt, Mont. (by re- 
quest), authorizing the expenditure of tribal 
funds of the Assiniboine and Sioux Indians 
of the Fort Peck Reservation of Montana to 
employ tribal attorneys; Indian Affairs. 

S. 3750. Mr. King, conferring jurisdic- 
tion upon the Court of Claims to hear, ex- 
amine, adjudicate. and enter judgment in 
any claims which the Miami Indians of 
Indiana have against the United States, 
and for other purposes; Indian Affairs. 


Title 28—Judicial Code and 


Judiciary ' ' 

H. R. 12351. Mr. Swing, Calif., amending 
section 72 of the Judicial Code, as amended 
(United States Code, title 28, sec. 145) by 
changing the boundaries of the divisions of 
the southern district of California and 
terms of courts for each division; Judiciary. 


Title 31—Money and Finance 
S. J. Res. 119. Mr. Shipstead, granting 
an easement to the City of Duluth, Min- 
nesota; Public Buildings and Grounds. 
H. R. 12384. Mr. Spearing, La., author- 
izing an appropriation to aid in the erec- 
tion of a statue of Gen. Joe Wheeler in 
Audubon Park, New Orleans, La.; Library. 


! sailors; 


The number 
the title and 
are given. 


was referred, 


Title 33—Navigation and Navi- 
gable Waters 


S. 3783. Mr. Willis, to amend Section 
1, Rule 2, Rule 3, Subdivision (e) and Rule 
9 of an Act to regulate navigation on the 
Great Lakes and their connecting and 
tributary waters, enacted February 8, 1895, 
Chapter 64, 28 Statutes at Large, Section 
645; Commerce. 

H. R. 12386. Mr. Box. Tex., authorizing 
the State of Texas and the State of Loui- 
siana to construct a free highway bridge 
across the Sabine River at or near Pendle- 
tions Ferry; Interstate and Foreign Com- 
merce, 

H. R. 12379. Mr. Johnson, Wash., grant- 
ing the consent of Congress to Howard 
Seabury to construct a dam to retain tidal 
waters in an unnamed cove which is sit- 
uated and extends from Cases Inlet into 
section 28 north, range 1 west, of the 
Willamette meridian in Pierce County, 
State of Washington; Interstate and For- 
eign Commerce. 

S. 3740. Mr. Jones, for the control of 
floods on the Mississippi River from the 
Head of Passes to Cape Girardeau, Mis- 
souri, and for other purposes; Commerce. 

H. R, 12356. Mr. Andresen, Minn., author- 
izing and directing the Inland Waterways 
Corporation to initiate water carriage upon 
the St. Croix River and Minnesota River 
in the State of Minnesota, and for other 
purposes; Interstate and Foreign Commerce. 


| Title 34—Navy 


S. 3748. Mr. Oddie, to amend the provi- 
sion contained in the Act approved 
August 29, 1916, relating to the assignment 
to duty of certain officers of the United 
States Navy as fleet and squadron en- 
gineers; Naval Affairs. 

H. R, 123848. Mr. Gambrill, Md., to au- 
thorize the Secretary of the Navy to pro- 
ceed with the construction of a boathouse 
at the United States Naval Academy, An- 
napolis, Md.; Naval Affairs. 


Title 38—Pensions, Bonuses 


and Veterans’ Relief 

Hf. R. 12381. Mr. Knutson, Minn., grant- 
ing pensions and increase of pensions to 
certain soldiers and sailors of the Regular 
Army and Navy, etc., and certain soldiers 
and sailors of wars other than the Civil 
War, and to widows of such soldiers and 
committed to the Committee of 
the Whole House. 

H. R, 12382. W. T. Fitzgerald, Ohio, to 


| aid the Grand Army of the Republic in its 
; Memorial 
Mr. Colton, Utah, to amend 

the act entitled “An Act to provide that | 


Day services. May 30, 1928; 
Appropriations. 
S. 3746. Mr. Bratton, to amend section 


500 of the World War Veterans’ Act, 1924, 


| aS amended; Finance. 


Title 39—The Postal Service 


H. R. 12383. Mr. Hogg, Ind., to amend 
section 11 of an act approved February 28, 


, 1925 (43 Stat. 1063, U. S. Code, title 39), 


| 
| 
| 
| 


granting sick leave to employes 
Postal Service, and for other 
Post Oftice and Post Roads. 


Title 40—Public Buildings, | 


Property and Works 

S. 3745. Mr. Smoot, to create an estab- 
lishment to be known as the 
Archives, and for other purposes; 
Buildings and Grounds. 

H. R, 12354. Mr. Foss, Mass., to grant to 
the city of Leominster, Mass., an easement 


over certain Government property; Public 


Buildings and Grounds. 


Title 43—Public Lands 


S. 3775.. Mr. Nye (by request), to repeal 
the desert land laws; Public Lands and 
Surveys. 

S. 3776. Mr. Nye, to authorize the Secre- 
tary of the Interior to issue patents for 
lands held under color of title; Public 
Lands and Surveys. 

S. 3777. Mr. Nye, to repeal an Act en- 
titled “An Act to provide for stock-raising 
homesteads, and for other purposes; Pub- 
lic Lands and Surveys. 

H. R. 12347. Mr. Free, Calif., granting all 
right, title, and interest of the United 
States to the piece or parcel of land known 
as the Cuartel Lot to the city of Monterey, 
Calif.; Public Lands. 

S. 3744. Mr. Cutting, to authorize the 
leasing of public lands for use as public 
aviation fields; Public Lands and Surveys. 


Title 49—Transportation 

H. R. 12380. Mr. Parker, N. Y., to reg- 
ulate interstate commerce by motor ve- 
hicles operating as common Carriers of 
persons on the public highways; Interstate 
and Foreign Commerce. 


Changes in Status of Bills 


Title 10—Army 

$. 3387, Authorizing Secretary of War 
to lend equipment for use at American 
Legion convention. Passed Senate March 
24. Passed House March 26. (H. R. 11465 


tabled.) os 
*s. 1738. For the validation of the _acquisi- 


tion of Canadian properties by the War De- 
partment and for the relief of certain dis- 
bursing officers for payments made thereon. 
Reported to Senate March 26. 


Title 18—Criminal Code and 


Criminal Procedure 
H. R. 52, To regulate eevee of baaae 
mpensation in criminal cases in Dis- 
ee ee clanbie. Passed House March 26. 
H. R. 8915. Providing for detention of 
fugitives apprehended in District of Colum- 
bia. Passed House March 26. 


Mark ‘Canadian Dry’ 
Is Ordered Cancelled | 


Petition of Canadian Club Cor- 
poration Is Sustained 


[Continued from Page 8.] 
Dry Pale Ginger Ale,” but also a general 
outline of a map of the Dominion of 
Canada and portions of the possessions 
of the United States; and the other label 
contains in clear type the notation: Ex- 
tract Imported From Canada; Bottled 
in U. S. A.” And the opposer insists 
that this is a true statement of fact; 
that the extract for the gineer ale is 
made in Canada and is imported from 
Canada to opposer’s plants in New York 
and Chicago, where it is added to the 
water to make the bulk of the ginger ale. 

As to the interrogatories which the 
applicant desires to have answered, it 
js observed that many of them have no 
bearing on this proceeding, their pur- 
pose obviously being to ascertain the 
opposer’s ginger ale formula. As ex- 
amples of these the following may be 
noted: 

7. What spices and flavors does op- 
poser’s Canada Dry Ginger Ale have in 
it. That is, the Canadian Dry Ginger Ale 
that is sold in New York tSate in com- 
petition with Canandaigua Dry Ginger 
Ale? . 

8. What spices and flavors other than | 
ginger does it have in it? 

9. What are the proportions of these 


Title 20—Education 

S. 2310. Amendatory of incorporation of 
Catholic University of America. Passed 
Senate Feb. 6. Passed House March 26, 


T itle 28—Judicial Code and 


Judiciary 

H. R. 6844, Concerning liability for par- 
ticipation in breaches of fiduciary obliga- 
tions and to make uniform the law with 
reference there. Passed House March 26. 
Title 31—Money and Finance 

S. 1279. Authorizing settlement of certain 
suits resulting from construction of rail- 
road tunnel in District of Columbia. Passed 
Senate January 14. Passed House March 26. 

H. R. 11577. Making appropriations for 
Agricultural Department for year ending 
June 30, 1929. Passed House March 3. 
Reported to Senate March 26. 


spices and flavors that are contained in 
opposer’s Canada Dry Ginger Ale? 

10. What are the other ingredients of 
opposer’s Canada Dry Ginger Ale? 

11. What is the extract composed of 


| that is imported from Canada according 


to the label on the bottle? 

12. What is this extract mixed with 
or diluted with and in what amounts 
before it is bottled in the U. S. A,, ac- 
cording to the label? 

In view of all of the facts in the case 
I am of the opinion that the notation 
“Canada Dry Pale Ginger Ale”? appear- 
ing on the opposer’s labels would im- 
press the public as being merely the 
trade name of the opposer’s ginger ale, 
and not as indicating the place of its 
origin, Any popularity that the oppos- 
er’s ginger ale may have is believed to 
be due to its properties and character- 
istics, and not to its trade marks and 
labels, 

The motion to admit brief and grant 
a rehearing is denied. 

March 14, 1928. 


A. T. Lundquist Assigned 
To Duty on Pacific Coast 


_Andreas T. Lundquist, of the legal di- 
vision of the Federal Trade Commission, 
Washington, was appointed by the com- 
mission, March 26, to assume charge of 
its activities in the Pacific coast area 
with headquarters in San Francisco. 

Prior to entering the service of the 
commission in 1924, the Commission an- 
nounced,. Mr. Lundquist practiced law 
and engaged in legal research and edi- 
torial work. He is a graduate of the 
Univerity of Minnesota and is a native 
of Wisconsin. 
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Topical Survey of the Government 


HIS vast oganization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913 


2 a people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921 


M 


Government, 
ties, is a work which will emable our 
citizens to understand and use the fine 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, collegres, business and profes- 
sions here arad abroad. 


AKING a daily topical survey of 
all the bureaus of the National 
grouping related activi- 


—CALVIN COOLIDGE. 
President of the United oe 
923— 


Standard Specifications for Textiles Permit 
Purchases on Competitive Bidding System 


Topic 29—Practices and Standards 
Forty-Fifth Article—Textile Researches of the Bureau of Standards. 


In these articles presenting a Topical Sur- 
vey of the Government are shown the practi- 


cal contacts of the various bureaus and divi- 


sions. 


T 


search programs. 


It is common practice now for large consumers to 
purchase on a competitive basis, advertising for bids 
for materials to meet definite specifications. 
ards of quality and methods of testing are required. 
The first work on textiles at the Bureau (about 1911) 
centered on the development of these standards to meet 
the needs of the Government itself to aid it in the 
proper selection of the materials which it purchases 


in large quantities. 


*- * # 


HERE were few adequate textile specifications 17 
years ago and much time was devoted to this proj- 
ect. Work of this nature still requires considerable ef- 
The Bureau furnishes technical data to the com- 
mittees of the Federal Specifications Board for the 
formulation of the Government specifications. 


fort. 


Testing of Government textile purchase has grown 


Groups of articles have been published 
under the following topics: Public Health, 
Foreign Relations, Education, Finance, Con- 
servation, Industry, Transportation, Taxation, 
Social Welfare, Trade Practices, Science, Ship- 
ping, Foreign Trade, Arts, Public Utilities, 
Communications, National Defense, Law En- 
forcement, Labor, Statistical Research, Insu- 
lar and Indian Affairs, Aeronautics, Agricul- 
ture, Fisheries, Mines and Minerals, Weather, 
Public Lands and Reclamation and Publica- 
tions and Records. The present group deals 
with Practices and Standards. 


By Charles W. Schoffstall, 


Chief, Textile Section, Bureau of Standards. 


EXTILE research at the Bureau of Standards 
has been expanding rapidly, reflecting to some 
extent perhaps the awakening research con- 
sciousness of the textile industry. 

evidenced in the increased interest in research activi- 

ties of the large textile associations, through their 
committee work and convention programs. 
them have or are contemplating comprehensive re- 


XTENSIVE textile equipment is available. 

is a complete experimental cotton mill, equipped 
with machinery of commercial size, with slight modifi- 
cations to permit a wider range of results than is ex- 
pected in commercial practice. 
floor and is divided into three rooms; the picker room, 
the card room, and the genexal mill. All rooms are 
equipped with automatic humidification systems which 
can be set to maintain, within reasonable limits, what- 


to considerable proportions in the last few years. This 
service is for Government use only. 


* * * 


There 


The mill is all on one 


ever relative humidity is required. Knitting machines 
and sewing machines are included. 


etc., is available. 


This is 


Most of humidity. 


A small laundry and cleaning plant with power ma- 
chines, dye machines, centrifugre, hosiery drying boards, 


Tt) 


HE laboratories are equipped with apparatus for 
physical and chemical testing of textiles, includ- 


ing photomicroscopical equipment. he ™ 
room has a humidifying and dehumidifyng system 
which makes possible the maintenance of any desired 


The main testing 


It is worthy of note that the textile industry is 


maintaining considerable textile work at this Bureau 


Stand- Standards. 


through the Bureau's research-associate plan, which is 
described in detail in Circular 296 of the Bureau of 
There are now four research associateships 
in the textile section and ome in the chemistry divi- 
sion on dye work. These are maintained by the Na- 
tional Association of Dyers and Cleaners, the Cotton- 
Textile Institute, Inc, the Ammerican Society for Tex- 


tile Chemists and Colorists, the National Association 


of Hosiery and Underwear Manufacturers, and the As- 
sociated Knit Underwear Manufacturers. 


In the next article, to be published in the 
issue of March 28, Charles W. Schoffstail, 
Chief, Tezxtile Division, Bureau of Standards, 
will discuss studies of wmaterials it connec- 
tion with textile research. 


Copyright, 1928, by The United States Daily Publishimg Corporation 


| Marine Corps Orders | 


Issued March 15. 


Maj. J. Q. Adams, detached M. B., Quan- 
tico, Va., to M. B., N. S., Guantanamo Bay, 
Cuba, via the U. S. S. Kittery scheduled to 
sail from Hampton Roads, Va., on or about 
April 4, 

Second Lieut. W. C. Purple. detached De- 
partment of the Pacific to Second Brigade, 
Nicaragua, via the S. S. Columbia scheduled 


to sail from San Francisco, Calif., on or 
about April 14. 

Chf. Qm. Clk. J. E. Reamy, detached M. 
B., Parris Island, S. C., to Second Brigade, 
Nicaragua, via the S. S. Venezuela, sched- 
uled to sail from New York, N. Y., on or 
about March 31. 

March 16, 17, no changes were announced. 

Issued March 19. 

The following-named officers are detached 
from the stations indicated, and ordered to 
duty with the Second Brigade, Marine Corps, 
Nicaragua, via the U.S. S. Bridge scheduled 
to sail from Charleston, S. C., on or about 
March 22: 

— C. McL. Lott, M. B., Parris Island. 


Second Lieut. A. G. Bliesener, M. B., 
Parris Island, S. C. 

Second Lieut. M. C. Levie, M. B., Parris 
Island, S. C. 

Second Lieut. W. H. Troxell, M. B., Par- 
ris Island, S. C. 

Second Lieut. L. A. Brown, M. B., Parris 
Island, S. C. 

Second Lieut. J. M. Ranck, M. B., N. S., 
New Orleans, La. 

Second Lieut. T. G. McFarland, M. B., 
N. A. S., Pensacola, Fla. 

Second Lieut. T. D. Marks, M. B., N. A. S., 
Pensacola, Fla. 

Second Lieut. J. S. Letcher, M. B., N. O. 
B., Key West, Fla. 

Capt. W. W. Walker, M. B., Quantico, Va. 

Capt. H. D. Linscott, M. B., Quantico, Va. 
r- First Lieut. M. Scott, M. B., Quantico, 

a 


¥ First Lieut. W. O. Hall, M. B., Quantico, 


a: 

First Lieut. F. L. Buchanan, M. B., Quan- 
tico, Va. 

_ First Lieut. N. E. Clauson, M. B., Quan- 
tico, Va. 

First Lieut. H. W.'Bacon, M. B., Quan- 
tico, Va. 

First Lieut. A. D. Challcompe, M. B., 
Quantico, Va. 

First Lieut. W. J. Whaling, M. B., Quan- 
tico, Va. 

First Lieut. J. N. Frisbie, M. B., Qaun- 
tico, Va. 

Second Lieut. M. L. Dawson, jr., M. B. 
Quantico, Va. 
_ Chf, Qm. Clk. C. Sefick, M. B., Quantico, 


a. 

Second Lieut. J. R. Lanigan, M. B., N. 
Yd., Washington, D. C. 

First Lieut. L. A. Hohn, receiving ship, 
Navy Yard, Phila. 

First Lieut. C. W. Meigs, receiving ship, 
Navy Yard, Boston. 

First Lieut. F. W. Hanlon, M. B., N. Yd., 
Portsmouth, N. H. 

Second Lieut. J. F. Shaw, M. B., N. Yd., 
Portsmouth, N. H. 

Chf, Pay Clk. C. A. Voss, M. B., N. Yd., 
Portsmouth, N. H. 

First Lieut. E. Hakala, M. D., N. P., N. 
Yd., Portsmouth, N. H. 

Chf. Mar. Gnr. C. B. Loring, M. D., N. P., 
N. Yd,, Portsmouth, N, H. 

Second Lieut. R. P. Ross, jr., M. B., N. 
Yd., Phila., Pa. 

Second Lieut. J. Sabater, M. B., N, Yd., 
Phila., Pa. 

Second Lieut. J. G. Drevspring, M. B., N. 
Yd., Phila. Pa. 

Second Lieut. E. G. Marks, M. B., N. A. S., 
Lakehurst, N. J. 

Second Lieut. P. L. Thwing, M. B., N. S. 
B., New London, Conn. 

Chf. Mar. Gnr. A. Anderson, M. B., N. Yd., 
Yorktown, Va. 

Second Lieut. R. H. McDowell, M. B., N. 
Yd., New York, N. Y. 

First Lieut. W. F. Brown, M. B., N. 0. B., 
Hampton Roads, Va. 

Second Lieut. M. S. Swanson, M. B., N. 
Yd., Norfolk, Va. 


| 


E 


| 


Capt. R. R. Wright, A. P. M.,, office A. P. 
M., Phila., Pa. 
Chf. Pay Clk. W. J. Miller, office A. P. M,, 
hila., Pa, 

Issued March 20. 
Lieut. Col. L. S. Willis, detached M. B., 
N. Yd., Washington, D. C., to Second 
scheduled to sail from Hampton Roads, Va., 
on or about March 22. 
Maj. C. 8. McReynolds, detached M. D,, 
N. P., N. Yd, Portsmouth, N. H., to Sec- 
ond Brigade, via the U. S. 8, Oglala_sched- 
uled to sail from Hampton Roads Va., on 
or about March 22. 
Capt. S. B. O’Neill, detached M. B., Quan- 
tico, Va., to M. B., Washington, D. C. 
First Lieut. J. D. Swartwout, killed in an 
airplane crash at San Diego, Calif. i 
Second Lieut. L. R. Dewine, killed im an 
airplane crash at San Diego, Calif. 
Second Lieut. M. S. Newton, detached 
Headquarters Department of the - Pacific 
to M. B., N. Yd., Mare Island, Calif. 
Issued March 21, 

The following-named officers have been 
ordered from the ships indicated to special 
temporary duty beyond the seas with the 
Second Brigade, Marine Corps, Nicaragua: 
Maj. W. W. Buckley, U.S. 8S. Wyoming. 
Capt. J. T. Wright, U.S. S. Arkansas. 
Capt. H. Pefley, U. S. S. Florida. 
Capt. R. C, Anthony, U.S, S. Utah. 
Capt. D. S. Brown, U. S. S. Wyoming. 
First Lieut. W. B. Onley, U.S. S. Camden, 
First Lieut. E. E. Linsert, U. S. S. Ne- 
vada. 

First Lieut. T. M. Ryan, U. S. S. Okla- 
h 


oma. 
Second Lieut. M. S. Rahiser, U. S. S. Ar- 
kansas. 

Second Lieut. J. F. Hough, U. S. S. 
Second Lieut. A. R. Pefley, U.S. S. Wyom- 


Florida. 

ng. 

Second Lieut. J. P. S. Devereux, U. S. S. 
Jtah. 


Navy Orders 


Announced March 26, 
Comdr. Benjamin Dutton, jr, det. com- 
mand U.S. S. Nokomis; to Naval War Col- 
lege, Newport, R. I. 
Comdr. Douglas W. Fuller, det. Off. in 
Chg., Navy Retg. Sta., New York, N. Y.; 
to U. S. S. Oklahoma. 
Comdr, Wolcott E. Hall, det. command 
Dest. Div. 27., Dest. Sqds., Sctg. Fit.; to 
4th Nav. Dist., Phila., Pa, 
Comédr. William B. Howe, det. U. S. 8. 
Oklahoma; to 4th Nav. Dist, 

Comdr. William R. Munroe, det. Naval 
War College, Newport, R. 1; to Naval 
Operations. 

Lieut. Gustave H. Bowman, det. Naval 
Academy; to Columbia University. “ 
Lieut, Alexander J. Couble, det. Univer- 
sity of Michigan, Ann Arbor, Mich.; to 
Navy Yard, Wash.. » ©, 

Lieut. Jack H. Duncan, det. U. S. S, 
Melvin; to Nav. Trng. Sta, Great Lakes, 
Il 


Lieut. 
U. S. S. 
Conn. 

Lieut. 
sity of 
D. C 


William G. Fewel, det. command 
0-2; to Subm. Base, New London, 


William W. Juvenal, det. 
Michigan; to Navy Yard, 


Lieut. Marion R. Kelley, det, Naval Acad- 
emy; to Navy Yard, Wash., D. C. 

Lieut. Mays L. Lewis, det. Naval War Col- 
lege, Newport, R. I.; to Nav. Trng. Sta, 
Nav. Oper. Base, Hampton Rds., Va. 

Lieut. Robert E. Robinson, jr., det. Naval 
Academy; to Navy Yard, Wash.. D. C. 

Lieut. Frank Schlapp, det. Navy Yard, 
N. Y¥.; to U.S. S. Vega. 

Lieut. Ralph H. Smith, det. Subm. Base, 
New London, Conn.; to U.S. S. Bushnell. 

Lieut. William G. Smith, relieved all ac- 
tive duty; to home. 

Lieut. (j. g.) Thomas J, Ball, det. U. S. 
S. Henshaw; to continue treat. Nav. Hosp., 
San Diego. 

Lieut, (j. g.) John W.C. Brand, det. U. 
S. Kane; to Naval Communications. 

Lieut. (j. g.) Kenneth R. Hall, det. U. 
S. S. R-1; to Navy Yard, Mare Island, Calif. 


Univer- 
Wash, 


8. 


Brigade, Nicaragua, via the U.S. S. Oglala, 


det. U. S- S. Langley; to temp. duty Subm. 
Base, New London, Conn. 

Lieut. (j. g.) Archibald G. W. McFadden, 
det. U. S. 8S. Doyen; to continue treat. 
Nav. Hosp., San Diego, Calif. 

Ens. Robert deC. Baker, ors, March 7, 
1928, revoked; to duty U. S. S. Maury. 

Ens. Henri deV. Claiborne, det. U. S. S. 
Tulsa; to_Nav. Air Sta, Nav. Oper. Base, 
Hampton Rds,., Va. 

Ens. William A. Gert, ors. March 10, 
1928, modified, To duty U. S. S, Kane. 

Ens. Guy B. Helmick, desp. ors, Feb. 29, 
1928, revoked; to duty U. S. S. John D. 
Edwards. 

Lieut. Jonathan E. Henry (M. C.), ors. 
Feb. 6, 1928, modified. Carry out remainder 
ors. 

Lieut. George M. Snead (S. C.), det. Ree. 
Ship, N. Y.; to Navy Yard, Norfolk, Va. 

Ch. Bosn. James F. Jeter, det, Rec. Bks., 
Puget Sound, Wash. to U. S. S. Partridge. 


Daily Decisions 
of the 


Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, it many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller” General follow: 

A-21545 (S). Veterans’ Bureau—Burial 
Expenses—Discharged Draftees: Discharged 
draftees Who never actually served in the 
military or naval serviceS during any war 
may not be considered as “‘weterans of any 
war” within the purview of that phrase as 
it appears in Section 201 of the World War 
Veterans” Act authorizing payment of burial 
expenses, and payment of burial expenses 
for such persons is not authorized unless 
they are in receipt of, or entitled to, dis- 
ability compensation of other benefits under 
the statute authorizing burial expenses as 
incident thereto at time of death, 

A21586. (S) Veterans’ Bureau—Insur- 
ance —- Premium Payments: Payment of 
insurance premium by an enlisted man co- 
incident with his disch.rge from the Army 
to an Army officer not clearly shown under 
the facts presented to have been the duly 
authorized representative of the former 
Bureau of War Risk InSurance, does not 
constitute payment to the Government, and 
f the officer to whom the payment was made 
fails to forward same to the Bureau, the 
amount of the premium should be charged 
against the account of the insured when 
payment is made of the cash surrender 
value. . 

A-21759. Accounting—~Trust Funds— 
Royalties and Rentals—Red River Leases: 
Under the provisions of the public resoly- 
tion of June 12, 1926, 44 Stat. 740, provid- 
ing for the disposition of funds derived 
from the south half of Red River, Okla., 
on account of rentals, bonuses, royalties, 
ete, from lands and deposits, royalties are 
for disposition in accordance with the provi- 
sions Of said resolution. Rentals, bonuses, 
ete, are properly for credit to the Indian 
Trust Fund established under such law, and 
are to be segregated and kept apart from 
the royalties proper in which the State of 
Oklahoma shares in the proportions set 
forth in the resolution. 

A-21840 (8). Opening and Repairing 
Safe—Post Office Department: Under lease 
stipulating that the lessors ‘shall furnish a 
good, fire-proof safe, et¢., and keep it in 
good condition to the satisfaction of the 
Post Office Department, if such safe is not 
in good condition, requirimg an expert to 
open and repair it, it is the duty of the 
lessors to perform this service regardless 
of the provisions of &.2ther paragraph of 
the contract exempting the lessors from 
making repairs of damages arisi'g¢ from the 
act or negligence of the Government’s 


Lieut. (j. g.) Robert A, Mackerracher, agents or employes in connection with the 


| 
| 
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Benckendorff, Pavel Konstantinovich, graf. 
Last days at Tsarskoe Selo, being tne 
personal notes and memories of Count 
Paul Benckendcrff, telling of the last 
sojourn of the Emperor & Empress or 
Russia at Tsarskoe Selo from Marcn 
1 to August 1, 1917, translated by 
Maurice Baring. 165 p. London, Heine- 
mann, 1927, 28-6178 

Bernard, Bernard. The truth about birth 
control by famous authorities. Second 
edition. 123 p. Chicago, Ill, Health and 
life publications, 1927, 28-5924 

Bostard, Wilbur E. Facts about elementary 
swimming for beginners. 37 p. Provi- 
dence, R. I, Providence boys’ club, 1928. 

28-6182 

Brown brothers and company, Foreign dol- 
lar bonds. 10th ed, 143 p. N. Y., Sta- 
tistical department, Brown brothers & 
co., 1928. 28-5925 

Caffrey, Edwin Charles. Cases on evidence 
in civil and criminal causes, with selec- 
tions from the evidence act (P. L. Laws 
of 1900 with amendments thereto) and 
other statutes relating to evidence. 664 
p. Newark, New Jersey law school 
press, 1928. 28-5932 

Chatterton, Edward Keble. Ventures and 
voyages, by E. Keble Chatterton... 
with 18 illustrations. 217 be ON Re 
Longmans, 1928. 28-6185 

Chisholm, Cecil. Vulcan; or, The future of 
labour, by Cecil Chisholm. (Today and 
tomorrow.) 95 p. WN. Y., Dutton, 1927. 

28-5928 

Clark, Harriette S. Sequence, and how it 
came about. 74 p. WN. Y., Harriette S. 
Clark, 1928. 28-6206 

Coolidge, Porter B. Songs from the last 


Army Orders 


Capt. Fred Altamond Dunning, F. A, Res., 
to training with 18th F. A., Fort Sill, Okla. 

Col, Samuel McP. Rutherford, 8th Cav., 
from duty at Fort Bliss, Tex. to director 
Cavalry Board, Fort Riley, Kans. 

Capt. George |, Morrow, 20th Inf. (2nd 
Div.), order of Jan. 28 relieving him from 
duty at Fort D. A. Russell, Wyo., revoked. 

First Lieut. Emil F. Kollmer, F. A., from 
stud. F.‘A. School, to 1st F, A, Fort Sill, 
Okla. 2 

Capt. Elmer S. Van Benschoten, F. A., 
from Ist F. A, Fort Sill, Okla,, to 8rd F. A., 
Fort Benjamin Harrison, Ind. 

Maj. Ira T. Wyche, F. A., from inst, F. 
A. School, to Ist F. A., Fort Sill, Okla. 

Capt. John S. Winslow, F. A, from stud. 
F. A. School, to Ist F. A., Fort Sill, Okla. 

Col. William G. Turner, V, C., on duty in 
Washington, D. C., to duty at Veterinary 
Dispensary. 

Capt. Avery G. Holmes, D. C., on duty 
im Washington, D. C., to duty at General 
Dispensary. 

Maj. DeRossey C. Cabell, Ord. Dept., from 
Watertown Arsenal, Mass., to head. Seventh 
Corps Area. 

Second Lieut. Wilbur Leslie Wade, Q. M. 
C. Res., to training at Columbus general 
depot, Ohio. . 

Maj. Fleming James O’Connor, M. C. Res., 
to duty as stud. School of Aviation Medi- 
cine, Brooks Field, Tex. 

Capt. Philip Overstreet, Inf. order of 
March 19 relieving him from duty at Inf. 
School, Fort Benning, Ga., revoked. 

Maj. Stanley E. Reinhart, F. A, from 
stud. F. A. School, to inst. same school, 
Fort Sill, Okla. 

Capt. Benjamin F. Caffey, jr., 24th Inf., 
from duty with that regiment to inst. Inf. 
School, Fort Benning, Ga. 

First Lieut. Gerald A. O’Rouark, F. A., 
to report for examination to Army retiring 
board, Washington, D. C. 

Following-named Inf. Res, officers to re- 
port to for training with 29th Inf., Fort 
Benning, Ga.: 

Second Lieut. Casper Borland Apple; 
Second Lieut. Wightman Shearer Tyson. 

First Lieut. Elbert Kelly, Inf., to proceed 
to station at Fort Howard, Md., upon relief 
from treatment at Army and Navy Gen. 
Hosp., Hot Springs National Park, Ark. 

Lieut, Col. Resolve P. Palmer, Adj. Gen. 
Dept., from head. Seventh Corps Area, to 
Philippine Dept. 

Lieut. Col. John F. Clapham, Adj. Gen. 
Dept., to head. Eighth Corps Area. 

Capt. Kenneth B. Bush, Adj. Gen. Dept., 
to office of The Adjutant General. 

Capt. James T. Watson, jr., S. C., from 
duty _as stud. Harvard School of Business 
Administration, to report to Chief Signal 
Officer. 

Capt. Augustus M. Gurney, 7th F. A., 
from Fort Ethan Allen, Vt., to inst. F. A. 
School, Fort Sill, Okla. 

First Lieut. Thomas F. Hickey, lst F. A., 
from present duties at Fort Sill, Okla., to 
staff of F. A. School. 

Capt. Keith B. Wise, Inf., from stud. Cav. 
School, Fort Riley, Kans., to 18th Inf., Fort 
Hamilton, N, Y. , 

Capt. Graham R. Schweickert, Inf., det. 
at Virginia Agr. and Mech. College and 
Poly. Institute, Blacksburg, Va. 

Capt. Allison J. Barnett, Inf., from school 
staff, Inf. School, Fort Benning, Ga. to 
24th Inf., same station. 

Col. Charles L, Willard, Q. M. C., from 
office of Quartermaster General to quarter- 
master, Fort Benning, Ga. 

‘ Capt. err K. pags er F, A, to report 
or examination to rmy retirin 

head. Sixth Corps Area. r . 

ae eM ma 

SS 
premises, the safe being personal property, 
separate and apart from the sseminea” - 

A-22033, Personal Services—Architects— 
National Home for Disabled Volunteer 
Soldiers to procure architectural services 
from the office of the Supervising Architect 
and reimburse that office for the cost there- 
of does not prevent the procurement of 
architectural services in some other man- 
ner if the office of the Supervising Archi- 
tect is unable to supply the necessary assist- 
ance, Personal services of particular 
architects may be contracted for in the 
field without regard to the provisions of 
Section 3709, Revised Statutes. 

A-21123 (8). Accounting—Set-off—Bank- 
ruptcy: The United States has the right to 
set-off against an amount due a claimant 
any sum the same person, company or cor- 
poration owes to the Government, either 
under the same or other contracts or obli- 
gations. The common-law right of ever 
creditor to apply th i 7 
¢ i pply the moneys of his debtor 
in his hands in extinguishment of claims 
due him from the debtor is equally as appli- 
cable to the Government as to individuals. 

The appointment of a trustee in bank- 
ruptcy for a corporation which is both 
debtor and creditor of the United States 
does not affect the right of set-off then 
existing in the Government to the amount 
of money due the corporation necessary to 
diemuldate the indebtedness due the United 

s. 


a 
ne 
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Fiction, books in for- 


official documents and children’s books are excluded. 
Congress card number is at 


end of last line. 


West. 102 p. Boston, The Chris 
publishing house, 1928, nee ae 
Corwin, Edward Samuel, 1878, . The 
President's removal power under the 
Constitution, by Edward 8S. Corwin... 
(National municipal league monograph 
series.) 70 p. N. ¥.. National municipal 
league, 1927, 28-5921 
Coursey, Oscar William. Dakota literature; 
a supplementary book for classes in 
American literature in high schools and 
colleges; also for general reading for 
rural schools, 157 D., illus. ‘Mitchell, Ss. 
D., Educator supply co., 1928, 28-6209 
Crouse, Nellis Maynard. In quest of the 
western ocean. 480 p, N. Y., 1928. 
: 28-6172 
Digby, George Bassett. Tigers, gold, and 
witch-doctors. 341 p. N, Y., Harcourt 
1928, j 28-6176 
Digest of the United States Supreme court 
Reports. U. S. vols. 1-274, L. ed., books 
1-71 Sup. ct. Rep. 1-47... 1v. Roches- 
ter, N. Y¥., The Lawyers co-operative 
publishing company, 1928, 28-6199 
Donehoo, George Patterson. A history of 
the Indian villages and place- names in 
Pennsylvania, with numerous historical 
notes and references, by Dr. George P. 
Donehoo... With an introduction by the 
Hon. Warren K. Moorehead... 290 Pr. 
Harrisburg, Pa., The Telegraph press, 
1928, / 28-6173 
Edland, Elisabeth. The children’s King and 
other plays,for children, with chapters 
on dramatizing with children. 78 p N. 
Y.. Abingdon press, 1928, 28-6204 
Freud, Sigmund. . . . The ego and the id, 
by . «+ Authorized translation by Joan 
Riviere, (The international psycho- 
analytical library, edited by Ernest 
Jones, no. 12.) 88 p. London L. & 
Virginia Woolf at the Hogarth press, 
and the Institute of psycho-analysis 
1927. 28-6207 
George, Henry. Significant paragraphs from 
Henry George’s Progress and poverty, 
with introduction by John Dewey ... 
80 p. Garden City, N. Y., Pub. for the 
Robert Schalkenbach foundation by 
Doubleday, Doran & company, ince., 
1928. 28-6198 
Greenwood, Ernest. Aladdin, U. S. A. 265 p. 
N. Y., Harper, 1928, 28-5912 
Hammarsten, Fredrik. The good seed; ser- 
mons on the old series ef Gospel texts 
for the church year, by ... from steno- 
graphic reports, translated by A. W. 
Kjellstrand .. . 2 v. Rock Island, Iil., 
Augustana book concern, 1927. 28-6203 


; Hardman, William. Single process cotton 


lapping, the Hardman one-man process 
of cotton lapping and notes on spinning. 
141 p, illus. Hamilton, Ont. 1927. 
f 28-5911 
Harrison, John Smith. The vital interpreta- 
tion of English literature. 384 = p. 
Indianapolis, J. S. Harrison, 1928. 28-6213 
Harvey, Sallie Gertrude. The Raleigh Rain- 
bows; a story of progress, by S. Ger- 
trude Harvey and BE. D. Girrioer. 146 p. 
N. ¥., Gregg publishing co., 1928. 28-6188 
Hind, Charles Lewis. One hundred best 
books, chosen by . .. with the addition 
of a Supplementary list of one hundred 
titles suggested by the publishers of the 
American edition. 248 p, N. Y., Put- 
nam, 1928. 28-6189 
Holland, Clive. Denmark; a modern guide 
to the land and its people. Illustrated by 
the author’s and other photographs. 179 
p. London, Simpkin, Marshall, 1927. 
28-6179 
Holloway, William E. ... Thomas D. 
Taylor, plaintiff-in-error, vs. The Burr 
printing company, defendant-in-error, 
Brief for appellant. In error to the Dis- 
trict court of the United States for the 
District of Connecticut. William E. Hol- 
loway ... Albert Smith Faught ...° 542 
p. Cooperstown, N. Y., The Otsego press, 
1928, 28-5930 
Holloway, William E. ., . Thomas D. 
Taylor, plaintiff-in-error, ys. The Burr 
printing company, defendant-in-error. 
Brief for appellant. In error to the Dis- 
trict court of the United States for the 
Qistrict of Connecticut. William E. Hol- 
loway... Albert Smith Faught... (in 
the United States Circuit court of ap- 
peals for the Second circuit, no. 256.) 
541 p. Cooperstown, N. Y., The Otsego 
press, 1927. 28-5935 
Hone, Philip. The diary of Philip Hone, 
1828-1851, edited, with an introduction 
by Allan Nevins ,.. 2v. N. Y., Dodd, 
1927. 28-26080 
Humble, Henry Wilbur, ed. Selected cases 
on damages, by . . . and Donald Farring- 
ton Sealy... 249 p. Brooklyn, N. Y., 
1928. 28-5933 
Joseph, Emrys Sibbering. Insurance agency 
accounting and management; principles 
and application of the Joseph system. 
137 p., illus. Harrisburg. Pa., The Unit 
system company, 1928. 28-6194 
Kiser, Donald J. Outlines of agency com- 
piled by Donald J. Kiser... (Outlines 
for review series.) 105 p. Brooklyn, 
N. Y., The American law boek co., 1928. 
: 28-6202 
McArthur, Lewis Ankeny. .Oregon geo- 
graphic names. 459 p. Portland, Ore., 
1928. 28-6175 
McCorvey, Thomas Chalmers. Alabama his- 
torical poems, by Thomas Chalmers 
McCorvey. 47 pp. Birmingham, Ala., 
Birmingham publishing co., 1927. 28-6210 
MacDougall, Mrs. Alice (Foote). Alice Foote 
MacDougall; the autobiography of a 
business woman. 205 p. Boston, Little, 
1928, 28-5913 
Warnshuis, Abbe Livingston. . The 
Slavery convention of Geneva, Sep- 
tember 25, 1926, by ... Joseph P. Cham- 
berlain and Quincy Wright; text of the 
Jeneral act for the repression of African 
slave trade, July 2, 1890. (International 
conciliation . . . January, 1928.‘ no. 236.) 
69 p. Woreester. Mass., Carnegie en- 
dowment for international peace, Divi- 
sion of intercourse and ennegria, = 


Government Books 
and Publications 


Army List and Directory. March 1, 1928. 
Issued by the Adjutant General’s Office, 
War Department. Price, 30 cents. 

(9-35106) 

Register of Commissioned and Warrant Offi- 
cers of the United States Navy and 
Marine Corps, 1928. Issued by the Navy 
Department. Price, $1. (7-32070) 

The Medical Department of the United 
States in the World War. Vol. IX. Com- 
municable and Other Diseases, Price, $2. 

(SG28-4) 

Index to Department of Agriculture Bul- 
letins, Nos. 1201-1225, 1226-1250, 1276- 
1300, 1326-1350, 1351-1375, 1876-1400. 
Apply at the Department of Agriculture. 
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Exported From 
Naval Reserves 


Admiral Rousseau Testifies 
That Fifteen Per Cent of 
~ Production Is Sold in 
Foreign Markets. 


en —_ ay rl ron 
oyalty oil is sold to foreign coun- 
ot pe to recommended legislative 
action to prevent such sale. 
Regular Shipments Abroad. 

Admiral Rousseau explained that 
nearly every large oil refinery exports 
a portion of its production. About 68 
per cent of the gasoline used in Europe 
“originetes in the United States,” he 
oor Rousseau analyzed the pro- 
posed substitute for the Butler bill. This 
substitute, he said, would give the Secre- 
tary of the Navy the authority to ex- 
change government land within the Naval 
Reserve at Elk Hills for privately owned 
petroleum lands within that Reserve, or 
to contract with owners or lessees of 
land within or adjoining such reserves 
for compensatory royalty, in liew of 
drilling wells to offset those wells drilled 
by private owners, mainly the Standard 
Oil Co., of Calif., which has leases _on 
two sections in the center of the Elk 

ills Reserve. 
a iaeresestative McClintic (Dem.), of 
Snyder, Okla., proposed to amend the 
substitute of the Navy by making it 
mandatory that the President sanction 
any means of exchange for private leases 
recommended by the Secretary of the 
Navy. This, Representative McClintic 
said, would protect the Navy as well as 
Congress, and should be acceptable. No 
action was taken on the proposal. 


Oil Tanks Should Be Filled. 


The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year. 


Asked about the Navy’s oil storage | 
tanks located at Pearl Harbor, Hawaii, | 


which were turned over to the Navy by 
Court decree in the Pan American Petro- 


leum and Transport Co. oil lease case, | 


Admiral Rousseau said that the Navy de- 
sires to fill these tanks “as quickly as 
possible,” but that it had not received 


the necessary authorization from Con- . 


ess. : 
arThe price of crude oil, he said, “will 
never be lower and probably will be 
higher in years to come.” From the eco- 


nomic as well as the national defense ; 


standpoint, he asserted, it is desirable to 
fill these tanks. The last fuel oil pur- 
chased by the Navy, he said, was at the 
price of 6442 cents per barrel at tide- 
water. 

Admiral Rosseau asserted that he was 
not absolutely certain of the percentage 
of gasoline, but declared that he knew 
it was a large portion of the total Eu- 
ropean consumption. , 

Acting chairman Britten said that he 
had been informed that Great Britain 
has an Oil Conservation Commission. 

“I wonder whether the purpose of this 
Commission is to preserve British oil 
and consume oil produced in the United 
States?” he asked. 

Admiral Rousseau replied that this 
was largely an economic matter. 
year, he stated, 72 per cent of the world 
production of oil was from the United 
States. 

“There is no doubt but what we are 
consuming a greater part of the known 
supply than any other country,” he said. 

The United States, Admiral Rousseau 
added, is the greatest consumer of this 
production because it is good business 
to “get it where it is cheaper—and it 
is cheaper here.” Admiral Rousseau ex- 


Last | 


plained that it is cheaper to develop the | 


petroleum supply in this country than | 


to bring it from aboard. 
Producers Want Price Advanced. 

Acting chairman Britten asked Ad- 
miral Rousseau his views on the eco- 
nomic situation created when Great 
Britain, a year ago, “sent the price of 
rubber sky high.” He asked: 

“Why did the United States not 
counter by raising our petroleum prices, 
in view of the fact that we produce 72 
per cent of the world production?” 

“I think that’s what our oil men 
want,” Admiral Rousseau replied. In- 
dependent producers, he said, particu- 
larly complain about not being permitted 
to get good prices. 

The Committee adjourned until March 
27, when Admiral Rousseau again will 
be heard. 


The full text of the proposed substi- | 


tute to the Butler bill follows: 
Ge it enacted by the Senate 


States of America in Congress assem- 


bled, That the first proviso in the para- | 


graph entitled “Investigation of fuel oil 
and other fuel” contained in the Act of 
Congress approved June 4, 1920, en- 
titled “An Act making appropriations 
for the Naval Service for the fiscal year 
ending June 30, 1921, and for other pur- 
poses” (41 Stat. 813), be amended by 
Inserting in said proviso after the word 
“otherwise” the words “and to contract 
with owners of land within or adjoin- 
ing such reserves for compensatory roy- 
alty in lieu of the drilling of offset 
wells” and by inserting after the words 


“Naval Reserve” the words “or exchange | 
either land within Naval Petroleum Re- | 


serve Number One or the right to roy- 
alty production from any of the Naval 
Petroleum Reserves for privately owned 

etroleum lands within said Reserve 

umber One in order to consolidate and 
to protect the oil lands owned by the 
Government,” so that the said proviso 
as thus amended shall read as follows: 

“That the Secretary of the Navy is 
directed to take possession of all prop- 
erties within the naval petroleum re- 
serves as are or may become subject to 
the control and use by the United States 
for naval purposes, and on which there 
are no pending claims or applications 
for permits or leases under the provi- 
sions of an Act of Congress approved 
February 25, 1920, entitled ‘An Act to 
provide for the mining of coal, phos- 
phate, oil, oil shale, gas, and sodium on 
the public domain,’ or pending appli- 
cation for United States patents under 


any law; to conserve, develop, use and ; 


operate the same in his discretion, di- 


rectly or by contract, lease, or: other- | 


wise, and to contract with owners and 
lessees of land within or adjoining such 
Teserves for compensatory royalty in 


and 
House of Representatives of the United | 
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Owing to the incorrect arrangement 
of pages of the Weekly Information- 
Summary and Index included with the 
issue of March 26, the Index, correctly 
arranged, is reprinted and included 
with this issue and should be substi- 
tuted for the previous print. 


Aeronautics 


House Committee approves bill to 
count air duty of naval officers as sea 


in considering promotion. 
oe me Page 3, Col. 3 


Col. Charles A. Lindbergh predicts 
extension of air mail service to every 
ity in nation. 
ora Page 1, Col. 6 
Bids to be received for air-mail route 
Mexican border. 
a ting Page 2, Col. 7 


Agriculture 

Subcommittee of House Committee 
on Military Affairs will make report 
on Muscle Shoals bill on March 27. 


Page 1, Col. 4 | 


Proposed cancellation of reshipping 
rates on grain from St. Louis, is sus- 


ded. 
re Page 6, Col. 7 
Department of Agriculture ee 
rorld outlook for production of grain. 
rere : Page 5, Col. 5 


Haugen bill for farm relief approved 
> House Committee. 
— Page 1, Col. 6 


Banking-Finance 


House Committee on Banking and 


Currency is asked to extend life of War | 


Finance Corporation. 
Page 1, Col. 5 


Statement of condition of Federal | 
(Table | 


Reserve Banks on March 21. 
on Page 4.) 


Page 7, Col. 1 | 


Daily statement of the receipts and 
expenditures of the U.S. Treasury. _ 
Page 7 
Federal Reserve Board in annual re- 
port reviews activities in 1927. 
Page 1, Col. 1 
Tabular display of resources 
liabilities of the Federal Reserve 
member banks as of March 21, 1928. 


Page 4, Col. 1 | 


Review of silver market in India for 
week ended March 17. 
Page 7, Col. 6 


Daily decisions of the Accounting 


Office. 
Page 9 
Foreign exchange rates at New York. 
Page 7 
See Railroads. 


Books-Publications 


Publications issued by the Govern- 
ment. 

Page 9 

New books received by the Library 


of Congress. 
Page 9, Col. 6 


Coal 


Vice president of Consolidated Coal | 


Co., representative of Rockefeller inter- 
ests opens defense in coal investigation 


before Senate Committee on Interstate | 


Commerce, declaring that abandonment 

of Baltimore wage agreement was al- 
ternative to closing down mines. 

Page 1, Col. 7 

Transcript of testimony of R. B. 

Mellon, director of the Pittsburgh Coal 


Company, before Senate Committee in- | 
bituminous | 


vestigating conditions in 
coal fields. 
Page 5, Col. 1 
South Wales marketing scheme for 
coal companies is approved. 
Page 5, Col. 7 
Employment and payrolls in Feb- 
ruary of anthracite collieries declined. 
Page 7, Col. 5 


Commerce-Trade 


List of ports having bonded ware- 
houses and of ports where custom- 


house premises are used for storage of | 


bonded merchandise. 
Page 5, Col. 4 
Canadian House of Commons ap- 
proves tariff schedules affecting flax, 
hemp and jute products. 


Page 5, Col. 7 | 


Congress 


Senate votes to certify case against | 


Sheriff of Pennsylvania County, Pa., T. 
W. Cunningham, to District Attorney 
for District of Columbia for indictment 
for contempt of Senate. 

Page 3, Col. 5 


Summary of Al 


> 


and | 


The Anited States Daily 
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Indexed by Groups a 





Bills and resolutions introduced in | Immigration 


{ 
| Congress. 
Page 9 
Committee meetings of the Senate 
and House for March 27. 


Page 3 
Changes in the status of bills. 

Page 9 
Congress hour by hour. 

Page 3 


Extracts from the proceedings of 
Congress will be found under related 
headings elsewhere in this summary. 


Copyrights 
Status of legislation pending in Con- 
gress on patents and copyrights is re- 


tee on Patents. 
Page 1, Col. 2 


Court Decisions 


See Special Index and Law Digest 
on Page 8. 


Customs 


Senate confirms nomination of Carey 
| D. Ferguson to be collector of customs 
with headquarters at Detroit. 

Page 2, Col. 4 


| District of Columbia 


Senate Committee recommends con- 
firmation of Peyton Gordon as judge 
of Supreme Court of District of Co- 





lumbia. 
Page 38, Col. 7 
Education 

Bids received for timber removed 
from roof of White House are an- 


nounced by the office of Public Build- 
| ings and Public Parks. 
Page 3, Col. 5 


Foodstuffs 


| <Ass’t Commissioner of Patents or- 
ders cancellation of trade mark “Ca- 
nadian Dry” of Canada Dry Ginger 
Ale, Inc., on petition of Canadian Club 
Corp. (Canadian Club Corp. v. Can- 
ada Dry Ginger Ale, Inc.) 

Page 8, Col. 1 


Foreign Affairs 


viewed by Chairman of House Commit- | 








| 


' 
j 





| 
| 





Severance of relations with Rumania, | 


because of Rumania’s treatment of 
minorities, proposed in resolution of- 
fered in House by Representative 
Berger (Soc.), of Milwaukee, Wis. 
Page 3, Col. 7 


Censor Commission is_ established 


by France to carry out provisions of , 
new regulations to control exhibits of | 


domestic and imported motion picture 


films. 
Page 2, Col. 1 


| Assistant Commissioner 


Brazilian government presents check | 


for $4,113,165 to Navy Department in 


payment for work of reconstruction of | 


two battleships. 

| Page 2, Col. 4 
Canadian House of Commons ap- 

proves tariff schedules affecting flax, 

hemp and jute products. 


Department of State begins negotia-- 
tions for arbitration and conciliation 
| treaties with Belgium. 

Page 1, Col. 1 


Department of Agriculture reviews 
world outlook for production of grain. 
Page 5, Col. 5 
South Wales marketing scheme for 

' coal companies is approved. 
: Page 5, Col. 7 
Full text of Nicaraguan decree on 

elections. 

Page 2, Col. 5 


Fur Industry 

Bill introduced in House for Federal 
standardization and grading of raw 
furs, 


Page 10, Col. 5 | 


Game and Fish 


Migratory bird bill in 


Senate. 


opposed 
Page 10, Col. 4 
| Gov’t Personnel 


Daily engagements of the President 
| at the executive offices. 


2 
v 


| Page 
| Gov't Topical Survey 
| Textile Researches of the Bureau of 


| Standards: article by C. W. Schaffstall. 
i Page 9, Col. 3 


| 
| 


Page 5, Col. 7 | 


} 


i 
| 


| 
| 
t 


House Committee on Rules decides on 
March 29 as date for considergtion by 
House of three immigration measures, 
including resolution to postpone effec- 
tive date of “National origin” quotas. ° 

Page 1, Col. 6 

Immigration problems are discussed 
by officials at second annual conference 
at Department of Labor. 
" Page 10, Col. 7 


Inland Waterways 


Full text of new bill on flood control 
introduced by Senator Jones and just 
reported by Senate Committee on Com- 
merce. 

Page 2, Col. 2 

Delegation from Louisiana calls upon 
President Coolidge in, interest of 
prompt action of legislation for flood 


relief. 
Page 2, Col. 4 


Insurance 


Court holds carrier is not insurer 
unless a special contract has made him 
so. (Luckenbach Steamship Co. v. 
American Mills Co.) 

Page 8, Col. 7 


e e 
Judiciary 
Senate Committee on Judiciary or- 
ders favorable report on Norris bill 
to amend Judicial Code by limiting 
grounds upon which suits may be 
brought in Federal courts. 
Page 3, Col. 4 
Senate Committee recommends con- 
firmation of Peyton Gordon as judge 
of Supreme Court of District of Co- 
lumbia. 
Page 3, Col. 7 
Senate Committee approves bill to 
provide additional judge for Southern 
District of Florida. 
Page 3, Col. 4 


Labor 


Secretary of Labor reports to Senate 
that employment is 7.43 per cent below 
1925 figures, and that situation is seri- 


| 








ous but not as grave as estimates circu. | 


lated generally. 
Page 1, Col. 2 
Employment and payrolls in Feb- 
ruary of anthracite collieries declined. 


Page 7, Col. 5 | 


Manufacturers 


; district, which includes Maryland and 
District of Columbia. i 


| Ass’t Commissioner of Patents or- | 
| ders cancellation of trade mark “Ca- 


nadian Dry” of Canada Dry Ginger 
Ale, Inc., on petition of Canadian Club 
Corp. (Canadian Club Corp. v. Can- 
ada Dry Ginger Ale, Inc.) 

Page 8, Col. 1 
of Patents 
refuses registration of mark “Canan- 
daigua” used with words “Dry Ginger 
Ale” on colored map of Finger Lakes 
of New York. (Canada Dry Ginger Ale, 


| Ine., v. Johncox & Co., Inc.). 


Page 8, Col. 2 
Assistant Commissioner of Patents 


denies motion for rehearing sought on | propriation of $101,500 available July 1, 


ground that opposer’s mark deceives 
public in indicating that its ginger ale 


is imported, holding that such mark | 


would impress public as merely as a 
trade mark and not as indicating place 
of origin. (Canada Dry Ginger Ale, 
Inc., v. Johncox & Co., Inc.). 

Page 8, Col. 4 


Motion Pictures 


Censor Commission is established 
| by France to carry out provisions: of 
| new regulations to control exhibits of 
' domestic and imported motion picture 


films, 
9 


Page 2, Col. 1 


| National Defense 


| Naval conference early in 1931 ac- 
' ceptable to State Department. 
Page 1, Col. 4 
| _ Admiral Rousseau, testifying before 
| House Committee on Naval Affairs, 
| stated that 15 per cent of output of 
| Naval oil reserves is regularly sold 
| abroad. 
| Page 1, Col. 2 
i; Conclusion of statement before 
| House Committee on Naval Affairs ex- 
| plaining bill to protect naval oil re- 
| serves from drainage. 

Page 7, Col. 4 
Brazilian government presents check 


payment for work of reconstruction of 
two battleships. 
: Col. 4 
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~» 


Page 





lieu of the drilling of offset wells, and 
to use, store, exchange, or sell the oil | thereupon made his motion that the Sen- 


and gas products thereof, and those from 
all royalty oil from lands in the Naval 
Reserve, or exchange either land within 
Naval Petroleum Reserve Number One 
or the right to royalty production from 
any of the Naval Petroleum Reserves for 


| privately owned petroleum lands within 


said Reserve Number One in order to 
consolidate and to protect the oil lands 
owned by the Government for the bene- 
fit of the United States.” 


Compromise Rejected 
On Submarine Inquiry 


Senate Refuses to Accede to 
Proposals of House 


[Continued from Page 1.] 

tirely without substituting the House pro- 
vision for the investigation of the S-4 
disaster by the special commission, thus 
leaving the way open to a Congressional 
investigation of the disaster itself. This 
was rejected by the House conferees, he 
said. 

Senator Hale then offered a resolu- 
tion which would have instructed the 
Senate conferees to accept the proposal 
of the House conferees and announced 
that if his resolution were adopted he 
would move that the Senate ask for a 
further conference to permit this agree- 
ment to be made. If his resolution were 
rejected, he said, he would move that 
the Senate adhere to its amendment 
which, he explained, “would mean the 
death of the resolution.” 

The Senate rejected the Hale resolu- 


| 


| 
} 
i 
' 
| 
j 
| 
{ 
1 


tion by a record vote, 41 to 24, and he 


ate adhere to its amendments and this 


motion carried without a record vote. 


The Hale motion, in the form of a 
resolution, follows in full text: 

“Resolved, That it is the sense of the 
Senate that the compromise proposed by 
the House conferees on H. J. Res. 131, 
previding for the addition of three Sen- 
ators and three Representatives to the 
Commission provided for in such resolu- 
tion should be accepted by the Senate 
conferees in the event that a further 
conference be ordered.” 

The vote by which this resolution was 
rejected was as follows: 

Yeas (24). 

Republicans (24): Capper, Curtis, Cut- 
ting, Dale, Fess, Gillett, Gould, Greene, 
Hale, Jones, Keyes, McLean, McNary, 
Moses, Oddie, Phipps, Robinson, of In- 
diana; Sackett, Smoot, Steiwer, Warren, 
Waterman, Watson, Willis. 

Nays (41). 

Republicans( 6): Blaine, Borah, Fra- 
zier, McMaster, Norris, Nye. Democrats 
(34): Barkley, Blease, Broussard, Bruce, 
Caraway, Copeland, Dill, Edwards, 
Fletcher, Gerry, Glass, Harris, Harri- 
son, Hawes, Hayden, Heflin, Kendrick, 
King, McKellar, Mayfield, Neely, Over- 
man, Pittman, Robinson, of Arkansas; 
Sheppard, Smith, Steek, Swanson, 
Thomas, Tydings, Tyson, Wagner, Walsh, 
of Massachusetts; Wheeler. Farmer- 


Labor: (1): Shipstead. 
Paired (10). 
Norbeck (R.) Yea, with Brookhart 
(R.), Nay; Metcalf (R.) Yea, with 


Walsh (D.), Montana, Nay; Shortridge 
(R.) Yea, with George (D.) Nay; Goff 
(R.) Yea, with Reed (D.), Missouri, Nay; 








| 





| 
| 
| 








Nay. 
Not Voting (18) 

Republicans (11): Bingham, Couzens, 
Deneen, duPont, Edge, Gooding, Howell, 
Johnson. Pine, Reed of Pennsylvania, La 
Follette. Democrats (7): Ashurst, Bay- 
ard, Bratton, Ransdell, Stephens, Tram- 
mell, Black. 


Migratory Bird Bill 
Opposed in Senate 








Measure Declared to Extend 
Bureaucratic System 


Passage of the migratory bird bill 
(S. 1271) was opposed as adding to Fed- 
eral bureaucracy by creating an “army 
of game wardens,” in a speech in the 
Senate, March 26, by Senator Blaine 
(Rep.), of Wisconsin. 

“I do not want to see the arm of the 
Federal Government reach into Wiscon- 
sin,” said Senator Blaine. 

“The wardens created in this measure 
would go into Wisconsin not to protect 


birds but to get votes for the administra- | 


tion sending them there. 

“This legislation would take money 
from the large class of people to buy 
publie shooting grounds to serve as ad- 
juncts to the private hunting grounds 
of millionaires’ clubs, where men of 
leisure may kill for sport.” 

Senator King (Dem.), of Utah, said 
that there was already an army of over 
800,000 Federal employes and that the 


country was already “suffering from the ; 


evils of an omnipotent bureaucracy.” 
The Senator drew an analogy between 


for $4,113,165 to Navy Department in | 


| 


| investigation of loss of submarine S-4. 
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1 News Contained in Today’s 


nd Classifications 





House defeats bill providing penal- 
ties for giving false information_re- 
garding commission of crimes in Dis- 
trict of Columbia. 

Page 3, Col. 7 


House Committee approves bill to 
count air duty of naval officers as sea 
duty in considering promotion. 

Page 8, Col. 3 

President Coolidge approves bill mak- 
ing appropriations for War Depart- 
ment, and other measures. 

Page 2, Col. 4 

Senate rejects compromise plan for 


Page 1, Col. 4 
Orders issued to the personnel of the 
Department of the Navy. 
Page 9 
Orders issued to the personnel of the 
Department of War, 


Oil 
Admiral Rousseau, testifying before 


House Committee on Naval Affairs, 
stated that 15 per cent of output of 


Page 9 


Naval oil reserves is regularly sold 
abroad. 

Page 1, Col. 2 | 

Conclusion of statement before 


House Committee on Naval Affairs ex- 
plaining bill to protect naval oil re- 
serves from drainage. 


Page 7, Col. 4 


Patents 


Status of legislation pending in Con- 
gress on patents and copyrights is re- 
viewed by Chairman of House Commit- 
tee on Patents. 


Page 1, Col. 2 | 
Postal Service 


Hearings in railway rates on mail | 
for intermountain and Pacific Coast 
short lines are postponed. 

Page 6, Col. 7 

Col. Charles A. Lindbergh predicts 
extension of air mail service to every 
city in nation. 

Page 1, Col. 6 

Bids to be received for air-mail route 
to Mexican border. 


Prohibition 


Delaware is transferred from fifth 
seventh prohibition administrative | 


9 


Page Col. 7 


to 


Page 5, Col. 7 


Public Utilities 


House Committee further modifies 
Boulder Dam bill by providing that 
California, Nevada, and Arizona be 
given preference in contracting for 
power generated, 


Page 1, Col. 7 ! 

Court holds carrier is not insurer 

unless a special contract has made him 

so. (Luckenbach Steamship Co. v. 
American Mills Co.) 

Page 8, Col. 7 


Federal Trade Commission asks ap- | 


1928, to carry on investigation into 
public utilities, | 
Page 1, Col. 6 | 
Full text of bill introduced in House 
proposing regulation of motor busses 
in interstate traffic. 
Page 6, Col. 2 
Northwestern Bell Telephone Co. 
asks authority of I. C. C. to purchase | 
Dakota Central Telephone Co. 
Page 7, Col. 3 
State Engineer for Nevada approves 
modified bill for Boulder Dam project. 
' Page 2, Col. 1 
See Railroads and Shipping. 


Railroads 


Monthly statement of receipts and 


> 


ice is expressed before Senate Com- 
mittee by railroad representative. 
Page 3, Col. 4 
February statistics of revenues and 
expenses of Chesapeake & Ohio, and 
Central of New Jersey railways. 
Page 8, Col. 2 
Continuation of full text of decision 
canceling in part commodity rates in 
Central Illinois and in Western groups. 
Page 6, Col. 5 
Hearings in railway rates on mail 
for intermountain and Pacific Coast 
short lines are postponed. 
Page 6, Col. 7 
Interstate Commerce Commission an- 
nounces action in uncontested cases on 
its Finance Docket. 
Page 7, Col. 1 
Connorville & Lake Superior Ry. ap- 
plies to I. C. C. for authority to acquire 
13 miles of logging road in Michigan. 
Page 7, Col. 3 
Summary of decisions in rate cases 


| of Interstate Commerce Commission. 


Page 6, Col. 4 

Summary of rate complaints filed 
with Interstate Commerce Commission. 
Page 6, Col. 4 


Reclamation 


State Engineer for Nevada approves 
modified bill for Boulder Dam project. 
Page 2, Col. 1 
. 7. 
Shipping 
Gourt holds carrier is not insurer 
unless a special contract has made him 
so. (Luckenbach Steamship Co. v. 
American Mills Co.) 


Pere 8, Col. 7 
Proposed cancellation of reshipping 


| rates on grain from St. Louis, is sus- 


pended. 
Page 6, Col. 7 


Taxation 


Board of Tax Appeals disallows per- 
sonal exemption for wife who did not 
file return, where husband, in filing 
single return, was allowed entire per- 
sonal exemption. (Green v. Commis- 
sioner). 

‘ Page 4, Col. 7 

Continuation of decision of the Board 
of Tax Appeals holding that statute of 
limitations bars assessment of addi- 


| tional tax when return was filed prior 


to passage of 1921 Revenue Act. (Pal- 
metto Coal Co. v. Comm’r.) 
ne Page 4, Col. 5 
Suit in United States Court is held 
not to oust jurisdiction of Board of 
Tax Appeals, regardless of issuance 
of deficiency notice for same year. 
(O’Meara v. Comm’r., etc.) 
Page 4, Col. 1 
Senator Smoot awaits statistics on 
March 15 income tax returns as basis 
for calculating possible tax reduction. 
Page 4, Col. 7 
Summary of decisions of the Board 
of Tax Appeals. Page 4, Col. 5 
For a@ complete summary of all the 
tax decisions in this issue see Page 4. 


Textiles 


Textile Researches of the Bureau of 
Standards: article by C. W. Schaffstall. 
Page 9, Col. 3 


Trade Marks 


See Special Index and Law Digest 


| on Page 8. 


Trade Practices 


Federal Trade Commission assigns A. 
T. Lundquist to take charge of activi- 
ties on Pacific coast. 

Page 9, Col. 2 


Veterans 


House Committee approves bill to 
make eligible for retirement officers 
and former officers of Army, Navy, and 
Marine Corps, other than regular of- 
ficers, who were physically disabled in 





expenses for February of Delaware, 
Lackawanna & Western and of New 
York, Chicago & St. Louis railway 
systems. 
Page 6, Col. 1 
Cleveland & Pittsburgh Railroad 
asks Interstate Commerce Commission 
to authorize issue of $4,897,000 in mort- 
gage bonds, to be paid over as reim- 
bursement to Pennsylvania Railroad. 
Page 7, Col. 6 
Missouri-Kansas-Texas Railroad ac- 
cused of unauthorized purchase of 
stock of St. Louis, Southwestern Rail- 
way in violation of Anti-Trust Act. 
Page 1, Col. 3 | 
Opposition to requirement in bill for 
steel cars in railway post office serv- 





shall (R.) Yea, with Simmons (D.) | the “lack of liberty in the Russian 


| masses of today,” and the direction of 


“American bureaucracy.” 
| “We are destroying the police power 
| of the States,” Senator King declared, 
| “and blotting out the dividing line sep- 
arating democracy from bureaucracy.” 
Opposition offered by Senator Blaine 
} on the ground of bureaucracy was ap- 
| proved by Senator Tydings (Dem.), of 
| Maryland. 
| Senator Blaine also condemned Fed- 
| eral administration of the Mississippi 
; Wild Life and Game Refuge. He said 
; that when he was governor of Wisconsin, 
he found “the Department of Agricul- 
ture was defeating Wisconsin’s every 
| effort in conserving wild life.” 


Federal Standards 
For Furs Advocated 








| 
i 


Grading Is Asked to Prevent 
Defrauding of Trappers 


i 

| Federal regulation, inspection, and 

standardization of furs shipped in inter- 

state and foreign con merce is provided 

| in a bill (II. R. 12410) introduced in the 
House March 26 by Representative Pea- 

vey (Rep.), of Washburn, Wis. 

: ‘The measure, which was referred to 

| the House Committee on Agriculture, 








would provide for the working out, under 
the direction of the Secretary of Agri- 
! culture, of standards for the fur indu#® 
| try and would provide for a rigid in- 
‘ spection “to prevent deception in tran- 


sit.” 
The full text of a statement issued by 


World War. 
Page 3, Col. 6 


Water Power 


House Committee further modifies 
Boulder Dam bill by providing that 
California, Nevada; and Arizona be 
given preference in contracting for 
power generated. 

Page 1, Col. 7 

Subcommittee of House Committee 
on Military Affairs will make report 
on Muscle Shoals bill on March 27. 

Page 1, Col. 4 

State Engineer for Nevada approves 

modified bill for Boulder Dam project. 
Page 2, Col. 1 











j every season. 


} 


Mr. Peavey, explaining the reasons for 
the proposed legislation, follows: 
Complaints from people in Wisconsin, 
Minnesota, and Michigan, have reached 
me with reference to the fraudulent and 
dishonest practices of city fur buyers 
and I have been making an inquiry into 
the subjett. It appears that these out- 
side concerns mail attractive literature 
and price lists to the settlers and trap- 
pers of Wisconsin and other States and 


; then pay for the hides and furs received 


on grades and specifications so low as 
to rob the producer of one-half to two- 
thirds the actual value. 


Northern Wisconsin alone is being de- | 


frauded of nearly a half million dollars 
Commercial fur farmers 
have organized and do protect them- 


| selves from those conditions by selling 


their own fur. 

When it is taken into account that the 
11th Congressional District of Wiscon- 
sin alone has about 4,600 licensed trap- 
pers it can easily be seen what a con- 
siderable industry winter trapping has 
grown to be. Many of the trappers 
have reported to me that they are being 
cheated on the grades and condition of 
their pelts to where they do not re- 
ceive 50 per cent of the actual value. 
This condition of affairs appears to pre- 
vail over the entire country. 

That this situation may be corrected 
and that the trapping of fur may be en- 
couraged and developed into an efficient 
and businesslike industry, I have intro- 
duced a bifl in Congress to be known as 
the Fur Standards Act under the terms 
of which all raw furs can be shipped by 
the owners direct to Government inspec- 
tion depots in the large cities where fur 
markets are now located and where they 


| bergh 














Air Mail Service 
Forecast for All 


Weather Will Be Solved, 
Says Colonel Lind- 
bergh. 


[Continued from Page 1.] 
lation, the transoceanic aviator said he 
believed “it is essential for the Govern- 
ment branches to be able to use air mail 
for important letters and messages.” 

“It seems proper to me,” Colonel Lind- 
stated, “that the Govexynment 
should use the air-mail service it in- 
augurated in 1919.” 

Replying to a question, Colonel Lind- 


| bergh stated that he began “flying the 


air mail” in the spring of 1926, and that 
he was thoroughly familiar with its 
growth. 

Service Has Grown Steadily. 

“The growth has been steady,” he said. 
“During the past two years contract 
routes that form the network over the 
greater part of the United States have 
been established.” 

Urging enactment of legislation that 
would “advertise the air mail service,” 
Colonel Lindbergh said that before all 
contract air mail reutes become profit- 
able the public must be educated to the 
advantages of air mail. 

Colonel Lindbergh emphasized the 
value of air mail service, from the 
standpoint of both material and person- 


| nel, as a reserve to the military forces 


of the country. 

_“The greatest advantage of commer- 
cial aviation is a as wartime reserve,” 
he declared. 


Factories Available in War. 

_The air mail service, he explained, pro- 
vides a reservoir of trained personnel, 
while the use of aircraft in mail trans- 
portation, constantly increasing, renders 
aircraft plants available for quick pro- 
duction of war planes. 

Pointing out that it requires “months 
and even years” to train efficient pilots, 
Colonel Lindbergh said that the type of 
pilots in the air mail service are well 
suited for military aviation, particularly 
in view of their training in night flyng. 
The future mission of military aviation, 
he said, would be efficient night flying, 
and “consequently, the training of the 
air mail pilots will be valuable in future 
wars.” 

Colonel Lindbergh urged that air mail 
pilots be granted the opportunity to en- 
roll in the military reserve forces. He 
explained that, to be a member of the 
reserve, pilots must have military 
training. ; 

Alluding to the prospects for air mail, 
Colonel. Lindbergh stated: 

“In time to come the operation of air 
mail will not be hampered by weather 
conditions. Consequently, I believe that 
every city in the United States will be 
interconnected by air mail service. The 
time will be very much nearer if the 
Government encourages use of air mail.” 

Representative Swing (Rep.), of El 
Centro, Calif., author of the franked air 
mail bill, asked Colonel Lindbergh if 
an increase in the number of air mail 
letters sent would not stimulate further 
increases and Colonel Lindbergh con- 
curred. “My observation is that it would 
help to advertise the air mail service,” 
said Representative Swing. 

Colonel Lindbergh expressed the view 
that it is “important to have the air 
mail routes where the big cities are,” 
The additional volume of mail that 


| would be introduced by the enactment of 


the Swing bill, he said, would not require 
anything more than an additional num- 


ber of planes and pilots. 


| Immigration Problems 


! 





| 
| 
| 


Discussed by Officers 





Directors, Commissioners and 
Superintendents Confer 


Thesecond annual conference of district 
directors of immigration, commissioners 
of immigration and superintendents of 
border immigration patrol to discuss 
legal and administrative phases of immi- 
gration problems, was begun on March 
26 at the offices of the Department of 
Labor. The conference, which will con- 
tinue for three years, was attended by 3 
directors of immigration, commissioners 
of immigration and superintendents of 
border immigration patrol. 

Two sessions were held on March 26, 


: the morning session, which was presided 


over by the Assistant Secretary of Labor, 
Robe Carle White, being given over to 
addresses by the Secretary of Labor, 
Arthur E. Cook and W. N. Smelser; Maj. 
Melvin Jones, Assistant to the Director 
of the Bureau of the Budget; the Com- 
missioner of Immigration at Ellis Island, 
New York, Benjamin M. Day, and the 
Commissioner of Immigration at Boston, 


; Anna Tillinghast. 


At the afternoon session, there were 
addresses by Irving L. Wixon, Chief Su- 
pervisor of Immigration of the Depart- 
ment of Labor; L. P. Winings, Chairman 
of the Immigration Board of Review and 
W. H. Wagner, Chief of Personnel and 
Accounts of the Department of Labor, 
spoke. 





graded and copies of this inspection fur- 
nished to the buyer and seller alike. 

It seems to me the operation of a law 
such as contemplated in my bill will in a 
short time not only fix and establish 
grades of raw fur, but these official 
grades when made by the Government, 
will to a large extent be extended to 
fur garments and fur trimmings in coats 
and dresses, giving them a fixed quality 
and value heretofore unknown. It will 
to the extent named protect the pur- 
chaser or fur goods and thereby stabilize 
and stimulate the industry by inspiring 
confidence in the trade which will be of 
material benefit to the wholesale and re- 
tail dealers alike. 

It is hoped public hearings may be 
held on the bill before Congress adjourns 
this session so that all the facts for and 
against the measure may be disclosed 


caw-be efficiently inspected, marked, and | and the bill recommended for passage. 
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